
North SeaoU it

V
Changing therules

ofthegame
Pag# is

Italy

Lurchingfrom crisis

to crisis ;t

Pag* 14

Philips

Newproducts

arenotenough
Page 11

Russia

Is its central bank

up to thejob?
Page*

FINANCIAL TIMES
Europe's 1 ' Business Newspape

Hafnia files for
bankruptcy with
debts of $1bn
Hafnia Holding, which formerly controlled
Denmark's second largest insurance group filed
for bankruptcy with debts erf about DKr&3bn
($1.03bn), making it the country’s biggest bank-
ruptcy by a wide margin.
Hafnia Holding went into payments suspension

in August last year. Its equity capital was elim-
inated by the fan in the value of the group's share-
holdings in rival Danish insurer Baltics and Skan-
dia, the Swedish insurance company. Page 17

Umter pressure; The position of Asfl Nadir,
fugitive Turidsh-Cypriot businessman, appeared
to be weakening after Britain stepped up its diplo-
matic pressure on northern Cyprus. Page 6

Thysaen and Krupp-Hoeoch, Germany’s
largest steel producers, said they would lead a
consortium to take over part of the operations
of the embattled KlOckner-Werke group. Page 19

Blow to talks; The Palestine Liberation Organ-
isation virtually suspended its role in Middle
East peace negotiations, protesting at what it

claimed were unfulfilled Israeli pledges. Page 16

Tax plea: The EC is expected this week to call

for a dispute settlement panel under the General
Agreement on Tariffs and Trade to take up a
complaint over US environmental laws which
tax cars heavy on fueL Page 5

Touched by scandal: The meeting today of
the Fiat board of directors has been overtaken
by Italy's widening political corruption scandal.
In which the country’s biggest private company
has been pitched into the front line. Page 16;
PM set to win confidence vote. Page 3

Telecoms move: EC telecommunications min-
isters laid the foundations for opening ordinary
telephone calls to competition by 1998. Page 2

Major signals a UK cabinet reshuffle
John Major, the British

prime minister, ha*

signalled that he is

prepared to respond

to the slump in the

government’s popularity

by reshuffling his cabinet

in coming months.
Mr Major (left) was
warned yesterday by'
SirNonnan Fowler,

chairman ofthe ruling
Conservativeparty,

thathe needed to restorehis authority as party

leader. Page 1$ Interest rate speculation sends

sterling tower. Page 16 and Lex

In the alRTwo rivals in the world industrial

gases business, BOC Group of theUK andUS-based
Air Products & Chemicals, announced similar

agreements to purchase helium horn Russia and
sell it mainly in west European markets. Page 17

Poll issue: The collapse last year of the $5bn

investment in Spain by the Kuwait Investment

Office has taken centre stage in Spanish politics

ahead of next month’s election. Page 2

Sobering, Berlin-based pharmaceuticals and

agrochemical group, confirmed it was holding

talks with Hoechst aimed at merging the two
companies* agrochemicals operations. Page 18

A Marzotto, Italy’s secondrbiggest clothing and
** textiles group which controls Germany's Hugo

Boss, deflated expectations of soaring exports

on the back of lira, weakness. Page 18

Deal delay: Agreementon a strategy for

developing advanced wide-screen television was

still blocked last night by a dispute between Britain

and its EC partners. Page 2; Lex, Page 16

QPA Group, troubled aircraft leasing company

has established a working party to took at the

implications of examination, the Irish equivalent

(j to administration. Page 17

Fatal landslide: At least 100 people were dead

or missing after a landslide in southern Ecuador

buried a small gold mining village. Civil Defence

nffirials said.

Poor payers: British companies are finding

it increasingly difficult to persuade continental

European customers to pay their bills on time

- or atalL Page 6

Canon, Japanese manufacturer of cameras and

office equipment, warned that profits for the

current year were expected to be less than half

its earlier forecast Page 20

Inside job: Thieves broke into a Vienna prison

and made off with Stoh50,000 ($4500) after unlocking

a safe. Austrian police said.
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Foreign ministers call on US and Russia to back UN effort with troops

EC firms on Bosnia peace plan
By Lionel Barber in Brussels

THE EUROPEAN Community
yesterday called on the US and
Russia to semi troops to bolster
an expanding United Nations-led
effort to create “safe areas'* for

refugees in eastern Bosnia.
The call represents a stiffening

of European opposition to the
Clinton administration’s plans to
arm the Bosnian Moslems and a
determination to press ahead
with economic sanctions to force
the Bosnian Serbs to sign die
Vance-Owen peace plan.

During a meeting of EC foreign

ministers in Brussels, the Euro-
peans played down differences
with the US over the Bosnian
conflict.

Ministers declared that all

options, including military,
remained open; but their desire

to seize the diplomatic initiative

from Washington soon became
evident

Mr Alain Juppg, French foreign
minister, won support for his
view that the recent split within
Serbian ranks over the Vance-
Owen plan represented a signifi-

cant development which reflected
the impact of sanctions on the
Serbian regime beaded by Presi-

dent Slobodan Milosevic.

Ministers agreed it was neces-
sary to test Mr Milosevic’s pledge
to seal the border with Bosnia,
possibly by sending EC civilian

observers as part erf an interna-

tional group to see if economic
supplies such as fuel and spare
pails were filtering through to

the Bosnian Serbs.

Bosnian Serb leaders yesterday
accused their former Belgrade
patrons of stopping them from
leaving their self-styled state,

saying Serbian police had refused

to allow them to cross the fron-
tier.

But the EC proposal which is

likely to draw most attention is

the French idea to renew invita-

tions to the US - along with Rus-
sia and other large powers - to

join the UN-led international
peacekeeping effort in R«mia
Mr Douglas Hurd, UK foreign

secretary, said he welcomed the
French plan which aims to put
teeth into the latest UN resolu-
tion to protect Moslem refugee
enclaves encircled by Serbian
artillery.

French officials said the plan
was to use US, British, French
and Russian forces to enter safe
areas for the Moslems, raising
the stakes for Bosnian Serbs. Mr
Juppe commented; “They will

think twice before attacking
[these areas].”

The Clinton administration has

remained wary of agreeing to
send US ground forces until the
waning parties commit them-
selves to the Vance-Owen plan
and a ceasefire is in plane.

Yesterday Washington sig-

nalled. that it would not move
closer to military action in Bos-
nia before a weekend referendum
by Bosnian Serbs on the peace
plan. “Bosnia is in a holding
period at this time," said Ms Dee
Dee Myers, White House press
secretary.

During a diplomatic mission to

Europe last week, Mr Warren
Christopher, US secretary of
state, made no secret that the US
favoured arming the Bosnian
Moslems rather than the riskier

course of direct US military inter-

vention. The latest EC initiative

may therefore be seen as an
attempt to sidetrack the military
options.

A senior UK official, noting
that the Europeans, particularly

the British and french, have
already put troops in place to
assist in humanitarian
operations, said: “There is always
a different view among those peo-

ple who are on the ground and
those who are spectators.”

During the Brussels talks, EC
foreign ministers dismissed the
Bosnian. Serb referendum as a
stalling device. Lord Owen, the
EC mediator, said it did not have
“an ounce of credibility".

Ministers also condemned the
latest outbreak of violence
against Moslems in central Bos-
nia, laying the blame with the
Croats. But they avoided any dis-

cussion of sanctions against
Croatia. Mr Klaus Kinkel, Ger-
man foreign minister, is to hold
talks with Croat leaders in
Zagreb on Friday.

Taxes on incomes, fuel and alcohol increased and spending programmes reduced

Balladur moves to cut
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French budget deficit

French prime minister Edouard Balladur (left) and budget minister

Nicolas Sarkozy opt for silence before the budget announcement

By David Buchan in Parte

MR Edouard Balladur, the
French prime minister,
announced wide-ranging mea-
sures yesterday to rein in

France's growing budget and
social security deficits, to give its

stalled economy a selective boost

and to plug the financial hole in

its social security system.

Acting after only five weeks in

office. Mr Balladur said: “It is no
longer possible to wait any
more," before moving to reduce

the overall deficits. These would
otherwise rise to more than
FFrtOQbn ($74bn) this year - 55
per cent of national output
With a FFr7.7bn increase in

alcohol and petrol taxes and a
FFr21.5bn reduction in current

spending programmes, he said he
hoped to restrain the budget defi-

cit to FFi331bn this year, or 45
per cent of gross domestic prod-

uct
At the same tune, he Is giving

a FFrl2.9bn boost to housing,
public works and job-creating

measures this year.

The broadest increase will be
in the contribution socials gtnbr-

abs6 (CSG), which taxes earned

and unearned income. It Is to rise

from 1.1 per cent to 2.4 per emit,

with much erf its proceeds to be
devoted to to bailing out the

social security system.

Mr Balladur acknowledged the
riilommn of increasing taxes dur-

ing a recession, which the gov-

ernment estimates will reduce

national output by 0.1 per cent

this year. He said: *T would like

I Balladur lightens welfare
burden on payroHs Page 2

I Editorial Comment Page 15
I Lax Page 16

to have reduced social charges
[like the CSGL but the priority is

to put a stop to the growing defi-

cits.”

The prime minister was speak-

ing after a cabinet meeting at

which the government also

approved the draft statute to give

the Rank of France autonomy in

monetary policy.

At the cabinet meeting.
President Francois Mitterrand
questioned whether the
constitution would allow the gov-

ernment to surrender control

over monetary policy before the

Maastricht treaty on European
unity, which In the long term
obliges it to give up that control,

comes into effect

Mr Bahadur conceded that that

was “a legally delicate matter”,

which would require careful con-

sultation over the precise timing

of independence for the French
central bank.

Mr Balladur warned: “The
exponential growth of the deficit

and the debt risks deprive France
of all margin of manoeuvre, in

particular to pursue the lowering
of interest rates on which we
have embarked.”

He said that while short-term

rates had come down - reducing
government debt service by
FfrSbn for every full percentage-

point cut - the public debt was
more affected by long-term rates,

which had shown a lesser

decline.

The new French conservative

government inherited from the

Socialists a budget that assumed
2.6 per cent growth this year. As
a result, it overestimated revenue
by about 10 per cent, or

FFrl24bn, and underestimated
spending by some FFr44bn, Mr
Nicolas Sarkozy, the budget min-
ister said.

On the tax side, the govern-

ment is counting on the

increased CSG to bring In an
extra FFr25bn this year, as well

as FFr7.7bn from alcohol and
petrol taxes, which will of course

also be paid by France’s many
foreign tourists this summer.

Danes
offered

tax break
to win
Yes vote
By Hilary Banes
in Copenhagen

THE Danish government is

putting the finishing touches to

a tax reform proposal it will put
forward this month if the voters
approve the Maastricht treaty
and Denmark's opt-onts deal in

next Tuesday’s referendum.
The income tax reform is

expected to provide for substan-
tial reductions In marginal
income tax rates, especially for

middle-income groups.

Mr Pool Nyrnp Rasmussen, the
Social Democratic prime minis-
ter, who heads a four-party
majority coalition government,
is telling the voters that if there

Is a Yes in next week's plebi-

scite, the second on closer Euro-
pean miinn, the government will

devote its energies to bringing
down unemployment, which is

running at 12 per cent.

The government’s appeal to
economic interest seems to have
struck a chord with voters.

A poll in Boersen, the business
newspaper, yesterday found that

40 per cent of those planning to

vote Yes next week said they
would do so because it would
improve economic conditions.As
Tuesday's vote approaches, the

substantial majority for the pro-

Maastricht side earlier in the

year has begun to slip.

The anti-Maastricht move-
ments have taken heart from
comments by Mr Martin Bange-
mann, the EC commissioner for

industry, to the effect that the
Maastricht treaty could be used
to forge a federal Europe.

Ms Drude Dahlerup, a promi-

nent figure in the leftwing-domi-

nated anti-Maastricht June
Movement, said she was con-

vinced Mr Bangemann's state-

ment in the Wall Street Journal

would boost the No vote. “It will

help people to see that the politi-

cians are out to cheat them." sbe

said.

Denmark's four opt-outs - on
defence, the common currency,

supranational legal and police

co-operation, and union citizen-

ship - were specifically designed

to meet the electorate’s fears

that the country would lose its

Independence and identity by
implementing the Maastricht
treaty.

US stance on whaling ban

rejects controlled hunting
By Robert Thomson hi Kyoto

THE US government toughened

its environmental policy yester-

day, demanding that the Interna-

tional Whaling Commission
maintain a ban on whaling

regardless of scientific findings.

Pro-whaling nations such as

Japan and Norway said the US
decision increased the likelihood

that the body would collapse. An
IWC scientific committee report

appeared to dear the way for lim-

ited catches in the north Atlantic

and in the Antarctic.

Most of the 32 countries repre-

sented at the IWCTs annual con-

ference, which opened in Kyoto

yesterday, are in favour of

extending the decade-long mora-

torium, though few have been as

blunt as the US. Its stance sug-

gests that the usually accepted

principle of “sustainable develop-

ment", in which resources can be

exploited if they are renewable,

does not apply to whales.

US officials said the derision

followed a policy review by the

Clinton administration, which
concluded that a resumption of

commercial whaling would not

be supported even if the “requi-

site assessment and management
procedures" are agreed by the

IWC.
The US went further than the

UK government and most other

western countries, and could

prompt debate on a similar

toughening of controls over
fauna and Dora covered by other

international agreements.

Mr John Glimmer, the UK min-

ister of agriculture, fisheries and

food, in a written statement said

yesterday that lifting the ban

could not be contemplated until

whale numbers were verified.

-gear in piim! that the time-

table for the IWC’s work needs to

be seen in the context of the long

history of man’s reckless and

ruthless exploitation of whale

stocks,” he said.

A report prepared by the IWC’s

scientific committee made clear

that there appeared to be suffi-

cient stocks for small quotas of

minim whales in Antarctica and
in the north Atlantic. The com-

mittee does not have the power
to set catch limits, and referred

the matter to the commission.

However the UK still has con-

cerns about the humaneness of

whaling methods and the

enforcement of any future agree-

ment for limited catches. UK offi-

cials said a wring of the ban is

unlikely, but they also expect a

proposed vote on a “whale sanc-

tuary” in the Antarctic will not

succeed.

The Norwegian representatives

said their government would
reconsider Its IWC membership

after the conference, ending on
Friday.

In opening the conference, Mr
Masami Tanabu, Japan’s agricul-

ture minister, said the IWC
should adopt an environmentally

responsible policy, not unfairly

influenced by emotional and
political considerations.

Whale-watching nets

big cash, Page 4
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Fears for civilians taken from besieged Bosnian city of Mostar
I Still not ready to take

Croat-Moslem ceasefire agreed the credit for reform
By Lawa Sfiber in Belgrade

A CEASEFIRE was due to
come into effect in the Bosnian
city of Mostar last night after a
second consecutive day of Bos-
nian Croat attacks on Moslem-
led government troops, as
Sarajevo radio accused the
Bosnian Croats of blatant “eth-
nic cleansing” of the southern
city.

United Nations officials said
there were fears for the safety
of Moslem civilians, who they
said had been taken out of the
town in buses after being held
in the town football stadium.
“The town was In flameg all

night,” reported Sarajevo
radio, while television pictures
showed columns of smoke ris-

ing from Mostar, already
heavily damaged last year in
attacks by the Serb-dominated
Yugoslav army.
The television also showed

hundreds of Moslems appar-
ently being marched out of the
city by troops of the Croatian
Defence Council (HVO).
A UN statement said Bos-

nian Croat troops escorted 10
busloads of civilians, including
women and children, out of
Mostar.

The renewed fighting has
blocked a key humanitarian
aid route to central Bosnia.

Unconfirmed reports yester-

day said dozens of people had
been killed and wounded. Cro-

atian radio said seven Croat
fighters and one civilian had

Leyla Boulton and Edward Balls on how
big subsidies continue to cripple Russia

M ore than two
weeks after Presi-

dent Boris Yeltsin’s

referendum victory, the pros-

pects for Russia’s economic
reforms seem as precarious as
ever. While the reformers
struggle to retain influence
within the government, the
Russian central bank is again
in the firing line for lax credit

policies which are expected to
fuel an acceleration in infla-

tion over the next few months
The reformers have tried to

pin the for inflation on
Mr Viktor Gerashchenko, the
central bank governor, who
has been publicly portrayed by
both the president and radical

ministers as an enemy from
within who is recklessly flood-

ing the economy with inflation-

ary credit

“The reformists are still

engaged in a battle with the

central bank for tighter
credit," former prime minister

Yegor Gaidar in London
last week.
Moscow abounds with

rumours of Mr Gerashchenko's
imminent replacement. One
scenario now being rehearsed

by radicals is for Mr Baris Fyo-

dorov, the finance minister, to

take over the central bank gov-

ernor’s job. This might be
accompanied by the return to

the finance ministry of Mr Gai-

dar, although he has denied
that he has received any such
invitation.

The central bank has reacted

angrily to these rumours. To
me it is plain silly to blame the

central bank," says Mr Alexan-

der Khandruyev, a deputy gov-

ernor at the central hank. “It is

very hard for the bank to

implement a tough monetary
policy if the government keeps
increasing state credits to

regions and enterprises."

Mr Sergie Vassfliev. director

of the government’s Centre for

Economic Reform, confirms
that government demands for

credits from the central bank

Watch over Mostar. A Bosnian Serb soldier crouching behind rocks looks down on the dty where Moslems and Croats are fighting

been killed in fighting on
Sunday.
A local priest appealed to all

hospitals, which were under
HVO control, to treat the
wounded equally.

Croatia condemned the new-
est outbreak of fighting

between the one-time allies,

although Sarajevo radio

claimed that regular units of

the Croatian Army were back-

ing the HVO assault

The fighting appeared to be

an attempt by the Croats to

exert full control over the Mos-

tar region, which has been des-

ignated as Croat under the

Vance-Owen peace plan.

Elsewhere, UN observers

reached the eastern town of

Zepa which is besieged by Ser-

bian forces.

They said that thousands of
Moslems had fled the enclave

and that only 50 people out of

an estimated 30,000 remained
in the town.

UN Protection Force spokes-

man Commander Barry

Frewer, giving details of what
the observers had found, said:

The township itself is almost
deserted. The majority of file

houses have been badly
damaged

There has been heavy fight-

ing, heavy shelling, people
have fled into the hills," he
added.

Confusion over Belgrade border ban
By Laura Sflber m Belgrade

BOSNIAN Serb leaders
yesterday accused their former
Belgrade patrons of barring
them from leaving their
self-styled state.

In often conflicting state-

ments. officials of the self-

proclaimed Seri> state, which
covers some 70 per cent of Bos-
nia, said Serbian police had
refused to allow them to cross

the frontier. The ban, if con-

firmed, would signal another

move by the Serbian president,

Mr Slobodan Milosevic, to pun-

ish the Bosnian Serbs for ref-

using last week to toe the Bel-

grade line and support an
international peace plan.

Just hours after they
rejected the plan, Serbia
announced it was cutting off

all supplies, except for food
and medicine to Bosnia. Serb-

held parts of Bosnia, devas-

tated by war, depend almost

entirely on Belgrade.

Mr Radovan Karadzic, the

Bosnian Serb leader, said: “We
are just sad. We know they are

squeezed and blackmailed.”
Mr Dragisa Jokic. his aide,

speaking from Pale, the Serb

mountain stronghold, said:

“The president did not even
try to cross the border. But we
received notice from the police

that our ministers were ban-
ned from crossing."

But an official of the Yugo-
slav interior ministry denied

the ban, reported Tanjug, the
Belgrade news agency. Even
an aide of Mrs Bfljana Plavsic,

a hardline member of the lead-

ership, who first claimed to

have been blocked at the bor-

der, said: “It is just
confusion."

Mrs Plavsic, who at Pale

publicly snubbed Mr Milosevic

by refusing to shake his hand,

said border police had handed
her a notice which said offi-

cials were not allowed in.

"They said they were sorry,

but they could not let me cross

into Yugoslav territory,” Tan-
jug reported Mrs Plavsic as
saying.

Mrs Plavsic managed to
cross but did not reveal how
she reached Serbia.

Pact on
wide-screen

TV still

eludes EC

EC backs phone charges reform

Russian state is still paying to

the enterprise sector. Experts

at western financial institu-

tions estimate that explicit

budget subsidies were equiva-

lent to a little over 20 per cent

of gross domestic product last

year, mainly to enterprises.

But the same amount again

was paid to enterprises

through off-budget credits from

the central hank and the minis-

try of finance.

Recent monetary data had

Neither Yeltsin’s

government nor

the central bank
seems willing to

shoulder the

responsibility for

turning off the

money tap

been relatively encouraging,
with the monthly inflation rate

falling to 21 per cent in March
from 28 per cent in February
and the growth of central bank
credit dropping into single fig-

ures. But a rise in government
spending and bank credits in

the promised western aid.

But G7 officials, desperately

cpgrr-hing for signs that Presi-

dent Yeltsin Is using the refer-

endum result to press ahead

with reforms, have so far been

disappointed. Instead, Presi-

dent Yeltsin has appeared to

dilute the government’s radical

content by appointing two first

deputy prime ministers with-

out radical credentials, which

has tilted the balance in the

cabinet in favour of the conser-

vatives.

An increasingly gloomy Mr
Fyodorov wrote last Friday in

the newspaper Izvestia that the

two weeks since the referen-

dum endorsed radical eco-

nomic reforms had been
wasted. The government was
taking no action to close ailing

state-owned enterprises while

the central hank was continu-

ing to supply the credit to keep

them going.

“For instance, the level of

subsidies to the coal industry

are at least two trillion rou-

bles," Mr Fyodorov wrote. “At

'

the same time everybody
recognises the need to close

down dozens of inefficient coal

mines but nobody is doing any-

thing about it. Is there any
country in the world where
coal subsidies account for 20

per cent of budget revenues?"

Russia battles against hyperinflation
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By Andrew HB1 in Brussels

By Andrew HO in Brussels

AGREEMENT on a European
strategy for the development of
advanced wide-screen televi-

sion was still blocked last

night by a dispute over fund-

ing between Britain and its 11

EC partners.

But British officials said tele-

coms ministers were closer

EC telecommunications
ministers yesterday laid the
foundations for opening ordi-

nary telephone calls to compe-
tition by January 1 1996.

Ministers voiced their gen-
eral support for the 1998 dead-

line for liberalisation of domes-
tic and international telephone
calls, as laid out in European
Commission proposals pub-
lished last month. But there

was less enthusiasm for the
possibility of allowing rival

networks to compete by

exploiting existing infrastruc-

ture or building new networks.

The ministers also reached

agreement on a technical direc-

tive which will harmonise con-

ditions for companies which
want to use telecoms networks
to provide voice services and
lay out users’ rights of access.

The directive on so-called

“open network provision"
(ONP) for voice telephony is a
prerequisite for further liberal-

isation of telephone calls.

On the wider liberalisation

proposals, a number of mem-
ber states - Greece. Spain, Por-

tugal, Belgium and Ireland

-said they would need more
than five years to improve
their own networks.

The Commission has
suggested that countries with
particular difficulties could be
granted a two-year extension

of the deadline.

The speed of liberalisation

will be the main battleground

when ministers begin in-depth

discussions on the timetable at

their next scheduled meeting
on June 16.

Britain, which wants swift

liberalisation, said slow prog-

ress would hamper European
industry.

The date of 1998 is already

too long and certainly any-
thing beyond that is out of the

question," said one UK official

yesterday.

However, Britain welcomed
the more flexible attitude of

the new French coalition gov-

ernment
Paris has now given broad

backing to the Commission’s
proposals, while calling for the

Community to create favoura-

ble conditions for private inno-

vation in the sector.

have increased in recent
weeks. “Thirty per cent
monthly inflation reflects the

government's inability to con-
trol its expenditures,” he says.

“If Mr Gerashchenko is to

blame, it is because he should
be saying No to government
requests for credits.”

Even Mr Fyodorov has found
it difficult to practise the finan-

cial orthodoxy he has preached
to the central bank. Having
pushed the central bank to

increase interest rates, he has
failed to wean the finance min-
istry off the special low inter-

est rates it continues to pay on
central bank credit to finance
the budget deficit

At the root of the inflation

problem are subsidies that the

the weeks preceding the refer-

endum are expected to cause
inflation to accelerate back
towards 30 per cent over the

next few months.
A rise in the monthly credit

emissions and inflation could
not come at a worse time for

Russia’s reformers, who are
negotiating a tough credit

stance with officials from the
International Monetary Fund
in order that promised western
aid can be released as early as

the end of this month.
Senior officials from

the group of seven industria-

lised countries say they
will require evidence that
credit emissions are being con-

trolled and subsidies are being
cut before they will release

Neither side is blameless.

Both the central bank and the

government find It much
easier to accuse each other
than face up to the monumen-
tal difficulties involved in
bringing inflation under con-

trol.

“It is very dangerous to

make the central bank a scape-

goat," says Mr Khandruyev.
The central bank should be
organising a payments system,

stabilising the rouble and man-
aging a tight monetary policy,

not be dragged into political

confrontation," he says.

“You can replace Mr Gerash-
chenko but what will happen
tomorrow? Somebody has got
to take the burden of responsi-

bility on their shoulders."

than ever before to a deal on
advanced television, based on a
compromise tabled by the Dan-
ish presidency of the Commu-
nity.

KIO’s Spanish collapse becomes top election issue
Earlier, Mr Edward Leigh,

the British telecoms minister,

indicated that the UK was not
prepared to back a funding
plan which would cost the
Community more than
Ecu150m (£H8.5m) between
now and 1998.

The UK's EC partners wel-

comed this as the first sign
that Britain, which has been
blocking a deal for 18 months,
was prepared to allow any
Community funding for such a

plan. But most member states

believe at least Eco200m is nec-

essary to kick-start what they
hope will be a lucrative market
for wide-screen, cinema-quality
television in Europe.
Failure would not necessar-

ily lead to the disintegration of

the Commission's seven-year-

old ambition to back European
advanced television against US
and Japanese competition. Dis-

cussion would almost certainly

resume on June 16 at a special

meeting of telecoms ministers

in Luxembourg.
Under the Danish plan, the

Community would match
funds put up by programme-
makers and broadcasters wish-

ing to develop programmes in

the new wide-screen format.

Some of the total EC funding
would be held in reserve to

back projects submitted later

by countries with less well-de-

veloped audio-visual indus-

tries.

By Peter Bruce in Madrid

THE COLLAPSE last year of
the $5bn investment in Spain
by the Kuwait Investment
Office (KIO) has taken centre
stage in Spanish politics ahead
of next month's election. The
opposition is calling for legal

action against Prime Minister
Felipe Gonzalez and members
of the government for failing to

supervise Kuwaiti activities in

Spain.
The issue threatens to reig-

nite a row over Madrid’s
responsibility in the collapse of

the KIO’s Spanish empire,

which may yet destroy the

country's biggest fertiliser,

chemicals and foods compa-
nies, with a potential loss of

30,000 jobs.

Unions and opposition politi-

cians said last year that the

government had been negli-

gent in allowing the Kuwaiti

government’s foreign invest-

ment arm into Spain without

scrutinising each of its invest-

ment proposals in cabinet first

The government has replied

that it did not know that the

companies through which the

KIO was investing in Spain
were controlled by the state of

Kuwait. But, according to a
report released yesterday by
the conservative opposition
party, the Partido Popular
(PP), which some opinion polls

put slightly ahead of Mr Gonz-
alez' socialists, the government
has been lying.

“The KIO is and always has
been a part of the State of
Kuwait," said Mr Francisco
Alvarez-Cascos. secretary gen-
eral of the PP.
That is well known but the

government has so far man-

aged to confuse critics by say-

ing it never knew enough
about the KIO.
Mr Carlos Solchaga, the

finance minister, said earlier

this year he had always
thought the KIO investments
were private.

Under Spanish law, invest-

ments by a sovereign state
require cabinet scrutiny and
approval. In the case of the
IOO, the Kuwaitis moved bil-

lions of dollars in profit and
Investment into and out of
Spain between 1986 and 1992, it

seems, without the cabinet

ever being asked to see one
piece of paper.

Yesterday Mr Alvarez-Cascos
produced a letter, written in
June 1988 by Mr Manuel
Conthe, then director general
of external transactions in the
Finance Ministry and since
promoted to head of the Span-
ish Treasury, which strongly
contradicts the government’s
current position.

Addressing himself to the
secretary of state for commerce
and the finance minister’s chef
de cabinet Mr Conthe said the
"investments by the KIO in

Spain fall full; within (the law)
requiring their prior authorisa-
tion by the cabinet. Given that
until today. . . these invest-
ments have been treated as pri-

vate, there exists a clear diver-

gence between the law and the
reality."

While the PP report does lit-

tle more than confirm that the
government knew what every-
one else knew, and while Us
timing is clearly electoral, the
letter will add to the wide-
spread impression in Spain
that the government has not
been rigorous with the law.

Strike threat

recedes

in Sweden
By Christopher Brown-Humes
In Stockholm

Balladur lightens welfare burden on payrolls
David Buchan reports on a plan aimed at easing pressure on employers to shed jobs

PRIME Minister Edouard
Balladur yesterday took
a couple of steps towards

financing more of the French
welfare state out of general
taxation and less out of the
payroll contributions that help
generate France’s chronically
high unemployment
His two main proposals here

are an increase from LI to 2.4

per cent in the so-called gener-

alised social contribution
(CSG) - a kind of income tax

whose proceeds go to funding

social security - and a shift in
some of the “social" payroll
contributions, which employ-
ers have to make for their low-

er-paid workers, to the charge
of the state. This shift will only
involve some FFrSbn (£960m)
this year, but eventually Mr
Balladur hopes to transfer the
cost of all family allowances,
running at nearly FFrtOObn a
year, off the backs of employ-
ers and onto that of the state
budget
The problem which Mr Balia-
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dur is tackling is that France
puts more of the burden of its

welfare system on Its active
workforce than any other EC
country. Social security contri-
butions by employers/employ-
ees accounted for 44.2 per cent
of tax receipts in France in
1990, compared with a Commu-
nity average of 28.4 per cent,
17.5 per cent in Britain and
only 3.1 per cent in Denmark
(which has the opposite bias,

loading virtually all welfare
costs onto general taxation).
This has given French

employers a particular finan-
cial incentive to shed labour,
so that more than 3m are now
out of a job. The more people
drop out of the active work-
force. the fewer are left to
finance the welfare system on
which correspondingly greater
demands are made in a time erf

high unemployment (hence,
the deficits shown in the
accompanying table).

But Mr Bahadur’s reforms do
not go very far, though he has
proposed setting up a “solidar-
ity fund” to cover the accumu-
lated social security debt,
which a government-ordered
audit last week forecast -

SOCIAL SECURITY ACCOUNTS (FFrbn)

Unemployment Insurance

Sickness insurance

Work accident insurance
Pensions
Famiy afowances

SWrote. F^yrmud ropat

without yesterday’s corrective
measures - would rise to
nearly FFrl35bn by the end of
this year.
Increasing the CSG is a very

useful of righting the Imbal-
ance in welfare funding. It

bears not only an salaries, but
also on unearned income such
as dividends, and is therefore
more “progressive” than social
security contributions. But it

was Introduced in 1990 by the
Socialists, and as such is
strongly disliked by Mr Balia-

duris conservative coalition.
As a sop to his supporters, Mr
Balladur is proposing that the
extra 12 per cent in CSG pay-
ments should be deductible
from individuals' income tax.
This will only add to the

many deductions which
French taxpayers can take.

According to Banque Indosuez,
only half of French households
pay income tax at all, com-
pared with three quarters in
most other industrialised coun-
tries. For those who do pay
something to the fisc (tax
office), deductions allow them
to take an average erf half their
disposable income out of their
taxable income. Mr Balladur
was himself responsible for
narrowing the income tax base
when he was finance minister
in 1996-88. Now heading a gov-
ernment which came to power
promising to put more into
people’s pockets than it takes
out, he did nothing yesterday
to remedy his earlier acts.
But he is looking to the

redoubtable Mrs Simone Vefl,
the ministerial overlord for
social services, to find up to

FFr25bn savings a year in the
French health system,
Europe’s most generous.
According to OECD figures,
France spends an average
FFr10,000 keeping each of its
citizens healthy.
Mr Balladur is proposing

that the French should work a
bit longer for a slightly less
generous pension. At present,
the French qualify for a foil
pension after 37.5 years of
work; this threshold would be
raised gradually to 40 years. At
tiie moment, pension levels are
based on the average of a
workers’ 10 best-paid years: the
level will now be calculated
over a 25-year period.
But France still faces the

problem that, along only with
Italy inside the EC, its pension
system is still run
hand-to-mouth, with contribu-
trons coming in from the
employed forming the sole
sour* of money being paid out
to the retired. Unlike the other
ID EC states, France does not
yet have a system of private
pension funds, invested in the
stock market and providing a

t0 the

THE PROSPECT of serious
industrial unrest in Sweden
receded yesterday after engi-
neering unions accepted a 3
per cent wage rise over two
years.

The pact averted an overtime
ban affecting 400,000 workers,
due to start yesterday, and is

expected to be a benchmark for
wage talks in other sectors of

the recession-hit economy.
“This means there wilJ prob-

ably not be a general strike or
large industrial conflict this
year,” said Mr Mats Erikson, a
spokesman for the LO blue col-

lar trade union confederation.
Many of Sweden's big multina-
tionals welcomed the break-
through and bond prices
reacted positively.
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5 US softens

its policy

on Ukraine
By ctvystia Fredand fn Kiev

Mr Strobe Talbott. America’s
special ambassador to the for-
mer Soviet Union, yesterday

jty launched a softer US policy
towards Ukraine, having
apparently realised that efforts
to pressure Ukraine to fulfil its
pledge to become non-nuclear
have succeeded only in
strengthening Kiev's growing
pro-nuclear lobby.

“This visit demonstrates that
a new. independent state and a
new administration in Wash-
ington have been able to turn
over a new leaf In their rela-
tions,” Mr Talbott said. .

The most concrete result in
the shift from cool relations to
meetings, which Mr Talbott
described as “cordial”, was an
American offer to act as a
mediator between Ukraine and
its sometimes hostile neigh-
bour, Russia.

“We told our Ukrainian hosts
that the US would like to try to

£$ find a way to serve as a facili-

tator in the complex relations
that exist between Ukraine and
Russia, if that is acceptable to
both sides,” Mr Talbott said.
These are reassuring words

for Ukrainian officials, who in

the past few weeks have
expressed fears that the US
was willing to act in concert

with Russia in an attempt to
pressure Kiev into surrender-
ing its nuclear missiles.
A sign of the thaw in the

US-Ukrainian relationship was
Mr Talbott's last-minute meet-
ing with the Ukrainian presi-
dent, Mr Leonid Kravchuk,
who had initially refused to
meet the US envoy.
A senior Ukrainian official

said that the US delegation had
made an important new pro-
posal with regard to Ukrainian
security. He said that he expec-
ted an American announce-
ment on this issue in the near
future.

Finding an arrangement
which assuages Ukraine’s secu-
rity concerns could have a cru-
cial impact on the Ukrainian
parliament, which is

to begin debate about the Stra-
tegic Arms Reduction Treaty
and the Nuclear Non-Prolifera-
tion Treaty next week.
Ukraine's tentative rap-

prochement with the US could
also help clear the way for
assistance from the Interna-
tional Monetary Fund,.
Ukrainian officials have rend

that if the government suc-
ceeds in its campaign to

tighter control over the central
bank later this month they
could receive an initial tranche
of $250m by the end of July.

Debts cloud mayor’s vision of Nimes
Alice Rawsthora on a southern town’s revival efforts

from its 1988 peak. The level of

M R Jean Bousquet this

month celebrated
one of the highlights

Of his decade as mayor of the
city of Nimes in southern
France with the inauguration
of the Carre d'Art, a spectacu-
lar new modern art museum
and mediatb&que designed by
Sir Norman Foster, the British

architect
The Carrd d'Art was con-

ceived as a counterpart to the
nearby third-century Roman
temple, Maison Carrie. It has
cost FFr383m ($70.7m) and is
by far the most grandiose of ail

the buildings commissioned by
Mr Bousquet since he launched
his ambitious architectural

programme 10 years ago.

But instead of marking the
summit of Mr Bousquet ‘s

achievements, the opening of
the Carr§ d’Art has been
clouded by concern about the
cost of Nimes’ new buildings in
these difficult economic times.
Nimes was in decline when

Mr Bousquet, the conservative

chairman of the Cacharel

clothing company, became
mayor in 1988- It was a sleepy

southern tourist town. Young
people were drifting away,
leaving an ageing papulation
hphinii thpm
The new mayor was particu-

larly frustrated by the contrast

between Nimes and neighbour-

ing Montpellier. The two cities

were the same size in the early

1960s. But Nimes bad since

shrunk, while Montpellier was
thriving thanks partly to the

dynamic arts and economic
policies of Mr Georges Frtche,
its Socialist mayor and one of
Mr Bousquet's local rivals.

Mr Bousquet started his own
regeneration strategy. While
President Francois Mitterrand
was flinging up the Grands
Projets, his pharaonic architec-

tural schemes in Paris, Mr
Bousquet initiated Ids own
Petits Projets in Nimes. The
level of investment rose from
FFr88m in 1982, the year before

Mr Bousquet became mayor, to

a 1988 peak of FFr403m-
Ntmes has emerged with an

impressive collection of con-
temporary buildings, including

the Carre d’Art, the Nemausus
housing project by Mr Jean
Nouvel of France, and a sports
stadium by Italy's Mr Vittorio

Gregotti. Mr Bousquet has also
drafted in famous French
designers including Ms Andrte
Puttnam, who overhauled the
city’s park benches, and Mr
Philippe Starek, who created a
civic logo.

Mr Bousquet has undoubt-
edly succeeded in modernising
Nimes’ image. The Georges
Pompidou Centre in Paris even

staged an exhibition dedicated

to his architectural policy. But

his new buildings were
Intended to attract more than
critical praise. They were also

supposed to encourage an eco-

nomic revival

There are some positive

signs. The exodus from Nimes
has stopped. The population
has grown by about 4,000 to

133,607 since 1983 and 2,000

jobs have been created.

But the city has also been

left with heavy debts, and the
level of unemployment, at 17

per cent, is still well above the
national average of about 10

per cent
Mr Bousquet now faces the

challenge of reducing the debt
and tackling unemployment.
He has stopped spending so
much money, with investment
falling to FFr283m last year

debt per inhabitant has fallen

from FFr3,802 in 1989 to

FFr2^35 in 1992.

But Mr Bousquet's hopes of

reducing it further by selling

land to private developers - as
Mr Frtche did in Montpellier

during the buoyant 1980s -

could be impeded by the slug-

gishness of the property mar-
ket The recession could also

hinder his hopes of capitalising

on the publicity generated by
Nimes’ new buildings to

attract investment

At present local attention is

distracted from these issues by
the furore over the dismissal of

Mr Simon Casas, high-profile

director of the Artnes.
Mr Casas, a former matador

who relaunched the Artlies
(arena) by bringing in a string

of celebrity bullfighters, unsuc-

reborn
cessfuDy challenged one of Mr
Bousquet's allies for a conser-

vative candidacy in this
spring's parliamentary elec-
tions. Three days after the elec-

tions he was fired, triggering a
blistering row with Mr Bous-
quet
Once the row has died down,

and the excitement of the
Carre d’Art opening evapo-
rates. Mr Bousquet and the
Nimois will have no more dis-

tractions from the mundane
matters of paying off debts and
creating jobs in a chilly eco-

nomic climate.

Another Petit Projet is in the

pipeline: a university for 4,000

students on tbe site of the 17th

century Fort Vauban. Mr Bous-
quet has also begun an ambi-
tious urban plan to redefine

the city’s boundaries, extend
its green spaces and link the
ancient aspects of its architec-

ture by new roads including an
8km Grand Axe designed by
Sir Norman Foster.

Italian PM set to win a second confidence vote
By Haig Sunordan in MBan

THE Italian government of Mr
Carlo AzegUo Ciampi looked
set yesterday for a comfortable
victory in a vote of confidence
In the senate, the upper house
of parliament, which is sched-

uled for later this week. The
debate, marking Mr Ctampi’s
second parliamentary test
within a week of last Friday's
successful vote of confidence

in the chamber of deputies,
came daring a sharp rise in
the value of the lira as back-

ing for the new government
mnnwnhiffi.

The lira was quoted at
L916.88 against the D-Mark,
its highest level since early
January. The currency started
gathering strength last week
as dealers regained confidence

in Mr Ciampi’s government
after a shaky start when four
ministers resigned within
hours of taking office.

The upturn came as Mr
Antonio Fazio, Mr Ciampi’s
successor as governor of the
Bank of Italy, told fellow cen-

tral bankers in Basle that a
recovery in the Italian econ-

omy could not come through
lower interest rates alone.

Mr Fazio is expected to fol-

low Mr Ciampi’s hue in urging
further action to cut the bud-
get defiat. Like Mr Ciampi, Mr

Fazio Is expected to reassure
investors there are no plans
for a compulsory ‘‘consolida-

tion’* of the national debt by
unilaterally lowering interest

rates or extending maturities

on savers' existing holdings of
government bonds.

Pickets block entrance to the Eisenhfrttenstadt steel plant

IG Metall vote
f

on wider strikes
By Judy Dempsey hi Berfti

IG METALL, Germany's giant

engineering union, yesterday

started balloting 75,000 metal

and electrical employees from

Berlin-Brandenburg, Saxony-

Anhalt and Thuringia on
whether they want to join

37,000 metal and steel workers

who have been on strike for

just over a week. The results

are expected tomorrow.

It will also ask its members
in western Germany to demon-

strate tomorrow in support of

higher wages for their eastern

counterparts. The demonstra-

tions, Intended to convey a

token sense of national solidar-

ity, will take place at lunch-

time, not during work hours.

Union officials said they

would continue the strategy of

targeting more enterprises

each day as a means of keeping

p the pressure on the employ-

ers to reinstate a contract

signed with the union in

-March 1991.
.

Hie contract aimed at equal-

ising west and east German

wages by next year, which

would have meant a 26 per

cent pay increase this year for

the metal and electrical sector,

and 21 per cent for the ailing

eastern German steel Industry.

The employers cancelled the

contract because of the eco-

nomic deterioration in the two

parts of Germany.
However. Gesamtmetall, the

metal and electrical employers’

association, was optimistic yes-

terday that the strike would

end “by the mid of this week"•

It indicated that both sides

were nsfag talks which resume
tomorrow in the Saxon capital

of Dresden as a negotiating

framework through which the

strike could end without either

side losing too much face.

As it stands, IG Metal! is pre-

pared to put back the timetable

towards income parity, but

wants to retain the principle of

the original contract, particu-

larly this year’s pay rises.

IG Metall might also be pre-

pared to forgo special Christ-

mas bonuses and extra pay

jinked to productivity, in

return for a guaranteed

increase in the basic wage.

That would mean about 18 per

cent for the metal and electri-

cal industry In the east.
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LDP under
pressure on
Cambodia
By Charles Leadbeater

in Tokyo

THE JAPANESE government
will come under pressure to

review its peacekeeping
operations in Cambodia in a
special parliamentary session

on Thursday, called in
response to the shock provoked
by last week's killing of an
unarmed Japanese policeman.
The opposition parties plan

to grill the ruling Liberal Dem-
ocratic party over whether the

mounting violence violates

terms of the Paris peace accord
under which Japanese peace-

keepers were sent to help pave
the way far elections this

month. One condition for send-

ing unarmed police was that a
ceasefire should be in place.

The killing last week of Mr
Haruyuki Takata in an
ambush on UN vehicles was
blamed on guerrillas from the

Khmer Rouge faction, which is

boycotting the elections.

The government appears
determined to sit out what it

regards as a war of nerves in

Cambodia, while pressing for

improved security for Japanese
personnel, but the opposition

parties are likely to press the

government to consider with-

drawing peacekeepers if the
situation deteriorates.

The damage this would
inflict on Japan's aspirations
to a wider world role were
pointed out by Mr Gob Chok
Tong, the visiting Singaporean
prime minister, who warned a
withdrawal would signal that

Tokyo no longer wanted to

play an international role.

To underline its commitment
to UN peacekeeping, the gov-

ernment yesterday ordered 48

troops to join UN peacekeepers
in Mozambique.
The United Nations Transi-

tional Authority for Cambodia
agreed that 41 Japanese civil-

ians being sent to monitor the

elections should be sent to the

south, near where 600 Japanese
military personnel are engaged

in engineering work.

• Royalist Cambodian guerril-

las and the Khmer Rouge,

long-time allies in the civil

war, exchanged artillery fire

over the weekend in the

north-west, UN officials said

yesterday, Reuter adds from
Phnom Penh. The fighting was
apparently prompted by the
killing of the Japanese police

officer by Khmer Rouge guer-

rillas in a zone nominally con-

trolled by the monarchists.

Whale-watching nets big cash
By Bronwen Maddox,
Environment Correspondent

SOME tei people a year pay to

lean over (he rail of a boat and
scan the waters for Moby Dick,

according to a UK government
discussion paper.

The report estimates that

whale-watching - one of the

latest temptations for tourists

-is worth more than $300m
(£190m) a year. It argues that

whale-watching could be
worth much more than killing
whales for meat
The figures, prepared with

environmental groups, have
been published as part of this

week’s fierce campaign by
anti-whaling countries and
environmental groups to stop

the IWC lifting its present ban
on commercial whaling, as

Japan and Norway want
The report says that in the

early 1980s whale-watching,

mainly confined to North
America, raised only about
$4m a year. But since 1981 rev-

enue from the excursions-
induding whale-spotting from

aircraft - has grown at an
average of 49 per cent a year.

North America has by far

the greatest number of whale
fans: the US collected more
than GO per cent of the esti-

mated 8320m worldwide reve-

nues in 1991.

japan and Norway, which
have observed the IWC ban
since 1987, earned an esti-

mated 8&8m and $1.6m respec-

tively. In Norway’s last year of

commercial whaling its catch

of 387 whales made the coun-

try only NKrlSm (£1.23m).

An anti-whaling activist displays his placard below whale-shaped balloons yesterday in Kyoto as

the International Whaling Commission's annual conference gets under way

Syria’s economy shackled by old institutions

Government contradictions are hampering booming private sector, writes James Whittington

A N EXPLOSION in the

number of privately-

owned imported mini-

buses taxiing the streets of
Damascus has solved the city’s

public transport shortage but

is causing a headache for town
planners charged with reduc-

ing traffic congestion.

Such is the price of Syria’s

drive towards economic liberal-

isation. While the past two
years have witnessed a boom
in private sector investment,

fuelling impressive economic
growth, contradictions remain
in the government's efforts to

establish a more market-ori-

ented economy.
There are no plans to sell off

the large, overstaffed and inef-

ficient public institutions. For-

eign businesses are still

deterred by an unwieldy two-

tier foreign exchange rate, and
political liberalisation remains

firmly off the agenda. The
regime is still cautious about

how tar it can go towards a
free market.
Economic change began in

the 1980s in the wake of a

severe shortage of hard cur-

rency, with the government
eager to repatriate some of the
many billions of dollars esti-

mated to be held by Syrians

abroad. It was spurred by the

demise of communism in east-

ern Europe and, in particular,

the break-up of the Soviet

Union. Syria's leading ally, and
by aid from the Gulf states

grateful for President Hafez

Assad’s stance in the anti-Iraq

coalition after the invasion of

Kuwait
The government focused on

the liberalisation of trade and
promotion of the private sec-

tor. With 1991’s Investment
Law Number 10. the corner-

stone of reform, investors were

able to import equipment duty

free, qualify for tax conces-

sions. and repatriate profits in

hard currency.

Since then, the government's

investment office, overseen by

Mr Assad himself, has agreed

to 757 private-sector projects

with a total capital of S£96bn

(£2jJ7bn). As a result private

sector export earnings have
shot up ftnm S£1.47bn in 1989

to S£6.37bn in the first 10

months of last year.

This, combined with an
increased production of hydro-

carbons and a booming agricul-

tural sector, resulted in real

gross domestic product growth

of 7 per cent last year. Agricul-

ture last year accounted for

26.1 per cent of gross domestic

product Crude oil production

averages 570,000 barrels a day
and export earnings from
petroleum and associated prod-

ucts was about S2bn (£l-2bn) in

1992.

Imports have also risen

sharply because of an easing of

trade restrictions. Shops are

now filled with a diverse range

of goads, many not available

before Law Number 10, and
there has been a marked
increase in Imported cars and

agricultural machinery.
According to preliminary fig-

ures from the Ministry of Econ-

omy and Foreign Trade. Syria’s

import bill last year rose by 28

per cent to S£36bn compared to

exports of S£38tm
The government’s growing

confidence in the economy is

demonstrated by the 1993 bud-

get. approved by parliament

last week, which allocates a 24

per cent increase in projected

spending to S£123bn.

Despite the success of

reforms so far, sources of

investment have remained lim-

ited to mainly Syrian, Gulf,

Lebanese and Jordanian inter-

ests. Most western companies
are cautious of the remaining
hangovers of a command econ-

omy and Syria's outmoded
infrastructure.

Daily power cuts and unreli-

able international telephone

lines do little to boost foreign

confidence, although a regional

electricity grid with Egypt, Jor-

dan and Turkey is planned for

1997 and Siemens of Germany
this month began the installa-

tion of 700,000 telephone lines.

The main deterrent to for-

eign investment, however, is

the unwieldly foreign exchange

controls, with two exchange
rates and severe prison penal-

ties for violations of these con-

trols.

Mr Khaiid al-Mahayni,
Syria’s finance minister, says

the government is committed
to unifying the rates, but
“gradually, so as to avoid

social difficulties”. Hydrocar-

bon sales and custom tariffs

are calculated according to the

official rate of S£11.2 to the dol-

lar. whereas “all private sector

exports are treated by the

exchange rale in neighbouring

countries”, which closely shad-

ows tbe free market rate of

S£43 to the dollar.

Syria
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In the 1993 budget, private

investment projects were cal-

culated for the first time at the
exchange rate of neighbouring

countries as a step towards
free market competition in the

region.

Other planned reforms
include new state-owned speci-

alised banks for investors and
exporters, and a Damascus
stock exchange. Syrian entre-

preneurs are unlikely, how-
ever. to be buying shares in

privatised state assets.

Mr Mohammad al-lmadi,

minister for economy and for-

eign trade and one of the chief

reformers of Syria’s economy,
says public institutions will be

reformed rather than priva-

tised. “We believe in the public

sector. It plays an important

role in our infrastructure. The
idea of our economic reform is

not to transfer ownership, it is

to add to what we already

have," he says.

Reform of the public sector

entails the promotion of export

activities and access to hard
currency banking facilities

rather than redundancies and
cost-cutting structural changes
which would be strongly
opposed by the establishment

Mr Imadi acknowledges that

successful private investors

will eventually seek a political

voice, but while Mr Assad
remains in power such a sce-

nario is improbable.

Despite speculation that he
suffered further heart prob-

lems earlier this year, officials

and diplomats in Damascus
maintain that he is in good
health.

Although Syria has the
potential to establish a success-

ful mixed economy, a free mar-
ket will depend on the outlook

of his successor.

WHO acts on
allegations of

vote-buying
THE WORLD Health
Organisation decided yesterday

to tighten its financial rules

after allegations of vote-buying

in the recent election of its

chief. Dr Hiroshi Nakajima.
Renter reports from Geneva.

In a resolution adopted by

consensus at the agency's

annual assembly, member
states asked Dr Nakajima to

set a clear policy on granting

contracts to members of the

WHO executive board, which

implements the decisions of

the an*!”*! WHO assembly.

The move follows a highly

critical external audit which

found shortcomings in six con-

tracts awarded to members of

the 31-member board before it

renominated Dr Nakajima in

January.
Member states confirmed the

nomination by 98 votes to 53

last Wednesday, giving Dr
Nakajima five more years as

director-general of the United

Nations agency.

The external audit by
Britain's auditor-general Sir

John Bourn did not directly

link any of the contracts to

Dr Nakajima. but pointed out

that five of them had been
signed off by another senior

Japanese official in the UN
agency.
Monday's resolution, which

still needs the formal approval

of the plenary assembly, wel-

comed an announcement by Dr
Nakajima last week that he

planned significant reforms of

the agency. However it asked

him to take further steps to

implement the auditor's recom-

mendations. _
• Unesco’s cash flow has 9r
improved significantly in the

past few months, Mr Frederica

Mayor, director general, told a

public meeting of its executive

board in Paris yesterday.

The organisation has

received $ll6m from member
state’s since the board last met

In October, Mr Mayor said. Tim
organisation, which is perenn-

ially short of cash, was forced

to borrow money last October,

but Mr Mayor said these loans

bail now been repaid in full.

Unesco now has a surplus of

$30m, Mr Mayor said.

• The head of the UN Envi-

ronment Programme pleaded

yesterday for more cash to

help Unep end bad planning

and implement priority pro-

grammes.
Ms Elizabeth Dowdeswell,

executive director, told a Unep ®
governing council meeting in

the Kenyan capital Nairobi

that without a stable budget

tbe environment watchdog
would “simply not have the

means to implement the tasks

assigned to it."

India vows
to punish

banks
INDIA’S central bank governor

has vowed for the first time to

penalise banks involved in the

country's biggest financial

scandal, but gave no hint on
the punishment he envisaged.

Renter reports from Bombay.
“We are going to fix respon-

sibilities and award punish-

ments and penalties." Mr
Chakravarty Rangarajan,
Reserve Bank of India (RBI)
governor, was quoted as saying

in the Economic Times pub-
lished yesterday.

“For banks as institutions,

the RBI will affix responsibili-

ties, while for individuals, it

will be done together with the

senior management of banks,”

Mr Rangarajan said.

The scandal involved banks
and brokers alleged to have
colluded to siphon money from
the interbank securities mar-
ket to pump into the Bombay
stock market.
Bankers said the RBI could

impose fines, hold up promo-
tions of individuals involved,

or seek their dismissal or
transfer. As an extreme step it

could withdraw a bank's
licence to operate in a particu-

lar financial sphere.

Kyrgyzstan

dumps
the rouble *
KYRGYZSTAN replaced the

rouble with its own currency

yesterday, but people in the

Centra] Asian nation viewed
the brightly-coloured bank-

notes with distrust. Reuter

reports from Bishkek.

The launch of tbe *'som" is

aimed at strengthening Kyr-

gyzstan’s economic indepen-

dence from Russia and shield-

ing it from the rampant
inflation afflicting virtually

afl former Soviet republics.

However, bank managers
and employees in tbe capital

Bishkek said that demand for

the new currency was poor.

“Only a stupid fool would
buy som,” said one owner of a
private retail outlet in
Bishkek.
“Who will have confidence

In it? There is nothing to

ensure its value.”

State-owned shops were
ordered to accept tbe new
money at the official offer rate

of Bbs200 to one som.
Kyrgyzstan's parliament

voted last week to become the
first Central Asian nation to

establish its own currency
after the rouble’s rapid devalu-
ation against the US dollar.
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Clinton goes on tour

to recapture lost elan
By George Graham
in Washington

PRESIDENT Bill Clinton
yesterday set out to recapture

some of the 6Lan of his election

campaign last year, and to gar-

ner from voters in the Midwest
tbe support that has been elud-

ing him in Washington.

Troubled by his fast fading

approval ratings in opinion

polls and by tbe obstacles he
has found in Washington to his

legislative agenda, Mr Clinton

took his case to a more sympa-
thetic audience at a shopping
mall in Cleveland, Ohio.
Mr Clinton, who last week

tried to “refocus" his adminis-

tration by adjusting the White

House staff structure, mocked
those who have criticised him
for trying to do too many
things at once, asking for help

in pushing his economic pro-

posals through Congress as a

whole, instead of allowing
interest groups to whittle away

at each component
“We’ve got to do it as a pack-

age. If everybody goes around
saying what's in it for me
Instead of what’s in it for us,

the thing will come apart," he
said.

By whipping up public
enthusiasm for his programme.
Mr Clinton could strengthen
his hand with his fellow Demo-
crats in Congress, whose first

flush of party loyalty has dis-

appeared as East as tbe presi-

dent's stock has fallen.

Back in Washington, how-
ever, his critics complain that

the two day Midwestern tour
showed Mr Clinton turning his

bads on the unforgiving task of

governing in favour of the

more congenial pastime of

campaigning.
With foreign policy issues

such as the Bosnian conflict

looming intractably but
unavoidably on its agenda, the

new administration has been
haunted by Mr Clinton's prom-

ise to focus “like a laser beam”
on the economy. His principal

success in this sphere, the

swift passage of a framework
budget, was quickly overshad-

owed by his failure to push,

through a much smaller
short-term spending package.

Some administration officials

and many Democratic leaders

are now worried that the ambi-
tious reform of the healthcare
system, which Mr Clinton
plans to launch next month,
will overload a Congress
already choking on the details

of a budget plan It has passed
only in outline.

A centrepiece of the budget
proposals, the energy tax, is

being attacked by everyone
from aluminium producers to
farmers. Democratic officials

are even more concerned, how-
ever, by the persistent sniping

of Mr Ross Perot, the Texas
billionaire, whose poll num-
bers have been rising as Mr
Clinton's have fallen.

Coal miners select targets
THE United Mine Workers of America yesterday

announced selective strikes against three US
coal producers in an attempt to win job security

rights in a new national labour contract, writes

Laurie Morse in Chicago.

The strikes target Amax Coal, the third larg-

est coal producer in the US and a wholly owned

subsidiary of Amax, the aluminium manufac-

turer. and the smaller Ait* Mineral and Ziegler

Coal. The union promised to broaden action

until coal operators responded to its demands.

UMWA coal miners have been working with-

out a contract since May 3, when an extension

to their contract expired. At issue is the union’s

insistence that new mines opened by members

of the Bituminous Coal Operators’ Association

should automatically be staffed by union labour.

While the selective strike hits just as the US
enters its heaviest demand period for electricity

- the yiminpr airconditioning season - observ-

ers say the stoppage will not have a noticeable

impact for several months. “Most electric utili-

ties have fair coal stockpiles, and the US coal

supply is not 100 per cent union." said Mr Ralph

Barbara, an energy analyst

Peabody Coal, a subsidiary of Hanson of the

UK, is not targeted. A month-long strike there

in February ended when the union and mine

owners agreed to the two-month contract exten-

sion with the BCOA whir* expired this month.

Brazilians

eager to

finalise

debt deal
By Christina Lamb
h FSo de Janeiro

BRAZIL begins a new round of
talks with its creditor banks
today with both sides appar-

ently aorioos to finalise a deal

restructuring the country's
$44bn (£2&5bn) commercial
debt, despite its failure to
secure an IMF accord.

The eagerness to move
ahead with the deal regardless
has been partly prompted by
Brazil’s lack of progress with
the IMF: Mr EUseu Resende,
finance minister, was sent
away empty-handed from
negotiations two weeks ago.
IMF officials voiced concern at
Brazil’s frequent changes of
finance minister and the new
economic plan, which focuses
on growth rather than combat-
ing inflation, running at
nearly 30 per cent a month.

Brazil had been hoping for
the IMF accord in order to
obtain funds from multilateral
institutions to cover half the
$3.2bn needed as guarantees
for new bonds to he issued
under the debt agreement
worked oat last July. How-
ever. in recent weeks the Bra-
zilians have been sending
strong signals that they are
willing to put up all the
money for guarantees from
their reserves, now at a his-
toric high of S23bn.
Mr Fernando Henrique Car-

doso, Brazil’s foreign minister,
was in Washington yesterday
to meet Mr Lloyd Bentsen, US
Treasury secretory, to request
American support for the
deal's conclusion.

Stephen Fidler on the first civilian leader for almost 50 years

Wasmosy wins
in Paraguay’s
presidential poll
PARAGUAY remains Colorado
country. Voters on Sunday
elected Mr Juan Carlos Was-
mosy of the Colorado party for

a five-year term as head of
state. Paraguay's first civilian

president for almost 50 years
will after all come from the
party of General Alfredo
Stroessner, the dictator of 34
years deposed in a 1989 coup.
Riven by dispute between

those faithful to Gen Stroess-

ner’s legacy and its more mod-
ern wing backing Mr Was-
mosy, 55, the party never-
theless managed to mobilise
enough support to secure vic-

tory thanks to the loyalty of
voters in the countryside.
Estimates yesterday morning

from Saka. an organisation
counting voter returns, showed
Mr Wasmosy with 40 per cent
of the vote, Mr Domingo Laino
of the Authentic Liberal Radi-
cal Party (PLRA) with 32.8 per
cent and Mr Gufflenno Cabal-
lero Vargas of the pro-business
Encuentro Nacional coalition
with 35 per cent
There are no Indications so

far that the 200 international
observers, led by former US
President Jimmy Carter, have
witnessed large-scale fraud.
Even with electoral irregulari-

ties, the victory margin is

likely to be sufficient to sus-

tain Mr Wasmosy’s democratic
legitimacy.

Mr Wasmosy - the name is

Hungarian - is an engineer,

cattle rancher and cotton

farmer. A member of the Colo-
rado party for 20 years, he
made his fortune in part from
sizeable contracts for tbe Para-
guayan-Brazflian Itaipu Dam.
One of his tasks as president
will be to renegotiate the deal
with Brazil on Itaipu, a
Stroessner-sponsored project
notorious for corruption.
Mr Wasmosy has the support

of Gen Andres Rodriguez, who
led the coup that ousted Gen
Stroessner, and tbe upper eche-
lons of the army. His demo-
cratic credentials have been
marred by the way in which he
achieved the presidential nomi-
nation in the Colorado primary
elections in December.
His victory over the pro-

Stroessner candidate Mr Luis
Maria Argana was, according
to the US National Democratic
Institute for International
Affairs, won by “questionable,
if not outright fraudulent
means".
However it almost certainly

averted a coup by army leaders
who assisted in toppling Gen
Stroessuer.
Mr Argana's campaign

description of Mr Wasmosy as
a closet liberal underlined the
relatively small policy differ-
ences among the three presi-
dential candidates.
Mr Wasmosy is expected to

support market-oriented eco-
nomic policies and Increase the
economy's outward orienta-
tion. Mr Wasmosy, who takes
over in August, will not have

Wasmosy: will he keep the military at bay?

tilings entirely his own way,
however. The Colorados will be
the largest party but will not
have a majority in either house
of congress, where the PLRA
ran them a close second.
After nearly half a century of

military rule, the institutions
of the Colorado party, the
army and the state are inextri-
cably intertwined.
The military, however, may

see the chief benefit of the vic-
tory of their candidate as secu-
rity for their budget, which
accounts for a fifth of govern-
ment expenditure and is out-
side congressional or presiden-
tial oversight
The Rodriguez government

has already embarked on a nol-
icy of privatisation. British

Aerospace, for example,
examining the possibility
acquiring Lapsa, the state
line which leases some of
UK company's aircraft.
The military, which mana

most important state ini
tries, could provide str.
opposition to this policy.
However the army is incn

mgly subject to external c
straints: senior officers
now regularly attacked in
press and the opening of so
poUce files has led to chai

rights violations.
Whether these constrai

wul increase over the next *

y«*rs or whether the milit
will maintain its hold on
state is the key question of
Wasmosy’s term of office.
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EC challenge
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By Nancy Dunne
Washington

THE EC is expected this week
'•* to call for a dispute settlement

v , j. panel under the General Agree-
ment on Tariff and Trade to
take up a complaint over US
environmental laws which tax
cars heavy on fuel.

According to Friends of the
Earth, an international envi-
ronmental organisation, the
EC will initiate complaints
against US corporate average
fuel economy (Cafe) standards

~ and the so-called “gas-guzzler”
tax. The Europeans are con-
cerned that environmental
requirements will affect the
export of certain classes of EC

^
cars to the US.

~
- In the US the fuel economy

levels for corporate cars set an
average fleet standard of 27.5
miles per gallon, and vehicles
with a worse mileage are
taxed. The “gas-guzzler* tax

i penalises other passenger cars& that achieve less than 22^mpg.
Should the US lose the case,

it would be bound to raise as
much of an outcry as the
so-called “tuna-dolphin" deci-
sion, arising from the Marine
Mammal Protection Act Under
the act the US banned Mariran
tuna caught with drift nets,

- r . >
which also trap dolphins.

The EC is challenging the
marine act as the US has
imposed a secondary embargo
on EC countries which may be
trans-shipping “dolphin-unsafe

L], tuna". Trade analysts worry
njr that anti-environmental mes-

1%
r* sages sent by Gatt could maim
v

it more difficult to get congres-

.

’ ^ sional approval of a completed

:

u Japan to

... clarify

a*--.

process
B^rCtariBS^LieadwatBr * -
in Tokyo

JAPAN’S Construction
Ministry yesterday issued pro-

posals to clarify the bidding

process for public contracts In

an effort to head off US pres-

sure for reform.

The proposals, made by an
advisory committee, call for

clearer and more specific crite-

ria to assess construction

groups bidding for public

works contracts.

The process has faced

mounting criticism following

revelations that construction

companies made illegal politi-

cal donations to influence the

outcome of bids. On April 30

the US warned Japan it would

impose sanctions if alleged dis-

crimination was not elimi-

nated.

Under the Japanese system

the Construction Ministry pre-

selects a company as eligible

to bid, rather than malting an

open invitation. Existing crite-

ria are generally vague refer-

i ences to the bidder’s ethics,
7

employment record and finan-

cial strength.

The revised criteria will

stress a contractor’s record in

comparable projects and its

technology. The new system

will be tested on about 30

medium-sized public works

projects valued at between

Y200ra-Y500m <£1.2m-£2.8m)

each.

The committee also called

for a review of the Construc-

tion Ministry’s methods for

estimating the value of public

works projects. The ministry

has been criticised for overes-

timating the value of projects,

thereby allowing construction

companies to make excess

profits which are hi turn used

for political donations.

Big telecom

order for

Ericsson
ERICSSON* the Swedish

telecommunications group,

said yesterday it had won a

DM750m <£303m) order from

Mannwnnann Mobilfimk to

supply equipment to the com-

pany's digital mobile tele-

phone network in G^nna^y'

writes Hugh Camegy in Stock*

hokn-

The order is the biggest

Ericsson, the world’s leading

supplier of digital mobile

for mobile systems.

Mahnesmann's D2 network

is one of two German digital

systems linked to the evolving

pan-European mobile tele-

phone " network known as

GSM.

Uruguay Round agreement.
EC objections to the fhel

economy law, the “gas-guzzler”
tax and a luxury car wwes tax
sum listed to an EC report on
US trade and investment barri-
ers.

“Although the Cafe tax
applies theoretically to virtu-
ally all car makers doing busi-
ness in the US, in reality the
only makers who lave paid the
penalty are the limited-line
premium car makers,” the
report says. “The Cafe regula-
tions are biased toward the
full-line manufacturers [in
other words, domestic manu-
facturers] that make both
sma ll, fuel-efficient and larger
vehicles and limited-line manu-
facturers that produce mostly
small vehicles [Japanese man-
ufacturersj.

“Thus, the only Cafe penal-
ties paid thus far have been
paid by European limited-line
car makers, frill-line car mak-
ers, such as General Motors,
have been able to meet the
Cafe standards by averaging
the fuel economy of small,
fuel-efficient cars with large
cars.”

In a letter to Sir Leon Brit-

tan, EC trade commissioner,
Friends of the Earth chal-
lenged the “secrecy" surround-
ing the EC action as “unneces-
sary, undemocratic and
unwise”.

“The EC cannot claim to be
concerned about the develop-
ment of the trade mid environ-
ment debate if it persists in
attempting to define. . .whether
or not the environmental laws
of another country are simply
disguised trade barriers".

|

Ansaldo
secures

order from
Taiwanese
By Haig Sknonian
bi man

ANSALDO, the engineering
arm of Italy’s state-controlled

Finmeccanica engineering
group, has won a L250bn
(£109m) order for two refuse

treatment and electricity gen-

erating plants in Taiwan.

The order, for the group’s

Ansaldo Volund subsidiary, is

for units in the dries of Chlay
and Tainan. The new plants

will be capable of handling 300

tonnes and 900 tonnes of urban
refuse a day respectively.

The order was won in con-

junction. with & local partner,

Chung Sing, part of the Tai-

wanese Kuang-Hwa group.

Ansaldo ’s Volund-Ecology
division will be responsible for

the combustion and energy
recovery aspects of the plants,

while Ansaldo Energia will

supply electricity-generating

steam turbines.

The group diversified into

the waste treatment and envi-

ronmental sectors after Italy’s

1987 decision to block the

development of nuclear power.

In April 1992, the group

bought Volund, a Danish com-

pany specialising in incinera-

tors, boilers and heat recovery

systems, as part of its push

into waste management
• BefleH, the Italian specialist

engineering group, has won
orders worth L60bn for oil and
petrochemicals plant from

Stated in Denmark and Shell

in the US, along with Ssan-

gyong Oil of South Korea
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A t 6ft 7in, the mayor of
Milwaukee, Mr John
Norquist, can pack a

memorable punch, which he
did rhetorically last week with
some telling jabs at the US
steel industry and protectionist
politicians.

"Mickey Kantor [the US
trade representative] says he
doesn’t believe in trade
theology. Well, I’ve got 50
unemployed longshoreman
who don't believe in trade the-
ology either. They just want to
work.”
The mayor took up the case

Of the dockworfeers as well as
Milwaukee’s Paper Machinery
Corporation on a trip to Wash-
ington last week. The com-
pany, which had been success-
fully competing against French
and German companies.
had to absorb a 10-20 per cent
increase in steel prices since
the US commerce department
put temporary tariffs on steel

imports.

The tariffs, a result
of the dozens of dumping
and countervailing duty cases
brought by the steel industry
against companies in 21 coun-
tries, could cost hundreds
more jobs in Milwaukee and
other port cities and at the
factories which mould steel
into products for export
around the world.

Authorities at the Port of
Toledo, which last year
handled 50,000 tonnes of leaded

A Midwest mayor complains

about protectionist trade

policies, writes Nancy Dunne

steel from Europe, say the tar-

iffs have thrown 45 dock work-
ers off the Job. The ports of

New Orleans, Philadelphia.

Long Beach, California, and
Houston also report job losses.

According to the Milwaukee
city government, the steel suits

have cost the local economy
about $2m in tbe first five

months of the year; steel

imports have plummeted by an
estimated 78 per cent. The
warehouses are almost totally

empty.
Mayor Norquist is particu-

larly irked at tbe “sheer 100
per cent unalloyed greed” of

the steel companies, which he
sees as too wimpish to com-
pete. Years of protection have
allowed them to pour billions
of dollars into modernisation,
but the money was gained on
the backs of their customers,
he says.

The mayor has no patience
with charges of dumping. “If

someone wants to set prices
under their cost of production,
say thank you,” he says. “The
high value products are those
which nse steel If they do sub-

sidise steel, that makes our

other products more competi-

tive."

President Bill Clinton aimed
his presidential campaign at
plain folks such as Mayor Nor
qirist, a Democrat and former
lathe operator; the two met
briefly on the campaign trail

So Mayor Norquist decided to
bring up the steel tariffs with
the “popnlists" in the White
House.
His message was dutifully

received - by the aide of Mr
Clinton’s 33-year-old political

assistant, Mr Rahm Emanuel.

T he administration has
stood visibly back from
the “quasi-judicial pro-

cess" under which the com-
merce department determines
how much dumping and subsi-

dies there have been and the
International Trade Commis-
sion decides if the US industry
has been injured by the alleged

dumping and subsidies.
“It’s a judicial process that

was set up by a political pro-

cess to turn normal competi-
tion into findings of illegal

dumping,” the mayor says,

reaping scorn upon his fellow

politicians. “It is convenient
for them to sit hack and say we
didn’t do It .. It was this mech-
anistic formula when actually

they're making a policy deri-

sion to prop up an industry

that already has 85 per cent of

the market"
Mayor Norquist has fixed

upon Mr Kantor, who imple-

ments rather thaw originates

Mr Clinton’s trade policies, as
the administration's bogey-

man.
“Mickey Kantor doesn't

know which products to penal-

ise and which to subsidise.

When he's trying to pgnpifop

Germany and Japan, he’s hurt-

ing Milwaukee. He’s decided to

punish Milwaukee and punish
Wisconsin to prop up this
industry that doesn’t want to

compete in the marketplace.
AH they want to do is sit cm
thetr congressmen’s laps.”

Mr Kantor has no role to the
dumping/couxitervafling duty
regime, but he has defended it

as necessary: “I would say the
US process, both to terms of
fair hearing «nd transparency,

is probably as good or better

than any process in tbe world."
While not directly involved

in the countervailing duty
suits, Mr Kantor is suppressing
a planned study by the ITC
that might reveal the harmful
impact of “unfair trade laws”,

a project proposed by his
Republican predecessor. He is

also backing congressional

Norquist: “sheer 100 per cent unalloyed greed"

opposition to proposals in the
Uruguay Round of multilateral

trade talks which could open
US trade law to nhallgwges by
the General Agreement on Tar-
iffs and Trade.

None Of this maana much to

the people of Milwaukee who

benefit little from federal gov-

ernment projects. They want
the “change” Mr Clinton prom-
ised, the mayor says -an end
to meaningless free market
rhetoric. They want to get on
with their business without
government interference.

Many banks are

returning to their roots.
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ink goodness there’s one hank
with its roots in the world.

Domestic problems and changing financial circumstances are

causing many banks to re-evaluate their positions. Andsome are pruning

their international networks and services to concentrate on so-called

core-business.

For ABN AMRO Bank, the core-business is the customer. Even

in difficult circumstances. And we are determined never to drift away

from tbe creed which has been our successful guiding policy since our

foundation in Holland, nearly two centuries ago: stay dose to the

customer, listen to his needs, and provide the very best banking solutions

and facilities. With the present internationalisation, ABN AMRO Bank

i-nainrqim that banks should guarantee their customers a working

network. Under all circumstances.

For us that is not a matter ofchoice; it is an obligation. And it is

anobligationwhidawearemeeting. Demonstrably.Wealreadyhave 1922

branches in 53 countries. And during 1993,we shall be opening 34 more.

Including full-service branches In Prague, Budapest, Madras, and

Shanghai. And representative offices in St. Petersburg, Kiev, and Ho Chi

Minh City. All examples ofour continuing policy ofinvesting not only in

branches, but also in quality and integration.

Our world-wide network and - in our view more importantly -

international mentality, puts us firmly in the First Division of World

Banks. Strengthening that position is only possible by listening to our

clients. And by expanding to become the world’s local bank.

CREATING THE STANDARD IN BANKING.

ABN AMR0 Bank
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One in 25 UK companies suffers default in Germany; one in 35 four years ago: in France one in 1 1 suffers non-payment

EC customers ‘getting worse at paying bills’
_ _ nsvmpnt fjonras were based on The average tim

BRITISH companies are
finding it increasingly difficult

to persuade continental Euro-
pean customers to pay their
bills on time - or at all.

One in five UK companies
suffered a loss as a result of
non-payment by an EC cus-
tomer in the year ended March
compared with one in eight in

the 12 months ended March
1989. according to a survey
published yesterday by NCM, a
credit insurance company.
Exporters in Britain must be

cautious about seizing export
opportunities in the EC
because of the growing risk of
default or late payment, NCM

warned as a result of the sur-

vey.

The position in Germany has
worsened markedly and even
blue-chip companies in some
sectors face severe difficulties

in making payments, said Ms
Conni Randall NCM business
strategy director.

News of the growing risk of

doing business with other EC
countries came one day after a
study by Manchester Business

School for National Westmin-
ster Bank, showed that UK
companies had difficulties

obtaining payment from
domestic customers.

Customers in all the main

Charles Batchelor sees EC payments falling behind

while the picture in the UK is improving. The time

taken to collect debts has fallen to 57 days from 62

EC countries were more likely

to default on payment than
previously, the NCM survey
showed.
One In 11 companies supply-

ing customers in France expe-

rienced non-payment compared
with one in 14 four years ear-

lier. One in 25 companies expe-

rienced a default in Germany
compared with one in 35 previ-

ously.

Payments delayed signifi-

cantly longer than was normal
in individual industry sectors

rose by 63 per cent to an
all-time high of £90m in 1992/93

compared with £54m in the
previous 12 months. Delayed
payments from Germany rose

by 136 per cent and from Italy

by 115 per cent
“The deterioration in pay-

ments behaviour is particu-

larly marked in the European

Community and not in other

parts of the world where you

might expect it." commented
Ms RandalL
"We are concerned that just

because people deal with tradi-

tionally safe companies in tra-

ditionally safe countries does

not mean they will always be

paid."

NCM said die slow and non-

payment figures were based cm

its own customers, selected

because they represented a
good insurance risk, so the

payments experience of export-

ers in general might be even
worse.

*Quarterly Export Survey.

NCM Credit Insurance, Crown
Building. Cathays Park, Car-

diff CFl 3PX. Free.

• In contrast with the gloomy
conclusions of the NCM and
NatWest surveys, payment
delays in the UK are declining,

according to the latest quar-

terly review by the Association

of British Factors & Discount-

ers.

average time taken, by

factors to collect debts on
behalf of their clients dropped

to 57 days at the end of March
from 62 days at the beginning

of the year, the first time

had fallen below 60 days for

five years, the association said.

Association members, the

largest 11 UK factoring compa-

nies, had advanced £1.4bn to

clients at the end of March, 15

per cent more than a year ear-

lier.

The turnover of companies

using factors rose by 21 per

cent to £4.6bn, the biggest

year-on-year increase for more
than six years.

UK admits

EFA cost

‘overrun’
By David White,
Defence Correspondent

BRITAIN'S Ministry of
Defence confirmed yesterday

that the Eurofighter project to

build a joint combat aircraft

trith Germany, Italy and Spain
was over budget, saying there

was a “slight overrun" on
costs to the UK of just over
£lbn-
As reported by the FT yes-

terday, the current total cost

estimate for the 250 aircraft

die UK plans to buy is £13bn.
including Britain's share of
development work.
The MoD said yesterday this

had risen 10 per cent in

strictly comparable terms
since the project was
launched, and described the
increase as "not too had” in

view of the international

nature of the venture.

It said its projection in 1987
was a total cost of £7.8bn for a
reduced bay of 200 aircraft. At
today's prices, taking the
other 50 aircraft into account,

the figure would be £11.9bn.

However, this contrasts with
tiie government’s declarations

when it approved the develop-

ment five years ago.

Mr George Younger, defence

secretary at the time, told MPs
in 1988: "I would expect [the

total cost to the UK] to be of

the order of £6bn to £7bn
when it is completed." He
added : “There is no change in

the United Kingdom’s declared
production offtake, which
remains 250 aircraft."

The latest figure is also sub-

stantially more than the MoD
stated to the all-party defence

committee last year. In a mem-
orandum dated February 19.

1992, it pat the UK's costs as

£2.7bn for development and
between £7bn and £8bn for

production. It made clear that

this was based on a "planning
assumption” of 250 aircraft.

The £13bn total takes into

account the results of a recent
cost overhaul. Total costs of
the programme have been
obscured by accounting meth-
ods, but are expected to be
about £32bn against the £21bn
expected in 1988.

British Airways
faces summer of

unrest with staff

The Kent plant of Wellcome: one of the 65 manufacturers which help give the UK a major role in European pharmaceuticals

Britain launches high-profile bid to

secure EC pharmaceuticals agency
By Alan Pike,

Social Affairs Correspondent

THE UK government and
pharmaceutical industry will

today launch a high-profile bid

to establish the European Med-
icines Evaluation Agency in

London. Likely rivals are
Spain. Denmark, the Nether-
lands, and the Irish Republic.

Potential gains from attract-

ing the agency, which will con-

trol the safety of medicines in

the EC and encourage innova-

tion and technical cooperation
between member states, extend
beyond status and direct jobs.

Britain has one of the com-
munity’s leading pharmaceuti-

cal industries and the presence

of the agency would be likely

to stimulate its further growth.

Mrs Virginia Bottomley,
health secretary, will launch
the campaign for London today
with the active backing of Mr
John Major, prime minister. He
says in a note endorsing the
bid that the case for siting the

agency in London is a “power-
ful one."

A brochure setting out the

UK case enlists the support of

a variety of leading figures in

pharmaceuticals and medicine
including representatives of
Zeneca, Hoechst UK, Glaxo,

Wellcome Foundation. Astra
Pharmaceuticals. London Uni-

versity and its medical schools.

Although it is possible that a
decision on the agency's loca-

tion may be made at the

Copenhagen EC summit next
month, it is more likely to

come later in the year.

The British bid will empha-
sise that London's worldwide
reputation as a medical
research centre, with more
than half the nation’s expendi-

ture on academic medical
research going to the London
medical schools, is comple-
mented by a well-established

pharmaceutical industry.

There are 65 pharmaceutical
manufacturers in the UK. 89

per cent of them foreign-

owned, employing 87,000 peo-

ple. One fifth of these staff are

employed in medical research
and development
Britain is Europe's largest

investor in pharmaceutical
research and development.
Spending in 1991 was £l2bn or

22 per cent of the EC total

Britain is second only to Ger-

many as an EC exporter of

pharmaceuticals to non-com-
munity countries. Exports
from Britain account for

around 16 per cent of the EC
totaL

Locating close to London and
its neighbouring counties,

where the UK pharmaceuticals
industry is centred, would
have thg additional advantage
of guaranteeing the agency an
adequate supply of qualified

and experienced staff, accord-

ing to promoters of the British

bid.

Beyond the issue of location

the British bid will stress other
advantages of housing the
agency in London, many of

them related to communica-
tions.

Evaluating new drugs
requires the exchange of mas-
sive amounts of information.
Supporters therefore argue
that Britain's telecommunica-
tions system, allied to physical
communications advantages
like the capital's two amjor air-

ports and the projected open-
ing of the Channel Tunnel
make London the natural
choice for the pharmaceuticals

agency. Furthermore, they say,

English is the internationally

recognised language of medi-
cines regulation.

The agency, which is due to

begin work in 1995, will have
an initial 300 staff with sub-

stantial information technol-

ogy and archive back-up.

It is estimated that it will

need 5,300 square metres of
office space by the end of the
century, although the promot-
ers of the British bid do not
have a particular location in
mind

By Robert Taylor

BRITISH AIRWAYS faces a
damaging summer of indus-

trial disruption on three fronts

beginmg with a possible shut-

down of its UK operations by
its ground staff over the Spring
Holiday weekend. (May 29-31)

The 18,000 ground staff and
clerical workers are being bal-

loted by the Transport and
General Workers union to sup-

port strike action against con-

tracting out and the creation of

subsidiary companies with
inferior terms and conditions

of employment.
That ballot result will be

known on May 27, the eve of

the holiday weekend. The
TGWU made it dear yesterday

that if it achieved an expected
Yes vote it would seek to

ground BA’s operations over
the holiday period.

Yesterday voting also began
among the company's 3,000

pilots on whether to strike

over alleged threats to their

pay and employment condi-

tions. Their union - the British

Airline Pilots Association - is

warning that BA pilots could
ground the company's entire

fleet for the first time in four-

teen years. The result of the
union strike ballot will be
known on June 4.

To add to BA’s troubles its

cabin staff at Gatwick has
already voted to take disrup-
tive action. Further 24 hour
stoppages are expected in pro-

test at what the cabin staff

believe is a threat to reduce
their terms and conditions of
employment.
All three conflicts at BA

share a common theme: the
widespread belief among staff

that the company intends to
drive down costs at their
expense.

The point at issue over the
BA pilot’s dispute concerns the
future of BA's short-haul
flights from London's Gatwick
airport after last November’s
BA take-over of Dan-Air, an
airline whose pay rates and
conditions of employment were

markedly inferior to BA’s.

But the unions fear the trou-

bles at Gatwick have a much
wider significance for BA staff:

that the high pay and generous

benefits could be undermined
through the introduction of

new agreements.
Earlier this year BA estab-

lished a new subsidiary com-

pany at Gatwick for the former

Dan-Air staff known as Euro-

pean Operations Gatwick
(EOG) BA then decided from
May 1 to move three of its

existing short-haul European
routes from Gatwick to Frank-

furt, Copenhagen and Malaga
to the new company.
The 94 BA pilots and cabin

crew affected by this move
have been offered alternative

work, either on long haul
routes from Gatwick or moving
to London’s Heathrow airport

on BA’s short haul routes from
there. Cabin crew have been
offered severance pay.

Mr Jock Lowe, BA’s director

of flight operations said yester

day that there was no question

of any worker being forced to

accept lower terms and condi-

tions of employment
BALPA said that it Is prepared

to work with BA cm reducing

its costs.

“We are prepared for BA pilot’s

work to be transferred to the

new subsidiary company at
Gatwick and negotiate a realis-

tic cost base for its operations
there just as long as none of

our members are forced to

accept inferior pay and condi-

tions of employment", said a
spokesman. He added that the
union was opposed to any new
separate agreement at Gatwick
and he would not negotiate
with BA on such an assump-
tion.

Mr Lowe said he was confi-

dent the pQots would be "sensi-

ble" and not back their union’s
strike call. BA pointed out that
last year it lost as much as
£35m on its Gatwick short haul
service. On top of that BA
inherited a £48m financial lia-

bility as a result of its take-
over of Dan Air in November.
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Nadir position appears to weaken
By John Murray Brown
in Kyrenla

THE POSITION of Mr AsU
Nadir, the fugitive Tukish-Cyp-
riot businessman, appeared to

be weakening yesterday, after

Britain stepped up Its diplo-

matic pressure on northern
Cyprus, and Mr Nadir’s pri-

vately owned bank announced
that it was closing it’s head-
quarters - the first indication
of serious trouble in his finan-

cial empire on the island.

In the strongest warning to

northern Cyprus that the Brit-

ish government has issued so
far. Mr Tristam Garel-Jones,
minister of state for foreign
affairs, warned it had not ruled

out use of sanctions and that

north Cyprus's interests could
be badly damaged if it failed to
return Mr Nadir to England.
He added that if Mr Nadir

travelled to Turkey then Tur-
key’s reputation could suffer
similarly.

Mr Rauf Denktash, the Turk-
ish Cypriot leader, yesterday
said that he had no intention
of returning Mr Nadir to
Britain- However, he urged the
British authorities to prosecute
Mr Nadir in northern Cyprus.
And in the first indication

that Mr Nadir’s troubles are
affecting his private businesses
on the island, Klbris Endustrii
Bankasl Mr Nadir’s privately-

owned bank in Northern

Cyprus, is planning to close its

Nicosia head quarters,

The suggestion that Mr
Nadir be prosecuted In north-
ern Cyprus is possible because
according to a provision in the
criminal law of northern
Cyprus, a citizen can be tried
and convicted in the local
courts for a crime committed,
outside the territory.

The UK’s Serious Fraud
Office SFO has hitherto
refrained from such action
because the territory is not for-

mally recognised by the UK.
Meanwhile. BDO Binder

Hamlyn. the accountancy firm,
last night clarified the work it

had conducted on behalf of Mr
Nadir in northern Cyprus.

Mr Nadir said on Friday that
the firm had shown that mon-
ies allegedly stolen by him
were accounted for in the
books of Unipac, the packaging
company based in the country.
Mr Adrian Bum, BDO’s man-

aging partner in London,
stressed that his firm had been
commissioned by Mr Nadir’s
former solicitors in 1991 to con-
duct a limited review which
reconciled bank statements
with book entries for certain
very specific transactions.

“We were not asked, and did
not form an opinion on the
whole picture,” he said. "The
transactions were consistent
with the bank statements and
cash entries."

A capital lesson in road
Richard Tomkins joins a top ministerial fact-finding visit to Oslo

pricing

M R John MacGregor,
transport secretary,
yesterday came face

to face with some of the politi-
cal realities of introducing a
system of charging for the use
of London’s roads.
On a fact-finding visit to one

of the world's few road pricing
schemes in the Norwegian cap-
ital of Oslo, he learned that
shoppers, the young and the
low-paid were some of the
hardest hit by the charges.
When the system was intro-

duced in 1990, there were
attempts to blow op the toll
booths. It has remained
unpopular, with the number
opposed to the scheme little
lower now than the initial 60
percent
However, the proceeds from

the tolls had succeeded in fin-
ancing the construction of new
roads in the city, mostly in

tunnels, which had helped ease
city centre congestion.
Mr MacGregor Is visiting

Scandinavia to see what les-

sons can be learned for his
own plans to introduce road
charging to Britain, initially on
trunk roads and motorways
and later in urban areas.
He intends to set oat his

plans for motorway charges in

a consultation paper in the
next four to six weeks. Propos-
als on urban road charging
would follow publication of a
report in late 1994.

The Oslo urban road charg-
ing system was introduced in

February 1990 with cross-party
support to help finance a
NKi2bn programme of public
transport improvements.
The city is now ringed with

19 toll plazas where drivers pay
an entry fee, either manually
or electronically through & deb-

iting system similar to the one
operating on London's Dart-
ford Crossing.

TTie entry fee is NK11 (£i) for
vehicles 141 to 3.5 tonnes and
double that figure for lorries,
with discounts available for
season tickets or multiple-en-
try tickets. Motorcycles, buses,
cars driven by the handi-
capped, emergency vehicles
and funeral processions are
exempt.
When vehicles go through

the electronic debiting lanes
without a payment being
deducted their registration
numbers are photographed.
Mr MacGregor was told that

the violation rate was only 0.1
per cent, but some drivers
went to elaborate lengths to
avoid being charged - for exam-
ple covering their number
plates with mud, or driving on
the tail of the vehicle in front

so that the camera could not
get a clear view.

Officials estimate that total
car journeys into the capital
have dropped 5 per cent. A
high proportion of better-off
workers had got help with the
cost of season tickets from
their employers. Those who
had stopped making journeys
were mainly the less-well offand among off-peak users such
as shoppers. The charges had

**5®* t0 pr°duce any
detectable increase in the useof public transport.

5 MacGreSDr said a road
Pricing system for London was
still some way away". But

charging for motorways was a
separate issue, he said. Britainhad a very substantial road-
budding programme and wavs
fold to be found of GnancSt
if it was not to stretch for avery long period ahead.

Britain in brief t
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Sweeping
probe into

EBRD urged
The committee looking into

allegations of overspending at

the European Bank of Recon-

struction and Development

has proposed a sweeping

inquiry which will look at

most aspects of the bank's

spending policies, including

"special flight arrangements".

The committee has recom-

mended that four Interna-

tional firms of auditors be

asked to tender for the role of

adviser- The bank’s own exter-

nal auditors, Deloitte Touche

and Tohmatsu will not be

pmnng them.
The terms of referance

drawn up at a meeting of the

EBRD’s board of directors yes-

terday are rigorous and
include what the document
describes as an "arms length"

relationship with the bank's

management during the

inquiry given the sensitivity of

its work. This, says the docu-

ment, requires “ strict adher-

ence to confidentiality and
independence."

Mr Claes de Neergaard,

Chairman of the Audit Com-

mittee, has proposed that, in

addition to external auditors,

outside quantity surveyors

and architects should be

appointed "to ensnre the

appearance of absolute inde-

pendence and objectivity".

Credit up
to £232m
The British consumer has
regained an appetite for buying

goods on credit, adding to

signs of growing consumer
confidence and encouraging

hopes that the UK economic

recovery can be sustained.

Net lending to consumers
increased to a seasonally

adjusted rawm in March from
£54m in February, the highest

since April 1991, according to

Central Statistical Office fig-

ures released yesterday.

The March figure was also

more than twice City expecta-

tions that consumer borrowing
would rise by a net £90m.
TBe-.'CSO monthly net lend-

ing figures cover consumer
borrowings from finance
houses, other specialist credit

companies, building societies

and on bank credit cards under
the Visa and Mastercard.
The amount of new credit

advanced to consumers by
these lenders was £4.73bn in

March, the highest monthly
figure since such statistics

were first published in 1987.

The new credit figure com-
pared with February's total of
£4.42bn and the £338bn of new
consumer credit granted in
March last year.

Customs find
illegal trade
Customs and Excise officers
uncovered 230 cases of illegal

trade in tobacco and drink* by
cross-Channel shoppers during
the first three months of the
year. Eleven people have been
charged with offences and
prosecution of a further 113 is

under consideration.

Since January 1, travellers
have been able to bring unlim-
ited supplies of drink and
tobacco from continental
Europe Into the UK for per-
sonal consumption. However,
trading in the goods, without
paying ejdse rates, is illegal.
Customs and Excise said

that the 230 cases involved
evasion of about £324,000 in
duty, Of Which £249.000 was
accounted for by 2,500 kilos of
tobacco for cigarettes.

Meghraj fails to
buy Equatorial
Meghraj Bank, the private
hanking arm of Meghraj
Group, has failed to reach an
agreement to buy the assets of
Equatorial Bank, the bank
with 3,000 Asian small busi-
ness customers that was put
into administration in March.
Meghraj said yesterday that

ithad not been possible to
establish a basis for offering to
acquire the share or assets of
Equatorial. It had offered
Equatorial’s administrators
assistance in winding down its
loan book
Mr Anant Shan, Meghraj

chairman, said the bank bad
offered its assistance to the
adminstrators to help them
achieve the maximum pay-

to Equatorial's deposi-

U?:I
?he hoped its offer

S5&T" practical md
Mr Gareth Hughes, joint

for Equatorial
Bank, said the administrators
would consider the Meehrai
Proposal “alongsideotheS
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Each client’s needs are different, and the solutions

to problems have very close tolerances. The art ofbanking

is to know your client and to be able to fine-tune your

structures to the precise fit that’s required.

Making the bank fit the client is part of building

relationships that work to maximum effect, that last, that

are mutually valuable.

That’s what we do at Chemical. We know how to

structure the right solution the first time, in a spirit of

teamwork- Because we can do this repeatedly across a

wide range of needs, our clients can have the kind of multi-

faceted relationship they prefer.

Our broad-based approach produces results. For

example, Chemical has global leadership positions in loan

syndications, trading, treasury, corporate finance, capital

markets and—through Geoserve®—operating services.

And at a time when others have retreated from international

arenas, Chemical has a global network across 35 countries.

Get to know Chemical, and what it can do for you.

You’ll find the fit precise.

tt 5
'
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Chemical Expect more from us.
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In a

Nutshell

Quick lesson in

letter etiquette
Less then 2 per cent of UK
businesses are investing in

foreign language training for

their staff, according to a survey
carried out by Royal Mail
International.

A brief introduction to

etiquette, letter writing and
business practices in Europe,
Japan and the Middle East plus
a French language cassette for
the traveller are provided in

a Royal Mail guide for

businesses dealing with
overseas contacts.

Do You Speak Their Language?
starterpack. Royal Mail
International. Freepost, 482
Dunstable Road, Luton,

Bedfordshire, LU4 SDL Free.

Taking advice
to the bank
A new support organisation for

both business and personal

customers of the banks has been
established. The Independent
Banking Advisory Service

(IBAS) will provide members
with free advice on simple
problems and a referral service

on to professional advisers, who
will charge their normal fees,

on more complicated issues.

IBAS is a breakaway
organisation from the Bank
Action Gronp (BAG), which was
established just under a year
ago, but it plans to concentrate
on providing advice rather than
high-profile lobbying

campaigns.
Membership of IBAS costs

£45 plus VAT for businesses

and £25 including VAT for

individuals. LBAS says its

strength is that it will be able

to concentrate on banking
issues, unlike other small

business organisations with

a broader remit.

At present though IBAS's
organisation is embryonic -

it is still boilding np a network
of professional advisers - and
prospective members should
compare the range and cost of

its services with those provided
by existing small business

organisations.

Cutting
red tape

COLIN Kuunond
says his small
slaughterhouse
business could take

on two extra staff If

he were not obliged

by new European
Community-inspired
legislation to
employ a vet Along-

side a full-time meat inspector who
keeps an eye on the quality of the
cut meat, since January I Kuunond
has also been required to pay for a
vet to come in twice daily to look at

the live animals before slaughter.

The meat inspector, employed
under long-established legislation,

costs £30,000 a year while the vet

costs another £1,500 a month. Kin-

mond calculates.

“The vet has stopped us having
an apprentice and a slaughterman
and takes a lot of money out of our
profits," comments Klnmond, a

director of Bishop's Castle Meat, a
Shropshire company with 14

employees and turnover of £4-5m-
The requirement to employ a vet

as well as a meat inspector came in

as part of the EC's Fresh Meat
Directive This was translated into

UK legislation in the form of the

Fresh Meat (Hygiene and Inspec-

tion) Regulations 1992.

This legislation extended to

smaller slaughterhouses - serving

local or national markets - the
rules which had applied for many
years to larger slaughterhouses

involved in exporting meat prod-
ucts.

Many small firms and the
recently established Quality Meat
and Livestock Alliance blame these

new regulations on the closure of

about 200 slaughterhouses over the

past two years. The Ministry of

Agriculture counters that only
seven slaughterhouses have been
closed for hygiene reasons and says

Charles Batchelor continues a series

on red tape with a look at difficulties

experienced by a slaughterhouse

One man’s
beef

the rest, spurred by over-capacity in

tbe industry, have shut down for

commercial reasons.
Bishop's Castle Meat has been

able to bear tbe cost of tbe new
regulations but Kimnond is critical

of the new legislative regime. “The
red tape is ridiculous,'’ he says. “We
are not exporting. Tbe meat inspec-

tor has been doing his job for the 14

years we have been in business and
our meat has never killed anyone."

Kimnond's complaint is that the
vets who now inspect the animals
make no contribution to increased

hygiene. All the animals come in

from auctions where they have
been inspected, while the vets have
only a brief training which does not

equip them to spot problems.

But the requirement for veteri-

nary inspection is only part of the

new regulations. Slaughterhouses
are also faced with a range of struc-

tural alterations to bring their

drainage systems, work surfaces

and loading bays up to scratch.

Very small slaughterhouses pro-

cessing fewer than 20 units a week
(a unit is one cow. three pigs or
seven sheep) escape the new struc-

tural regulations but a swathe of

medium-sized companies which
were previously exempt have had to

come to terms with the tough new
requirements.

Bishop’s Castle Meat has spent

about £200,000 on alterations
(though some went on a new boning
room the company wanted) Includ-

ing stainless steel surfaces and
equipment and larger pens to hold

the animals awaiting slaughter.

This last requirement leads to large

numbers of animals being brought
together in tbe same space and
increases the stress they suffer, crit-

ics of regulations

The strictness of the new legisla-

tion is a classic case of UK civil

servants “improving” the initial EC
legislation, comments Richard
North, secretary of the Quality

Meat and Livestock Alliance.
National legislation tightened up on
the EC directive; Ministry of Agri-

culture guidelines tightened up on
the legislation; and individual vets

interpret the guidelines very
strictly, he says.

The directive calls for the slaugh-

terhouse to have a clearly defined

1ZJ,- Z&z
Cofln Karmond says the new legislation is hitting Bishop's i Meat's profits

boundary which has been trans-

lated into a requirement to have a

wall or a fence. One slaughterhouse

owner had to build a wall costing

28,000 which cut off direct access

from his house, says North.

As part ot its opposition to the

new rules the alliance is urging its

members not to pay vets’ fees. Kin-

mond has just received a summons
for failing to pay. Ultimately, says

North, the alliance is prepared to

take its fight to the European Court

of Justice.

• The Ministry of Agriculture said

British representatives in Brussels

had argued successfully against

some member states which had
wanted a more for-reaching direc-

tive. The legislation had to strike a

balance between public confidence

in meat hygiene and not making
the rules too onerous, a spokesman
said

m The Growing Business Page will

highlight over the next few months
businesses entrapped by red tape.

It will award a bottle of

Laurent-Perrier pink champagne to

each one featured.

The owner-managers of indepen-

dent businesses are invited to

describe their experiences - on no
more than two sides of A4 please.

Letters should be addressed to:

Charles Batchelor,
Crowing Business Correspondent,

Financial Times,
Number One Sonthwarlc Bridge,

London SEl 9HL

A shortage of expansion
finance threatens to pre-

vent businesses from tak-

ing full advantage of the

European single market. This
emerges from a survey* of more
than 4,700 companies in all 12 Euro-

pean Community countries carried

out by accountants Grant Thornton.
Many companies in Europe have

badly eroded balance sheets; face

problems in persuading customers
to pay up on time; and have diffi-

culty in raising long-term debt and
equity at affordable rates, according

to the survey to be published today
in Brussels.

“European companies will be
shackled in achieving the benefits

of the single market because tbe

banks have got into difficulties,"

said Patrick Brooke, partner in
charge of the firm’s single market
unit. The survey, one of the most
extensive of its kind in recent years.

Lack of finance feared
covered businesses, most of them
privately owned, with turnover of

between Eculm-EculOOm (£833.000-

£83.3m) and between 10 and 700

employees. These account for more
than 90 per cent of all businesses in

the Community.
The cost of finance emerged as

the most common short-term con-

straint on growth, mentioned by 40

per cent of companies questioned,

while a lack of working capital was
mentioned by 21 per cent.

Customers bave become more
reluctant to settle their bills

promptly, putting further pressure

on company cash flows. Sixty one
per cent said it had taken longer to

collect their money over the previ-

ous year. A quarter of companies

waited 90 days or longer to be paid,

with slow payment most prevalent

in Portugal, Italy and Spain.
Chasing up slow-payers by letter

was the most common response but

no fewer than 33 per cent bad taken
legal proceedings. UK companies
were most likely to have taken this

route with half initiating legal

action.

Despite problems in raising

finance, businesses were moder-
ately optimistic about their pros-

pects. On balance - that is those

saying better, minus those saying

worse - nearly a quarter expect to

increase their turnover in the com-
ing year and nearly 20 per cent plan
to increase exports. But they also

expect profits to remain flat in the

year ahead and job numbers will be

cut
Greece. Ireland, the Netherlands

and Denmark were the most opti-

mistic overall, while France. Ger-

many and the UK were most pessi-

mistic about output, jobs and
profitability. Germany was Less opti-

mistic about exports than most
other countries.

The most expansion-minded com-
panies - three considering making
acquisitions, diversifying and enter-

ing new markets - were in France,

Spain and Greece. Two thirds of

French companies had produced
market development plans.

Significant increases in spending
on training and research and devel-

opment are expected but there will

be only a modest rise in investment

in plant and equipment. On balance

22 per cent of companies planned to

incrresp spending on training while

15 per cent planned more R&D. Tbe
UK came the bottom of tbe league

table in both areas, however.

Despite government efforts to pro-

mote tbe single market recently,

very few companies were aware of

EC programmes. Only one in five

companies knew of one or more of

the main schemes and only 3 per

cent of firms had used one of the

programmes though Greece, with a
20 per cent uptake of programmes,
was an enthusiastic exception to

the EC norm.

CB
*European Business Survey, Ricky

Lawrence, Grant Thornton House,

Melton Street, London NW1 2EP.
TeL- 071 383 5100. £95IEcul25. Sum-
mary and country summaries. Free.

Stronger
US-UK
links

C orporate links between

London and New York are

not limited to the

multinationals.
,

Next month sees the launch of

a partnership between Wandsworth

Enterprise Agency and the National

Minority Business Council, based

in New York.

The aim of tbe venture is to
g

provide small UK businesses run

by members of the ethnic minorities

with help and advice in establishing

international trading links.

Similarly, the 50ffor-so members

of the NMBC, most of whom are

based in New York, New Jersey

or Connecticut, wifi gain access

to British expertise.

Srrian businesses often lack the

resources to establish overseas

links but the joint venture between

Wandsworth and NMBC will

provide help with training and

organising trade missions, said

Alex Amponsah. chief executive

of the enterprise agency. It may
also open trading links with home
countries of recent immigrants.

The NMBC, a non-profit

organisation, was established more
than 20 years ago and is funded
mainly from membership foes,

currently S275 (£179) a year. 1$
although it does receive public-

and private-sector donations and

grants.

Its members - who include

AfroCaribbeans. Latin Americans,

Asians and Eskimos - are provided

with a broad range of business

advice.

John Robinson, president of the

NMBC, hopes that the London link

will lead eventually to an umbrella

organisation for all UK small

businesses run by ethnic minorities,

on an equal footing with chambers

of commerce. He already has plans

for further expansion, seeking ties

with similar organisations in Aria ^
and the Pacific Rim.
The NMBC has strong ties with

the Caribbean and has an affiliation

in Nigeria.

Jeremy
Bennallack-Hart

*National Minority Business
Council, 235 East 42nd Street. New
York 10017. TeL 212 573 2385.

Wandsworth Enterprise Agency.

Woburn House, 4th floor, 155-159

Falcon Road, London SW11 2PD.
TeL 071 924 2811.

BUSINESS OPPORTUNITIES
READERSARERECOMMENDEDTO SEEK APPROPHATE PROFESSIONAL ADVICE BEFORE EKTERMG 9fTO COMINT1ISITS

MANAGEMENT BUY-IN

PROGRAMME
We provide a programme to assist

businessmen seeking to identify

companies which they can acquire

as owner-managers.

Should you be interested in such a

programme, please contact;

Stephen David,

Corporate Finance Division.

Allied Trust Bank

Allied Tnnt Bonk l.imiu-ti.

Granite (hMM.97-|lll Cannon Sued. Luntfon I3C4N SAD.
Telephone; 071-283 91 1 1 Fax; 071 -*26 1 2 1 .1

KOREAN SALES MISSION
A UNIQUE OPPORTUNITY TOMEET EXPORTERS

FROM THE REPUBLIC OF KOREA.

A Hade delegation will be visiting The Tara Copthomo Hotel, London, on 17ih

May 1993, to demonstrate a range oC products and to meet with potential

buyers.

Delegation members will include manufacturers of Sports Shoes and
accessories. Stainless Steel Kitchenware, Leisurewear, Silicon Rubber
products, Cifl and Promotional items and Toothbrushes.

In addition experts will be available io offer trade-related advice and assistance

as required.

For further demits or to make an appointment, please contact:

THE KOREA TRADE CENTRE
Tel: 071 834 5082 Fax: 071 630 5233

Looking for Funding?
Company Restructuring?

Cash Flow Problems?

Experienced firm of management and financial consultants have over the

years undertaken many assignments at a difficult nature with successful

outcomes.

We have over 12 years' experience In die field of direct management and;

raising finance. Our contacts are extensive and have been carefully!

developed over the years.

We can assist in the preparation of a business plan document which wfll

meet the criteria of proposed tender/fnvestors.

Write to Box BIOS!. Financial Times, One Southwark Bridge. London SEl DHL

WORLDWIDE FINANCING
Europe - So. America -

Asia -Africa

* Venture Capital

‘Gommerefaf Real Estate
* Business Loans
Project Financing

•Letters of Crecfit

* Prime Bank Notes

EDWARD F. GIBSON LTD.

Business & Bfetfg Consultants

21 2-286-6064 Telephone
212-286-6007 Fax

BROKERS WELCOME

Aromatic Medicated

Oil Distributorship

We am a lined company in Hong Kong
manufacturing and marketing Pak Fab

Yeow/Whih: Flower Embrueaiioa, an

oriental animaiic medicated oil.

We would tile to develop overseas

markets io Europe (iticl. Eastern Europe

& CIS). Middle East. India & Japan.

If you am Interested lo distribute our

product in your territory, pfc contact:

Marketing Department

Hoe Hin Pak Fob Yeow Manufactory

LliL, 7/F Lippu Luighii.m Tower 103

Leighton RiL Causeway Bay Hong Kong

Tel: (8S2| 88 i 77 1 3 Fax: (.3321 577 2S95

Latvian Trade Industry Company LEVEL LTD,
with turnover 1 million USD per month, is seeking for food-goods,

juices, fruit, beer suppliers, as well as consumer goods. In case of

interest contact us:

TIC LEVEL LTD, 44 RALTVAS STIL, RIGA, LV-1059, LATVIA;
TEL/FAX LMT +371-9-348822;

TEL *371-2-567258;

FAX +371-2-568573;

TELEX 161244 TIGRI SU.

MERGER
A major technical recniferacm organoalioa which * centaly expanding aad profitable seek* merger
wid» complemeaiary viable company with a strongbalance steel amt pomvc cash (low.

Tba apponmtiy win beat Intcrean badnesses in the rates,Mmol or aervkc atony mpptytag
temporary person

n

ri .

Eafedqg Management *ix>k| he required to stay no and ante In pupnrtog the enlarged Croup tor 3
possible ftounoa In 2/3 yens.

Plane write in the fin) instance to:

Box No. 81041, Ftaemiel Tbmo,
Ont Semttorort BrUt*. Untie* SEJML
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SUCO^CULHIREjTJRCHAgE/
LEASING LENDER
Recognising green shoots

wishes to expand.

Excellent opportunity to on investor

by way at"equity participation

£1 million plus sought,

with security offer mud excellent returns.

Initial response to Inn Tensdnfe

Telephone 0895 621 332
or Fax 8895 62 1 317

PRIVATE LEISURECOMPANY
Keen to acquire further Freeholds

requires finance uplo £8m.
A/cs Valuations available

Fixed InL St Venture Capital

considered

Box No. BI042, Financial Times,

One Southwark Bridge,

LondonSEl 9HL

EXPERIENCEDTURNAROUND
MANAGING DIRECTOR (34)

9eek3 new challenge in return for
equity stake. Oxford & INSEAD
educated, spanks English,
German, French. Spanish and
ItsBan.

HUM BaxA4S32, Ptnundnl Tknas, One
Southwark Bridge, London SE19HL

/^ZSDaei four baaincai need culUT
tVCR 1Aeuva primeJnraun Acom—V ^km cadi to Tel 0491

Management
Buy-Out

What is yoor company
worth?

PC spreadsheet valuation model,

as used by venture capitalists.

£49.95 + VAT.

For further derails contact:

BIAS (London) Ltd.

28 Grosveaor Street, London W1X 9FE
Tel: 071-9179711 Fax: 071-917 60CC

GREETINGS
Leading publisher of greeting cards ind
stationery products is now licensing ihe
•apply and aenddag of its soltonal mail
box on regional basis.

ftxeatal distributors shookl have mcccssfbl

track record In rnnnlig a business and
£50J>» woridugcapdaL

You me offered opportunity to pwticipalc
laagcauhw budntM wish rebwwaM income
pomtU.

TEL: 061 4S8 4469

WANTED
OVERSTOCKED. CLEARANCE.

Discontinued tinea. BRANDED lias
preferred, Cor Immediate decision and

payment please contact

Pfaill Saunders oh
Cardiff 0222 239333

Fax: 0222 239777

Eqairy parowr/veaiarc capital retired tar
ssiablbbod manures pablishcf re enable
outtmued cxpamkin.

Minimum rwiwi
Engnirie* by PrincipalsW
MrCJ.Wlwmd

Wta-owd 4 Co, FCCA
CktKW Amozstiacs,

*2 Lawesower, WercmterWRl 2BS
0299-251544

HOTELS
AND COMMERCIAL

PROPERTIES
BUY AND SELL WORLDWIDE

Further Information

Tel 071 6373333
Fax 071 255 2955

NORTH
YORKSHIRE

285 ACRES
AN EXCEPTIONAL
RESIDENTIALAND

AGRICULTURAL ESTATE

Adjoining River Swale with potential

for felsure/golf/taiaeral development

subject to necessary consents.

Principal farmhouse, 2 further

dwellings, mature woodland, recent

plantations, arable and grassland (Much

Grade 2). Sporting and fishing rights.

FOR SALE FREEHOLD
AS A WHOLE OR IN 17 LOTS

Contact

Appietons with T J Mudd A Co
Chartered Surveyors

$ Podia Street, York YOI ISF

Pm: 1094) 622364 Tel: (0904) 621554

BUSINESS
OPPORTUNITIES

in the Middle East/Mergers for

existing profftatte Companies
manufacturing License, IPR and/or

patents; looking to expand
operations and market them
successftjy. We are a major

multinational company looking for

efivawfication opportunities to

enhance our current portfolio.

talMIrwtanca sand doutov brochure la 1

S« M806, Financial Ttmea, One Sotnhwark I

Bridge. London SEi 9HL 1

Female Star
requires Backers/Spoosors

to bring Musical into the

West End.

Write Boa BI044, Fhaaodal Tim,
One Southwark Brttge,

koodoo SEl 9HL . >

Offshore Company Format
and Administration. Also Lft
Panama & BV1 etc Total offi

facilities and

:

Fbr deoils and appoiaroKO w
Chty Tran Lei. Betnaoui Hon

Tefc 0534 7S774, Fax 0534 354
Tin 4192227 COFORM C

Civil Engineering
Contractor

Medium size, National, broad
base of quality clients.

Seeks corporate partner to enable
further development.

Contact Box B105S. Financial Tones,
One Southwark Bridge, London SEl 9HL

INVESTOR WITH
substantial funds looking for

enthusiastic and ambitious

working partner, capital

not required. Retail preferred.

Wrteto&wffUMfi. SmtetThwftGha
SBewma Bridge. London SEi 9HL

BUSINESSES WANTED

HEALTHCARE PRODUCTS
Our diems. MANUFACTURERS AND DISTRIBUTORS in ihe HEALTHCARE
MARKET with a focused strategy, are looking to EXPAND their interests in the U K.

Tbe [DEAL CANDIDATES) wifi basic an established range of products either in the

CLINICAL or PHARMACEUTICAL seams, probably supporting sales in excess of

IS million. Profitability TURNAROUNDS', development of the right "EARLY
STAGERS' or appropriate "STRATEGIC ALLIANCES' will also be seriously

considered.

All repbes treated in the STRICTEST CONFIDENCE.

Kenyon Business Services

52 1 Fifth Avenue

Suite 1740

New York. NY 10 L75

Nigel Kenyon

TeL 212-976-4167

212-752-7510

Froc 212-439-6107

CAPITAL MARKETS/TREASURY SERVICES
Successful financial services group with advisory and broking operations

seeks to widen its capital market, treasury and derivative capabilities.

Wc would like to hear from companies and highly motivated
individuals with the experience, drive and ideas to help us achieve

our long term goals in these areas.

Principals only to apply in stria confidence to:

Box B1046, Financial Times,
One Southwark Bridge, London SEI 9HL

We are in contact with a substantial number of major PLC’s inmergers and acquisitions who are constantly looking to acouiresound companies. ^
69 P-Ted *° be

ff
fr™ strolling directors or principalsof companies washing to sell with minimum turnover £’/i million andpro-tax profits £60k with no upper limit.

anQ

For farther details please telephone Mark Dunn A.CJLon 06I-8S3 4230 or fax: 061-834 8722

V- *men
toss

£
Business
Wanted
Leading North West
businessman wishes
to acquire a textile
related business In
the region, for a sum
ot up to £S million.
This may be a
manufacturing,
merehanting or retail

operation, possthlv
outside the pure
textile field.

Please send Initial

information to-

Tony Williams
fundie Ross
Corporate Finance
Abbey House
74 Mosley Street

Manchester M60 2AT
fax: 061228 2021.

Are you involved in
MAIL ORDER?
Wc are a direct marketing
company. W i,h ipccial
marketing and fulfilment
skills in the areas of
continuity programmes and
catalogues, which has raised
capital for expansion and
acquisition. If you have acompany or individual
product for sale/meiger OR
sound product available, we
would like to hear boa you.

7
WAffTEP FOk jjc industry

£§I§5r
"•a**** all rept fc,

Om "vandril rimes.

BUSINESS
SERVICES

USAMANAGEMENTTEAM
British Piesidcnt/MD with USA Finance/

Operations managers, just completed

successful turnaround S200 million

high-tech company. Prior this, merged

two $100 million high-tech companies

early/mid 1992.

Balance sbceVcash flow management.

Multi-channel marketing experience.

Now seeking new challenge. long/sbon

term. North America/Europe.

In confidence

phone/fas: 0252 792878

EUROPEAN MOTOR COMPONENTS
Supplying to major manufacturers worldwide we are seeking to
acquire or merge our successful business with existing companies in
this 6eJd.

Your responses treated in total confidence write to:

Box No. B1056, Financial Times.

One SouthwarkBridge
London SEl 9HL

Problems?

Is Youn Company Seeking
- Bam®#3 Facilities?
- Asset Financing?
- Cashflow Solutions?
- Business Appraisal?

Contact Bhardrake Fwanoal
Sbmces

132 Pm®) Road, Harrow
Middlesex, HAl 4JE
Tel: 081 863 9015
Fax 081 427 8136

"LOOKING FOR centrally
located business address nearby
Frankfurt airport? WE CAN
HELP! Not only by providing
you with the necessary address
but also with the complete range
of office services and much more
- if required.

Cull or fin ns:

Tel: 49-6105 26044
Fax: 49-6105 25395*

Policy and
Procedure Manuals

I write procedure manuals fc

Accourfng, Adirtnigtratjon.

Production. Quality Control. Sys
and Technical Oapartmet toi

Excellent references, a recorc
achievement, experience in m

I

different industries and businas* PJouse can Paler LePage a
FT 081-567 9998 tor deta*
l_ or fax 081-840 2721

HARLEY STREET
BUSINESS CENTRE.

Fufly serviced offices, business

_
address ~ *5oar*^xxn

1 ai
secretarial services plus free
telephone and message
tekmg for further details.
Phone: 071 637 5505.

YOUR OFFICE
IN LONDON

From 70p a day.
Accomn'el Ans/Tlx/Fi
Mail Box etc. Offices

Teh 071 436 0768
Pax: 07f 580 3729

"m°“‘h
BUV,NG ' WORLDWIDE Fm

jKotfrore on our coamnacthro mm
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business
SERVICES

felt

Shrigley Hafl Hotel

Gotf and Country Club
TheJoint Administrative Receivers

WH °PP
!H
d T
Z?y}

5uPPcrstone of
Scoy Hayward, offer for sale the above
Motel as a going concern.

Property features:

35 cn suite Jetting bedrooms
^ __5?

c
!i

lt extensive enlargement and
refurbishment

i ^eeho 'd
(smaU P*rt leasehold)

Popular bar and 55 seat restaurant
Car park for 37 cars
Conference fedlities and shop units need
fitting out only
Current turnover approximately £10,000
per week jffit

Knight Frank
Z1 & Ulltl. A

071 - 629 8171

ROBERT BARRY
&Ca

Interested parties should contact the
Receivers’ sole agents Messrs Robert Barry& Co of7 Upper Grosvenor Street, Mayfair;
London, W12 9PA. Tel: 071-491 3026
Fax:071-629 9373.

STOYHAYWARD
Accountants <md Businas Advism A member ofHorwath International

Authorised by Tbr Union
die Institute of fKSI uffi«rpf

Guttered Accoaruants Bk JB Scny 1 Uw»j rd „

in England and Wales sbmy ••

to carry on investment business FS23KS7 Pj„ ,

8 Baker Street. London W1M IDA Tel: 071-4865888. Fax: 071 ^935 3944.1

Peter Copp and Geoffrey Kinlan, the Joint Administrative Receivers of

Shrigley Park Limited offer for sale the business and assets ofa hotel

golfand country club with a wide range offacilities created around a

Grade ll and II* listed building sec in some 180 acres within 9 miles of
Manchester International Airport with access to the M63, M56 and
M6 Motorways.

158 letting bedrooms
Restaurant for 160 diners

2 bars

6 Conference/Function Suites for

30-350 people

Leisure Club with an extensive range

of facilities

18 hole par 71 golf course

Golfpractice areas

Fishing lake

^ 2 all weather tennis courts

Additional planning consents available for. further developments
Turnover £3,839,628 for the year ended 30 September 1992 per the

unaudited management accounts

Interested panics should contact A. F. H. Beil or D. M. Gammage of the
Receivers' sole agents, Messrs Knight Frank & Rutley, 20 Hanover Square,
London, W1R0AH on tci: 071-629 817t, fax:071-1934114.

STOYHAYWARD
Accountants and Business Advisers A member of Horwath International

Authorised by The London

the Institute of JR2EA oifrcaf

Chartered Accountants |Q| fcw Ht"w»i »

in England and Wales "bSSTO
to carry on investment business re 2M7 Put I

8 Baker Street. London W1M I DA. Tel: 071-486 5888. Fax: 071 -935 3944.
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The Joint Administrative Receivers WS Martin and D Bailey offer for sale the business

and assets ofthe Futura Footwear Croup on a going concern basis

tong established quality manufacturer of slippers and canvas footwear

m Turnover in excess of £3m per annum
a Good current blue chip order book

m Fully equipped vulcanising and injection moulding plant

m In house design & development facilities

a Skilled and flexible work force

a Operating from freehold premises in Stalybridge, Ashton-under-Lyne

For further details please contact Bruce McEwen or either of the Joint Administrative

Receivers. Ernst A Young, Lowry House, 17 Marble Street, Manchester M2 3AW.

Telephone: 061-953 9000 Facsimile: 061-834 7117.

=L1Ernst&Young

BUSINESS FOR SALE
t. Chain oF retail and wholesale

mode shops in Czech Republic.

2. Department Stores in Czech
Republic.

3. Gill and Crystal Shops hi Holland.

4. Other Real Estate.

Contact: AHP Trading
Ddnfcka 12, Prague 7

Czech Repabflc

Fax 42-2-802355

Fastener Stockist with small

machine shop todHty used for the

manufacture of 'spectate
1
tor sale

due to owners wish to retire.

Approximately 12,000 Sq. FL

Location - Midlands.

Write to Bax B104S, Financial Timm,
One SouthwarkBridge.

London SE1 9HL

AuthorkuHlJn the Institute- at Chartered Aumtntanls iti fntfl.ml .tad hales to carry on imestment Imsiness.

MANCHESTER
Ucenaad RMtourantflBale Bar

cny Camra

mealarasiCB. turnover C7Z&O00 pa,M
on flconeeftuppof hours certUcate.

atipgfWypiwBrtedwariantifrot
oputonco. Ram £30,000 po.BUS

£396X001 Ret 1794

HARVEY SILVER HODGKIlfSON
TEL: 061 8332000

Touche

The Join! Administrative Receivers, R. A. PowdriU and A R. Houghton,
offer for sale as going concerns the business and assets of two modem,
purpose built freehold hotels.

Hazel Grove Hotel, Hatfield
76 en suite bedrooms.

Bar, restaurant and conference facilities.

Close A t(M}, M2S and M 1 Motorways.

T/O year to September 1992 of £1,088,000.

Watermead Hotel, Aylesbury
40 en suite bedrooms.

Lounge bar and meeting room.

'Hotel Garni' service.

T/O year to September 1992 of £382,000.

For further details please contact the sole agents at the

address below.

Robert Barry & Co., 7 Upper Grosvenor Street. Mayfair, ^
London W1X 9PA. Tel: 071 491 3026. Fax: 071 629 9373. ROBERT BARRY
loocbr lion > iik nwiInMnl I* &* lmU«v»r<< Umnird •exammus hi

,,i i
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CONVEYORS
(YORKSHIRE) LTD
The Joint Administrative Recovers offer for

sale as a going concern, the business and assets

of the above company which manufactures

and installs mechanical handling equipment

and conveyors

Principalformats include:

Freehold properties at Kirkstall, Leeds of

approximately 41,000 sq ft.

Internationally recognised market leader

Annual turnover of£2m

Modern, high-tech production plant

Highly skilled workforce

Farfurther information contact the

Joint Admadaranvc Receivers -

J H Priestley and B S Creber,

[>< M’pu/n >n & /liMM.r r>
%

>

HELLENIC FERROALLOYS SA. (HJEA. S.A.)

UNDER LIQUIDATION

INVITATION FOR EXPRESSION
OF INTEREST

Hellenic Ferroalloys S.A., under liquidation, with aim its

privatisation, intends to transfer totally or partially the company

(complete, well maintained, modem metallurgical plant for the

production of FeCr, in approx. 400,000 m J land in the site

TSingeii of Platanos - Almyros of the prefecture of Magnesia,

with port facilities and approx, capacity 40,000 tpa, mining

rights for chromite reserves with underground and open cast

mmhig works and ore benefication plants in the prefectures of

Kozani and Grevena, machinery, spare parts, building, etc).

Interested parties can make, as an expression of their interest^

any non binding proposal independently of ns legal form, which

will realise the aim of privatisation.

The relevant document must reach the liquidators at the latest by

17th June 1993.

After lire proposals hsva beoa considered by die Uquidstors

confidentialitydoarmeols » slS”ed md “'“'f
d

parties will receive information for Ibe preparenon of binding

offers.

HELLENIC FERROALLOYS &A. (HJA

fOflsbu Avenue is, 151 25 MAROUS1, GREECE

Aim: Messra Liquidators

FAX: 01/6843527 TEL: 01/684352® - 6843429 TL3t210«a

Marousi, 23A1993, The
Liquidators

PR. COMPANY

seeks buyer, executive or merpapiu tr

*^S®SS?s&

UNIQUE OPPORTUNITY
FOR SALE

ONE OF AMERICA'S FASTEST
GROWING SMALL COMPANIES,

NICHE MARKET,
NO COMPETITION.

Profit centers include company ran operations in 5 large

American cities -manufacturing/distribution through over 200

franchisees located in the U.S., Canada, Mexico, Western

Europe, and the Middle East This company was founded 14

years ago and the present management of the company prefers

to continue working with the company. The sales for 1993 are

anticipated to be in excess of 10 million U.S. dollars with 1993

projected earnings of over 2 million U.S. dollars. The absent

owner of the company is asking 10 million dollars.

Send inquiries to Fax # 404 363 9797 (USA)

Long established metal finishing

and electro plating business

based close to Londons M25.
Due io planned retirement of

present owner directors. Good
customer base with experienced

and settled staff. Present turnover

£700,000 approx per annrnn.

Apyty to Bax B1053, Financial Times,

OneSouttawk Bridge,

London SE! 9HL

FOR SALE
Small Lai Go. Long history of weekly

rental income from established

business. Long central London lease.

Principal retiring ihroad-

PteaM write to:

Harrow,

TOWN CENTRE HOTEL
£SU)00|infittM«t

^ Dmmwrs
Saint Helena Golf Club - Halesworth Suffolk

Ipswich 25 isles

The27 Hols Getting Complex

is favoured with a substantial

clubhouse serving members

ami external patrons. FkxxBt

tithing range- Curort planning

permission for

SSbettoomedonatia
acBommodstionandfoincluda:-

Th* freehold Interact In up to5 milHon tonnes ofsand deposits.

Forsyteby Private Treaty.

Offers in excess of mfflton (Ref: NO)

34 TlmiugtifVB Haitaston Norfolk IR20 BAU
Tel: 0379-853981 Ftoc 0379454147

Lucrative Business for Sale

Naples Florida

Diamonds, Oriental Rugs, Ait

Pike: EL500,Q0Q Cash including

$1,900,000 inventory and fixtures

& 2 safes valued at SllOjOOO.

Gross Safes S2iXXU)0Q

Fax: 813 4348425 USA

RECEJVERSHIPS/LIQUIDATION
-PINK PAGES

-

The weefdy (glide to every

Insolvent company. Direct contact

wfth Uquktatora/Recetvere.

Fully indexed according to

company type.

Free sample copy

-

Td: |0273) 828681. 24 HriS

Nursing Homes lor Sate
PeterCopp and Nigel Edmondson, theJoint Receivers and Managers of
Associated Homes Group offer the following 5 Freehold Nursing Homes for

sale either as a group or a combination of2 or more or as individual units.

MERSEYBANKNURSINGHOME
HAPFIELP, DERBYSHIRE
+ Recently extended Nursing Home
^ Registered for 80 elderly and

chronically medically ill

+ 8 month's fee income to 4 April

1993 of£564,789

+ Average fee £284 per week

+ Offers in excess of£l ,200, 000

PARKHHX NURSINGHOME
STALYBRIDGE, CHESHIRE

+ Recently extended Nursing Home

+ Registered for 48 elderly and

chronically medically ill

+ 8 month’s foe income ro 4 April

1993 of£486.284
Average fee £291 per week

4b Offers in excess of£750,000

DALE PARK NURSING HOME
SOUTHPORT, MERSEYSIDE

Purpose built Nursing Home
4k Registered for 60 EMI

8 month’s fee income to 4 April

1993 of£646. 058
Average fee £303 per week

+ Offers in excess of£1,550,000

DELPHPARK NURSINGHOME
WARRINGTON,CHESHIRE

Nursing Home set in 5. 5 acres

+ Specialised registration for 148

EMI with physical handicaps/

terminally ill

+ 8 monch's fee income to 4 April

1993 of£1,203,009

Average fee £282 per week

4b Offers in excess of£2,500,000

KINGS PARK NURSING HOME
ASHTON-UNDER-LYNE,LANCS

Purpose built Nursing Home
+ Registered for 44 EMI
+ 8 monch's fee income to 4 April

1993 of£460,399
Average fee £295 per week
Offers in excess of£1,200,000

CHRISTIE &, 02

Interested parties should contact Ann Mitchell - Leeds (tel: 0532 459 667),
Thalia Turner- Manchester (reb 061 833 3311) or Charles Harrison- Pinder-
London (teh 071 486 4231) of the Receivers' sole agents. Messrs Christie& Co.

STOYHAYWARD ^
Accountants and Business Advisers A member ofHorwath International

Authorised by ThrL-nlm

the Lturimre of jRZA ,Aw ><

Chartered Accoununn MmHjMintiv

in England and Wales "asTOn
to carry on inveitmetit business ns rrnsr Ot i

8 Baker Street, London WIM IDA. Tel: U7I-486 5888. Fax: U7 1-935 3944.
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SHIPYARD WITH INTERNATIONAL
SPECIALIZATION IN SEARCH OF NEW OWNERS

Marinteknik, with operations in the town of Oregrund on
the Baltic coast some 150 kms north of Stockholm, has
long experience of shipbuilding and repair work. The
shipyard has at present about 130 employees. The ships

built at the yard are characterised by a very high quality,

due to, among other things, great craftsmanship on the

part of the employees. As a result of this, the shipyard has,

despite keen international competition, no difficulties in

finding buyers and customers to their ships and rebuilding

projects in Europe as well as in the rest of the World.

We are now approaching prospective buyers with interest

in and knowledge of shipyard activities of the same scope

and quality as Marinteknik.

For further information please apply to Mr Goran Strandh,

LL.M., or Mr Arne Fall, LL.M., at Ackordscentralen
Stockholm, Box 14001, S-104 40 STOCKHOLM, telephone

+46 (0) 8-670 44 00

On the Instructions of Joint Administrative Receivers of

Mermaid Hotel (Rye) Ltd and Hotels of the Cinque Ports Ltd

MERMAID INN
INCH'S INN THE GEORGE INN RVe. SussexFRENCH’S INN

Hastings, Sussex
Close town centre, main

bar, dining/function

room, 4 letting beds,

manager’s 3 bed flat. T/O
for 11 months to Jan. ’93

£170,714 exc. VAT.
Offers invited,

leasehold. .

Ref. 4/5649

Alfriston, Sussex
14th Century

Inn/Restaurant. Restaurant

(30+), main bar, 8 letting

beds, manager’s flat. T/O
for 11 months to Jan.’93
£268.348 exc. VAT.
Offers invited,

leasehold.
Ref. 4/5650

CINQUE PORTS HOTEL
Hastings

Purpose built in 1988. 40 en suite letting

bens, lounge bar, restaurant, reception

lounge, library, 3 function rooms. T/O
for 11 months to Jan. ’93 £421,256 exc.

VAT. Leasehold—121 years remaining.

£400,000 Leasehold.
Ref. 4/5651

Awt. UN in Rye, Sussex
Sussex 15th Century
ltuiy commercial/tourist Inn.
Restaurant Close town centre, 28

tr, 8 letting letting beds, bars/lounges,

’s flat. T/O restaurants, boardroom,
toJan.’93 car park. T/O for 11
r. VAT. months to Jan. '93

Vited, £690,566 exc. VAT.

Did. Offers in excess of
650 £1,000,000 freehold.

Ref. 4/5653

ABBOTS BARTON HOTEL
Canterbury

Extended 19th Century hotel in approx.
2 acres. 41 letting beds, 2 syndicate

rooms, 5 staff
1

beds, 2 bars, lounge,

restaurant, function room. 170 for 11
months to Jan.’93 £317,901.

£425,000 freehold.
Ref. 4/5652

For further information please contact: Simon Hughes

071 486 4231

rclIKISTIL c^ C i>
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- Co-Edition Booksm
The Joint Administrative Receivers of Ilex Publishers Limited,

® A Lovett and CK Rayment. offer for sale as a going concern the

,
business and assets of the company. Principal features include

m 43 major reference books - estimated turnover for next 4 years

of £6.8m

m 20 titles in production

a Best sellers - Childrens World Atlas - B language editions

- Children's Animal Allas - 5 language editions

- Combined I000XXX) copies already sold

m Over 50 international publishing clients

a Operates from premises in Oxford

For further information, please contact Alan Lovett at Ernst & young,

Apex Plaza, Reading RC1 1YE. Tel: 0734 500611. Fax: 0734 507744.

=UErnst&Young
iotturtamlhy R» bs&we »WWr«t4«tt«litiih fa Eq0u«f dad HUteloonym tavtstmoAMaisa.
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Sir Terence Heiser,
previously permanent secre-

tary at the Department of the
Environment, has picked up
another non-execntive position,

this time at stockbrokers
Smith New Court. John Gunn,
former chief executive of Brit-

ish & Commonwealth Hold-

ings, stepped down in January
after six years on the board.

Hardly in the mould of the
traditional Whitehall manda
rim Sir Terence, who was
raised on a council estate and
left school at 16, has been
much in demand since retiring

last June. He is also on the

hoard of Abbey National, J
Sainsbury and Wessex Water.
SNC’s chief executive Mich-

ael Marks, who is presumably
something erf a meritocrat him-
self having joined Smith at 17

in 1969, says he and his fellow

directors were “hugely
impressed with [Heiseris ]

wider business perspective".

They would also value his
“general guidance on person-

nel issues” - rather than any-
thing as strictly “commercial”
as helping the corporate
finance department win more
privatisation mariritofps

Meanwhile, Sir Terence, who
has not so far found it neces-

sary to join a London dub. win
perhaps find the atmosphere at

SNC, which has never quite

shaken off its barrow-boy
image, rather more exciting

than at some of its stuffier

rivals.

At the same time SNC
announced four executive addi-

tions to the board: Marc
Edwards, 44, in charge of

Smith New Court Carl Marks’
equity activity in the US; John
Evernden. 46, director of UK
sales trading; Philip Jolowicz,

legal director of Smith New
Court Securities; and Richard
Margolis, managing director,

corporate finance of Smith
New Court Far East in Hong
Kong.

PEOPLE
Sir Peter Imbert tails Kroll

Sir Peter Imbert who retired

as commissioner of the Metro-

politan Police earlier this year.

hag picked up his second new
assignment as a consultant to

Intergrated Security Systems.

He is also a non-executive

director of Securicor.

ISS, founded by ex SAS offi-

cer John Wick nine years ago,

advises governments and com-

panies on a variety of security

issues from crisis management
to the design of large inte-

grated security systems.

It has just three executive

directors with eight retained

associates and a handful of

rawgnltantR Rightowi months
ago the management bought
T+gAtf out from Lloyd’s manag-
ing agents P.W. Kbunmonth.
Wick says Imbert will be

spending one or two days a
week at ISS

months. One
in the first six

of his first tasks

will be to advise on how to

expand the corporate investiga-

tion side.

“It irritates me immensely

sitting as an Englishman in

the middle of the City that

most investment banks think

of Kroll Associates [which is

American] and not us”, Wick

fumes from his office in Lovat

Lane. , ,

Sir Peter feels strongly about

the need for ISS's type of work.

“Companies and other organi-

sations are just not well

enough prepared to handle the

kinds of crises they face today

- anything form armed rob-

bery through kidnapping to

terrorist activities. . .Put

bluntly, companies will either

survive or be defeated accord-

ing to their readiness to deal

with such events."

Financial moves
David BilM has been

appointed md of Geoserve, part

ofCHEMICAL BANK.
Aldan Paul and Geoff

Zeidler have been appointed
directors ofROBERT
FLEMING.

Russell Graft and Andrew
Peskin have become partners

at TOWNSLEY & Co.
John Lee, international

personnel manager for ICL is

to be general manager, group
personnel at HALIFAX
BUILDING ‘SOCIETY.

Keith Ashworth-Lord, a
former director and bead of

research at Henry Cooke,
Lumsden, has been appointed
deputy executive director and
chief analyst at DAIWA
Institute of Research (Europe).

Alan Mackay. UK corporate
development director, personal
finanrial services, and Nick

Down from Oxford, again

Colin Leach, who made himself
highly unpopular in the City

with the ARIEL project, is pok-

ing his bead above the parapet
again after 14 years at Oxford.

Between 1972-1978. Leach
masterminded the automated
share dealing system designed

as a way for institutional

investors to circumvent high
minimum commissions. Highly
controversial at the time,
Leach recalls “not being on
speakers" with Sir Nicholas

Goodison, the then chairman
of the stock exchange, and gen-

erally “never so unpopular in

my life". So he retreated to

Oxford, where he had been as

an undergraduate, as fellow

and bursar of Pembroke, and
classics tutor at University

College.

Now obviously deeming it

safe to return, he becomes a

consultant to Matheson Securi-

ties, the agency private client

stockbroking arm of Jardine

Matheson's UK financial ser-

vices subsidiary. His brother

Rodney is a director of Hong
Kong Land, a Jardine Mathe-

son-controlled company.
And of the timing of his

return, just as the stock

exchange is in deep trouble

with the failure of its paperless

share settlement system Tau-

rus and with its whole struc-

ture indeed open to debate?

Leach, who was also working

on a paperless system 20 years

ago says: “I haven't written a

word to the papers about Tau-

rus. I leave it to those younger,

fitter and more foolish".

West, rainmrinirartnwc

consulting director, have been
appointed to the board of

NOBLE LOWNDES.
Alex Ingham Clark has been

appointed institutional

marketing director of

GUINNESS FLIGHT, he moves
from Morgan Grenfell Asset
Management

Mick Brewis has been
appointed a partner of
RAir.i .1 k GIFFORD.

Gerald Waterworth has
joined the executive of

SCARBOROUGH BUILDING
SOCIETY with responsibility

for finance; be moves from
Norwich & Peterborough
Building Society.

Keith Higley. (right)

formerly director of Lloyds
Bank Commercial Service

North Region and already a
non-executive director of

INTERNATIONAL FACTORS,
has been appointed its md.

Adrian Bell has been
appointed vice chairman of

HAMBROS BANK. Edward
Baglin, Mark Benstead, Philip

Cassen, Susan Cross, Paul
Duffy, David Farrow, Mikfko
Fqjiwara, Eric Harvey, George
Lassados, Guido Lombardo,
Karen Mason, Paul Mulvey,

Alan Noakes, Richard Olliver,

Paul Reynolds, Peter Scharf,

James Stewart Edmund
Truell, Tomas Turner, Graham
Turner, Mark Warren and Guy
Wynter are appointed
directors.

Stewart Coghill, James
Dawnay and Eric McAusIan
have been appointed to the

board of MARTIN CURRIE Ltd;

Grant Wilson has been
appointed to the board of
Martin Currie Investment
Management

By ringing +44 81 643 7181 you can take advantage of the Financial

Times Annual Report Service.

This offers, by return, the Annual / Interim Report of any company

annotated with a * in the London Share Service columns of the FT. The

service is quick, convenient, free, and now over 400 companies' Report and

Accounts are immediately available.

Serious investors know that the Annual Report is vital to understanding

a company and making investment decisions, but until now has not always

been easily obtainable.

The lines are open 24 hours a day, 7 days a week, or you may fax your

request to +44 81 770 3822

Remember to check that the company is marked with a A in the FT London Share

Service, and quote the code number at the bottom right-hand comer of those pages.

BUSINESSES FOR SALE AUCTIONS CONTRACTS & TENDERS

FOR SALE
Niche business undertaking design and project management
services for a blue chip customer base.

This subsidiary bas shown high growth and substantia] profits in a

stable market sector. Its sale is prompted by the need to

concentrate group management resources on its core activity.

This provincial I y based business will be of interest to national and
international companies wishing to gain entry into the European
process industry in the field of chemical and food technology.

In recent years, to 31 March 1993, the business bas yielded

operating profits in the order of £500k pa. Offers including an
element of deferred consideration will be considered.

Principals only please to:-

BoxNo A4909, Financial Times
One Southwark Bridge, London SEl 9HL

FOR SALE
Majority Shareholding in SCARBOROUGH

FOOTBALL CLUB LTD.

The Club owns its Ground, is financially stable and well managed.

Further details from the Choirman:-

c/o Ronson pic
Ring Road
Seacroft
Leeds LSL41LX
TEL: 0532 734373
FAX: 0532 733466

AQUIS1TION OPPORTUNITY
UK Based Wholesale Meat Processing and Packaging B

T/O Around £7.5 to

* No Financial problems

* Nett Assets around £960,000

* Prestige (50 strongCustomer Base)

* Main Product Miaced Beef
(100 tons ofBeefper weaki

ft Products sold in 1000's ofHigh St
Pood Stores

ft Eat. 20 years.

For details write to Bax A4908. Financial Times, One Southwark Bridge,
London SEl 9HL

ft North East

ft Enormous Growth Potential

The largest single city real estate auction ever, featuring an intensive
selection or valuable coonmerical property, will be held by tne IXOro/Carey

Winston Companies at the Reston Town Center Hvatt on lune 23rd. Over 70 assets

I

hum the Washington, DC area, as wvll as the Bdllimcur. Richmond, and Tidewater
areas will be offered hum motivated sellers including several banks, institutions, and I

others. Hits is the astute rnvestur s opportunity to purchase deirable commercial
properties in the number one commercial rial estate market in the country.

Land -Office • Industrial • Retail -Condo • Multifamliy

carSftbgftdfiftl 302-629-4643

HOTELS & LICENSED PREMISES

FREEHOLD INVESTMENT HOTEL
(South London)

FOR SALE
149 en-suhe bedroom, 9 vermes, 6 bus. Roof lop rmanram, parking ISO cars

and external pub. Leaseback Sale (lease negotiable), 10% yield

FREEHOLD £4M
Principals only Offers in by

081 571 0076 (any to) 12 noon, 25th May 1993

AN OUTSTANDING OPPORTUNITY

A holding Company wishing io uwceutuie on in core activity is seeking to dispose of an
engineering subsidiary.

The principal products ere a well developed rough retrain vehicle sad a range of optional

equipment.

Target marked into which (he vehicle has been sold include Utility Companies. Local
Authorities and (be Ministry of Defence.

A speoaler hire operation has also been esuHbhcd.

Phase Kept? to Bor No SIAM, Fbmdal Tima,
OfwSneffnrwt Bridge, Londow SEl 9HL

OFFICE EQUIPMENT

WANTED
OFFICE FURNITURE
urgently required by substantial buyw.

Any quantity
,
good quality

wfl be promptly collected by
professfonate and paid by

CASH or DRAFT.

TEL: 0202 398327 (5 lines)

BROKERS
SECOND USER:

Computers, prtftas. tanaam aflad
fmchicts. We shaa be phrased to adrisa
on you-wpha equtpmen. Contact Tony

Foster, Badger Traders (Essex) LS±

Phon* 0Z79 847351 Fax: 0273 816438

Clothing Co.
£15 MILLION + TURNOVER PROFITABLE

Selling mens & womens clothing to major
multiples in England and Europe.

Majority shareholding for sale. Named Principals only.

Write to Box BMMO, Financial Times,
One Southwark Bridge, London SEl 9HL

COMPANY NOTICES

IOEO TAPE WINDiNQ BUSINESS
FOR SALE. Well estaMEhad wtDi fates!

squement Rweurabte lease: For further

deials rmte to Box No. B1054. Financial

ana OwSaAiwafcMb* loodon SEl

MAGAZINE ADVERTISING ASSETS Of

insolvent companies and Dullnesses.

Free copy 071-362 1164.

Robeco N.V. and Rollnco N.V.

at Rotterdam, The Netherlands,

herewith announce that they have received a statement as referred to in
Article 9, section I of the Wet melding zeggensebap (the Major Holdings in

Listed Companies Disclosure: Act), lhe Netherlands act implementing the

EC Directive of 12th December. 1988 (88/627/EC). In conformity with (he
Act. the contents of these statements arc obtainable at the offices of the
Management Boards. Coobingel 1 20, Rotterdam, The Netherlands.

Rotterdam, 11 May, 1993

r supply of the following items through Iniernationa] Competitive Bidding under
’odd Bask Procurement Guidelines:

ALBANIA
CRITICAL IMPORTS PROJECT - IDA CREDIT 2404 -AiB

The Government of Alania has received a credit from ihe World Bank towards (he
cost of the Critical Imports Project md now invites sealed bids from eligible bidders
Jgf cfinnl* rtf f

K

j> fnllAnrinn ifoms ilwMwwk « .-I nLiif a

W1

Contract MOCyi2V93:

- qjy 20 trucks 4x2. 6-8 Ions payload, for collection and transport of
solid urban refuses, tipping body, and relevant spare pans.

" 9-ty 5 trucks 4x2. 6-8 tons payload, with water tank and water
sprinkling system, for road washing.

-qjy 5 trucks. 4x2. 6 ions payload, with tank for foci transportation.

Cbst ofbidding documents: USD 2000
Bid subm ission deadline and pahbe bid opening dale:
lune 25. 1993. 12.00 Middry.

b) Contract MOA/130/V3:

- qjy 7 Bacfchoe escavakxs, 15 terns weight, crawler type.

' ‘W 5 Barttboc escavatora. 25 lotus weight, crawler type and relevant
spare parts.

Cos of balding documents: USD 200
Bid submission deadline and public bid opening date:
hue 24, 1993. liOO Midday.

Bidding Documents are now available from the Project implementation Unit, Ministry
of Finance and Economy, sod can be obtained from the same on submission of aWnto

.

applSi^I

JS?.
upw

!
°r^ mentioned non refundable foe into the

account no. 4S6M07/01, maintained by the PJ.U. at the National Cbmmcrtiil of
Albania (formerly Albanian Commercial Bank!, Tirana Albania.

Farther information can be obtained from

THE WORLD BANK CRITICAL IMPORTS
PROJECT IMPLEMENTATION UNIT, TIRANA
Mr.A^m Hado

Phase: + 355-42-27938
Fax: +35542-27941
Telex: 429S koapiaa

c) Contract DPE/HVR93

- qjy 20 double cob 4x4 pick up vehicle. 1000 kg payload, and relevant
spare pans.

-qjy 12 5 sets 4x4 vehicles, jeep type and relevant spare parts.

Cost of holding documents: USD 150
Bid submavion deadline and public bid date;
'— 26. 1993, 12.00 Midday

MWKDoauMtti are mm available frmn the Albanian Bectroenergetic Corooration(KESH), Tirana and can be obtained from the same on submission of a writtenappltounra and upon payment of Ihe mentioned noo-refandable fee So ttenoji^l^mainiamodby IffiSH at ibe National Commercial Bank of Albania
(formerly Albanian Commercial Bank), Tirana - Albania.

Further information can be obtained from:

ALBANIAN ELECTROENERGETIC CORPORATION
TIRANA
Mr. M&a] Jargaol

+355-4245811
Fax: +355-42-32048
Telex: 2173 DIE

DISPOSALOFEQUIPMENT
UK Elaxridty Generator brands to effir the bOowfas equhammt hrsale b*

terafaratoboroeriwdb,nadji« 1«r
• teH(W three phase SOgda^eant.

StramemSUom HP- 296 pais KBh fetor; LP: 57 mag. 2Mb Ebotor• 4K100MVA water eaokd tnmaftrmers lUKWCHkV
‘ fed oystran. eooderarera,

{gearpanel.

fTviaaiiiia aTManatm:

Site Manager
Nodrar Electric pic

BarkleyPww Staten
Berkley
ClnnrwtariduiuCU89PA
United Hngdvn

For the atteutien ofUrJ Ban,
TelephoneMSS 81048! ftm(U53BM047

LEGAL
NOTICES

CONFERENCES

IN THE MATTEROF
WESTPACIFIC INDUSTRIESUMTTED

AND
IN THE MATTER OF

THE INSOLVENCY ACT 1986
NOTICE IS HEREBY GIVEN da Ac creditors

of the atxnc named company, which Is being

uotnstanly wand up. are frqnin-ri. on or before

toe Sth-tane I9Y? lo send m (bear foO raws, toeir

ad&CKCS and dmcriptoxB. fiiD patxnlan ofthen
or dams, and toe names ted adtocsses of

torir tofacifcss. if aoy. to toe radcnlgacd, Kevin

William Page of Cram Thorn ron Byrne. 3WF
UppoTowcr. Lippo Centre.W Quemsway. Hnqg
Kong, toe LapadatM of ihe ukl company, if so
repaired by notice la wriuiig from die said
Lkpmtnor. are. personally or by torirsofidhn. to

mme la tad prove toeb defect or criims m sodi
tone and placen tod be apeofied la each nooce,

or in dcCaS thereof they *41 fee <i ftr»n

toe benefit erf any dabtanwn node before snob
dries uc pored

DATEDTHIS StoDAY OF MAY WJ
Kerin WSUmo Page

liquidator

INTHE MATTER OF
ADSTFINLEASE LIMITED

AND
IN THE MATTER OF

THE INSOLVENCY ACT 1986
NOTICE IS HEREBY GIVEN Hut toe attofcn
°f ***ove “”“1 Company, which n being
voliteaifly wand up. are retpdjod. on at before
toe 5cft fane HMcad m their fun names, ttetr
ddrewea rad dereriptiote. fbo panadas of Adr
ddas or dam\ ted toe am and aUtaetaf
be* sotidtas. if «y. to Ac ondervgred. Kev*
Willim Page of Grant Thornton Byrne, yv?
LippoTower. Lippo Crime. 89 OaeeiEway. I hare
Kong. Ac Liquidator of toe said company, if to
repaired by notice in writing (root the said
U^itotoc are. peaanDy or by then toiiaamv to
cone in and (vow todr defer, or data, swto
tow ted pbee as atefl be ^edfied in safe oobce.
or ia detain (hereof fey wSJ be racfcafcd bun
ihe benefit of any toartamca qu^ hricee ndi
debts are |aoved.

DATED THIS 5ADAYOF MAY 1993

Kevin WOlim Page

liqnlrlatnc

IN THE MATTER OF
UMTTED

AND
in the matter of

THE INSOLVENCY ACT I9Mwjtice is hereby gjve> ^^of dwfervenarocd company, which » being^»^wa»d op.« rrepAed. „ „^
^^ rfiteernriaB. fun pameuto, at their

oar arinfea. d any. u toe mtnfari Kevinwmore cf Gran, TtuZaagZ.
^ Hong

Liqnrftev of Ac sod coop^v
.eqn,rcd by n.tree ,n witting f^Ttoe said

peranoaU, „ by toei,

»

DATED THIS SA DAY OF MAY 1993

Kesni Witlbm p»
UqnidW

tftaiceof AjgKanmciitofJcun Admitibnadv^
*«llien

DSf REFRACTORIES L0MITED
ReKlvcred number: Jm.25 Trade -I-.

totWer ««uiferi 2(jic rad Shim^
1, 1 -er-.

r“*. rnelOd
oUer number2UC«dsi„ I)

S^nrd

DJStokea SU93

THE
BRITISH
ECONOMY

AND
THIRD WORLD

DEBT
CONFERENCE
JnelO. 1993 - Lontfon WC2

Participants ktduOe:

Susan George
author of 7Aa Ottor Boomerang

Mr B Ndiaye
Praartara. Afihran Dovokrarnam Bar*

Prof. Adebayo Adedejl

SS^s^Dra*0™""’
John Eatwell
foody Cotege. Cambridge

Will Hutton
TheGuartoan

Frederic Z Haller
Morgan Grenfal Group pte

John Monks
Pnputy Gonarat Socreiary rue

SmMUMn" London ECl N BLS
TM.Q71 4Q4 1413. Fax 0714041347

AIRCRAFT
FOR SALE

NEW 1993A3G0AIRCRAFr
FOR SALE

With or wiihom lease anacbed
Cash buyers only

BennaifianAlm-iA Holder Ltd.

(809)2931771

Appear in the
Financial Times 01

Tuesdays, Fridays
and Saturdays.

For further

information or to
advertise in this

section please

contact

Kari Loynton on
071 873 4780

or

Melanie Miles
071 873 3308
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TECHNOLOGY
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1 THERE can be no

^ ?K
Ub
^ that PhUips.

S&i I the Dutch electron-
ics group, is a win-
ner when it comes
to inventing suc-
cessful new prod-
ucts. The music cas-
s ®tte, the
video-cassette
recorder and the

compact disc - to name just three

£ the company's best-known inven-
“

,

were all bom in Philips’
laboratories in Eindhoven, forming
the basis of what was, mrni
recently, a profitable business in
consumer electronics.

» the company struggles to
108868 m Precisely this

Dilips is seeking to go one
step beyond simply coming up with
bright new products. The 102-year-
old company is searching for ways
to identify, evaluate, develop and
launch entirely new businesses,
ones which will unlock a stream of
new revenue and keep Philips
ahead erf the pack, allowing it to
benefit from the profitable early
years of a new product's life cycle.
The challenge, In short, is to fes-

ter a “business creation" mentality
in the labs - and elsewhere in the
company - as both a prelude and a
component of the decisive “product
creation" stage.

At the same time. Philips needs to
overcome mistakes of the past,
when its research and marketing
people were practically strangers to
each other, a situation that some-
times prevented the smooth transla-
tion of laboratory successes into
corporate profits.

The man throwing down the chal-
lenge is Frank Carrubba, a ^year-
old American with a long back-
ground at Hewlett-Packard and
IBM, whose appointment in late
1991 was a mini-revolution for Phil-
ips, which had prided itself on
advancing its home-grown techno-
logical talent

Carrubba, an executive vice-presi-

dent who is responsible for indus-
trial policy, intellectual property
and purchasing, as well as for tech-

nology, says “business creation” at

Philips will begin in earnest on
June 1, when the group manage-
ment committee forms a new sub-
committee, the Technology and
New Business Assessment Commit-
tee. It is here that potential new
businesses will be reviewed at the
most senior level in the company.
Action may be taken on some of

them by the autumn, he says.

“The businesses that have been
identified [at the pre-screening
stage] have come to a large extent

from the younger employees in the

engineering and research commu-
nity," he says, dedining to give any
details. "They’ve had a whole series

of Ideas stored up inside them

Philips is seeking to go one step beyond simply coming
up with new products, writes Ronald van de Krol

The challenge
of creativity

Despite fimited resources, Phfips has been pouring money into the manufacture of liquid crystal display panels at Ekvflioven

waiting for the company to settle

down long enough to listen to
them."

Researchers whose ideas move
beyond the pre-screening stage will

be allowed to make their pitch to
the group's senior executives.
“They have to be this excited entre-

preneur trying to sell to a venture
capitalist," Carrubba says.

The “Silicon Valley" analogy is

no aeddent. The appointment of a
foreigner, such as Carrubba, to the
top research and development post
at Philips is part of the company’s
attempt since late 1990 to shake up
its lethargic corporate culture.

When he arrived from California
in 1991, Carrubba found an R&D
apparatus that had grown compla-
cent after decades of riding the
wave of . the post-war economic
boom. “Most companies, and ours
was not different, saw challenge

and change as frightening things,

something you worried about when
you saw it happening,” he says.

Because of its past successes,

Philips had allowed some of its

products and businesses to reach

maturity before starting to cast

around for replacements. One of

Carrubba's main goals in business
and product creation is to seize

upon new ideas more quickly and

shorten the time from lab to
marketplace. Another is to break
down divisional barriers and pro-

mote "technological transfer”
within the company.
So far, Carrubba believes Philips

has made good progress, but more
needs to be done. Better communi-
cation between divisions, for exam-
ple, remains potential.

His new focus on business cre-

ation Is the last phase of a wider
effort to enhance product creation.

This latest challenge comes, how-

‘Most companies,
and ours was not

different, saw
challenge and change
as frightening things’

ever, at a time when the company's
research and development people

are still recovering from the turmoil
that has enveloped Philips so far in

the 1990s.

Since 1989, the year before Philips

slid into deep losses, the number of

people who work in R&D has been
slashed by more than 30 per cent to

28,017 from 40,752. R&D spending is

also down sharply, from F14.6bn
(£L7tan) in 1989 to FI 3.7bn in 1992, a
decline of 20 per cent
Less easily quantifiable is the

effect on researchers of Philips’

decision that It can no longer afford

to be in the forefront of developing
every type of technology. Nor can il

continue to develop and build
in-house every significant compo-
nent that it needs for its products.

Both changes were symbolised
dramatically by the decision in 1990

by the company's new president,

Jan Timmer. to pull out of pilot

production of one-megabit static

random access memory chips, a
field that had meant much prestige,

but no profits for Philips.

Rather than trying to do every-

thing itself. Philips was signalling it

was prepared to make difficult deci-

sions about when to buy in exper-

tise and when to go it alone.

Though more open to considering
outside suppliers than before. Phil-

ips has committed itself to main-

taining its R&D command of core

components, technologies and com-
petences, Carrubba says.

These are, in turn, closely linked

to a list of 15 key “president's pro-

jects”. lhe complete list has never
been made public, but it is known

to include Philips' three new efforts

in consumer electronics (high-defi-

nition television, compact disc-in-

teractive and digital compact cas-

sette) as well as high-resolution

monitors, cellular radio and active

matrix liquid crystal displays.

In spite of more limited resources.

Philips has clearly been pouring

money into LCDs, an increasingly

important product module in porta-

ble television sets and lap-top com-
puters, so that the company will not

have to rely on supplies from its

competitors in the Far East
Carrubba says the difference

between these components and sub-

micron memory chips is that the

-latter have become “off-the-shelf

items that are available at market
prices on the open market and in

volume”.

Philips alan intends to remain the

master erf its own destiny in all fac-

ets of signal processing, such as the

manipulation, compression and
enhancement of images and sound.

“If we're going to be in businesses

like audio, video, compact disc-in-

teractive or interactive media, with-

out having that technology we
would be hung out to dry. Because

.

anyone out there that owns those

technologies would be direct com-
petitors, most likely, and they
would be able to manipulate our
future. So we can’t let that happen,"
he says.

One example of a core compe-
tence is miniaturisation, an element
which Philips believes will be of

growing importance to a wide range
of products and projects in future.

If miniaturisation is central to

Philips' business prospects, then so
are related technologies, such as
the visualisation skills needed
to perform sub-miniature board
assembly.
Miniaturisation is also a good

case in point of bow Carrubba is

setting about trying to break down
divisional barriers and shorten the

lead time for the manufacture of

new products.

The focal centre of miniaturisat-

ion work is now a prototype assem-

bly line which, until recently, was
standing idle within the consumer
electronics division in Eindhoven.
Researchers from corporate
research, as well as technical and
manufacturing people from Philips'

product divisions, now come to the
miniaturisation centre for training,

where the prototype facilities allow

real hands-on work to take place.

For some divisions, miniaturisat-

ion may not yet be on the horizon,

but in the meantime the goal is to

“infiltrate” people with miniaturi-

sation technology experience into

research and manufacturing
throughout the company.
“When manufacturing gearing-up

begins, there will be 'champions' of
that technology in that business,"

Carrubba explains.

Plotting a model
economy

Peter Marsh on new software
which can be applied worldwide

An Australian computer pro-

grammer turned economist

has devised a set of soft-

ware which he claims can be used

to simulate virtually any of the

world’s leading economies.

Warwick McKibbln, who
studies economies at the
Brookings Institution, a
Washington-based think-tank, has

sold his software to government
institutes in several countries
including the US, Australia,

Canada and South Korea.

His computer codes have been
used by Japan's Economic
Planning Agency to work out the

possible path of Japanese growth
and by the US Congressional
Budget Office, the economics arm
of Congress, to calculate how
export and import volumes will

be affected by the proposed North
American Free Trade Agreement
At the heart of the program is a

computer code representing about
600 mathematical relationships
linking economic indicators in the
main regions of the world,
including Japan, western Europe,
North America, the Middle East
and the former Soviet Union.
McKibbin - who left school at 16
to work as a programmer and
later gained an economics
doctorate at Harvard University -

can then add to this code up to

1,000 or so other equations
representing the economic
features of the particular country
he wants to model.

In this way he can “customise"
his model, which runs mi a cheap
desk-top computer, to suit the
specific characteristics of
individual nations.

The equations in McKfbbin’s
model cover factors such as wage
costs, unemployment, prices of
physical assets such as houses
and the amount of money being
channelled through capital
markets.

By linking these factors

according to the ways they
influence each other in reality,

the computer code provides a
rough replication of how a
specific development - an
increase in interest rates affects

other factors such as longer
jobless queues.

McKibbin, aged 36, who worked
for 16 years at the Australian

central bank and had a spell on
secondment to the Japanese
government, claims his model is

easier to use than other similar

sets of computer code linking up
economic variables.

He says also it has done a “good
job” in simulating economic
conditions in specific countries,

and for instance was successful

two years ago in predicting the

budget deficits and build-up of
inflation in Germany arising from
unification.

Computerised models are a
well-known tool used by many
economists to simulate conditions
in specific countries and so help
in forecasting and analysis of
trends such as inflation or budget
deficits.

However, they are normally
specially designed to describe
conditions to a particular country
and can only occasionally be
adapted in the manner of
McKibbin's model.
With his wife, McKibbin has

formed a company, McKibbin
Software Group, to sell his
programs.
A basic model customised to

simulate tbe economy of a
particular country costs about
$15,000 (£10,000). with McKibbin
charging extra for special services

including updates of the software.
He is looking to build on the

company's current annual sales of

about $150,000, and one possible

client to the future could be tbe
UK Treasury with which the
Australian economist has had
tentative discussions.

The Treasury already has its

own purpose-built model of the
UK economy which is supervised
by an In-house team of 30
economists.

However, the UK government
department - which has been
severely criticised in recent years
for misjudging tbe path of the
domestic economy - is

increasingly trying to link up
with outride economists to see if

it can improve its techniques of

economic analysis.

Use of “rival” models which
work in a different way from the
Treasury's model might be one
way to bnild up an alternative

picture of what is happening in

the economy.
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ADVERTISEMENT

How will EC telecommunications

deregulation affect YOU?

Inididm LuL which specialises in research on the European

telecommunications market, will conduct a roundtable at the Excelsior

Hotel near London Heathrow airport on Tuesday, 18May 1993.

Participants will have the opportunity to contribute as well as to benefit

from review and analysis of the outcome of the Council of Ministers

meeting. There will also be discussions of individual country issues.

Interested in more information?

Please contact the Sales Department

intelidafa
Telephone: +44 71 323 0494 Fax: +44 71 636 3964

FT
FINANCIALTIMES CONFERENCES

NORTH SEA OIL & GAS

London - 7 & 8 June, 1993

This topical conference will review current North Sea exploration and production

activity and consider how large and smaller operators view future business

prospects in a mature sector. The implications of the proposed PRT changes will

also be examined.

Speakers include:

Dr Harold W D Hughes OBE
Director-General

UK Offshore Operators

Association Limited

Mr Tim Eggar MP
Minister for Energy

Department of

Trade and Industry

Dr Christopher E Fay
Managing Director

Shell UK Exploration and
Production

Mr Claude Brice

Managing Director

Total Oil Marine pic

Mr Johan Nic. Void
Executive Vice President

Statoil Group

Mr James Allcock OBE
Director of Gas Supplies

British Gas pic

Mr Peter D Gaffney

Senior Partner

Gaffney, Cline & Associates Ltd

Mr David Baughen
Deputy Managing Director

AMEC Engineering Limited

Mr Clive L Jones
Deputy Director General for

Energy, DG XVII Commission of

the European Communities

Mr Robert L Keiser

President & Chief

Operating Officer

Oryx Energy Company

A FINANCIAL TIMES CONFERENCE in association with NORTH SEA LETTER AND EUROPEAN OFFSHORE NEWS

NORTH SEA OIL & GAS

Please send me conference details

Q please send me details about exhibiting at the conference

| | Please send me details on North Sea Letter

Financial Times Conference Organisation

102-108 ClerkenweU Road, London EC1M 5SA
Tel: 071-8149770. ITx. 27347 FTCONF G.

Fax: 071-873 3975/3969

Name Mr/Mrs/Ms/Other

Position _Depl_

A FINANCIALTIMES CONFERENCE

Company/Organisation

Address

wUk

NORTH SEA LETTERAND
EUROPEAN OFFSHORE NEWS

City

Postcode

Tel Tlx

.Country.

Fax HA

m r
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Equal pensions
ruling clarified

EUROPEAN
COURT

At the end of April
the European
Court delivered its

preliminary opin-
ion in four cases
brought before it

seeking clarifica-

tion of equal pen-

sion rights follow-

ing the court's

Barber judgment of 17 May 1990.

Advocate General Walter Van
Gerven. delivering the opinion,
said the equal treatment principle

may not be relied upon to claim
entitlement to an occupational
pension acquired in connection
with periods of employment
served prior to 17 May 1990, except
in the case of employees or those

claiming under them who have
before then Initiated legal proceed-

ings or claimed under applicable

national law.

According to Mr Van Gerven,

contracted-out and supplementary
occupational pension schemes are
characterised by their “accruing”

nature - an employee accrues pen-

sion entitlement on the basis of

his or her periods of employment.
There is a distinction, therefore,

between the creation of pension

rights on the basis of completed
periods of service - at least for

fixed-benefit schemes as in the
Coloroll case - or completed pay-

ments of contributions, for fixed-

contribution schemes, and the
exercise of such accrued pension

rights when the pension first falls

due for payment
This interpretation largely coin-

cides with that adopted in the
Protocol on Article 119 of the

Treaty establishing the European
Community" annexed to the Maas-
tricht Treaty.

Mr Van Gerven also answered a

number of further questions:

• Which forms of occupational

pension are subject to Barber?
Barber applies not only to con-

tracted-out occupational schemes
but also to all other forms, includ-

ing supplementary pensions.

Are sex-based actuarial calcu-

lation factors compatible with
equal treatment?

Use of such factors constitutes,

at least in so far as it results in

different contributions and bene-

fits for men and women, unequal
treatment on the ground of sex

prohibited by the Rome Treaty.

Like Barber, the temporal effects

must be limited to after the judg-

ment date.

• Who may rely on equality
principles applied to pensions?

Employees and surviving
spouses, including those entitled

to certain kinds erf widower’s pen-
sion, may do so, subject to appro-
priate temporal limits.

It is immaterial whether an
occupational pension scheme is

funded exclusively by employer's
contributions or also by compul-
sory or voluntary employee contri-

butions. However, where only
employees of one sex are members
of an occupational pension
scheme, they will have no such
right, provided the employees
within the company or division

concerned are all of that sex.

• May equality principles be
relied upon against trustees?

Employees or those entitled

under them may do so.

Trustees of occupational pen-
sion schemes are obliged by Com-
munity law to do everything
within their powers, even if that

Involves overriding legislation,

contracts or trust deeds, to ensure
equal pension benefits. National
courts responsible for supervising

trusts must comply with Commu-
nity law principles requiring effec-

tive and equivalent remedies.

However, questions relating to

the liability of a pension scheme
and that of the employer in the

context of equal treatment
infringements, particularly where
the funds of one party (like in

ColorolQ are insufficient, can be
dealt with only at national level

National rules on liability must he
no less favourable than those
which would apply to similar
natifinal rlalwis and be effective.

• May future pension schemes
reduce available benefits in the
interests of equality?

For past infringements, the only
remedy is to increase the benefits

to the level of the advantaged sex.

For future service, Community
law allows employers to reduce
pension benefits provided they are

the same for men and women.
Cases C-109. 110, 152 and 200191,

Ten Oever, Moroni, Neath, Coloroll

Pension Trustees Ltd, Advocate
General Van Gerven. Opinion. 28
April 1993.

BRICE COURT CHAMBERS,
BRUSSELS.

Robert Rice on a legal tool that may give a boost to Europe’s film industry

Star of theA s the Rim industry gath-

ers in Cannes next week
to see movies and be
seen, European film
makers will reflect on

yet another year spent in the

shadow of Hollywood.
In spite of the critical success of

such films as Howards End and The
Crying Game the commercial suc-

cess achieved by US studios contin-

ues to elude the European Industry.

Mass-market films with interna-

tional appeal which the Americans
are so successful at making, remain
a scarce commodity in Europe.

Many of the plans hatched in
Cannes last year for European pro-

ductions with international appeal

will have foundered on the difficul-

ties of getting bilateral or multina-

tional co-productions off the
ground. This year, however, as they
sit down with renewed enthusiasm
to make plans which they hope will

revitalise the European film indus-

try, producers will have with them
a new business tool - the so-called

Model Co-production Terms. These
were drawn up by Denton Interna-

tional a group or law firms from

the UK. Germany. Holland and Den-
mark, but were the idea of Euri-

mages, the pan-European support
ftrnd erf the Council of Europe for

the co-production and distribution

of European feature films and
documentaries.

The model terms aim to offer con-

tractual solutions to the key issues
- such as ownership of rights, edito-

rial controls, distribution patterns

and risks of insolvency - which co-

producers face under Europe's vari-

ous legal systems, and to make it

easier for European co-producers to

apply for Eurimages funding or for

benefits under the European Co-
Production Convention.

Launched three weeks ago. the

model terms have already received

an enthusiastic welcome from some
European producers.
“Co-productions are definitely the

way forward," says Mr Nick Hobdell
of Screen Finance magazine. “The
ability to access European subsidies

is tremendously important. Big bud-

get films are too expensive for indi-

vidual production companies to

fund on their own."
The success of the model terms

will depend to a great extent on
how far European industry as a
whole Is in agreement with that

view. A 1991 study of the competi-

tive positions of the European and
US film industries produced by Lon-

don Economics for the Media Busi-

ness School found the strategic

options for the European film indus-

try were not obvious.

Should it strive to find the means
to challenge for a bigger share of

the mass-market box office by aim-

silver screen

European front: Vanessa Redgrave and Emma Thompson at Cannes

ing to make and sell films across

the Continent, with continued
expansion of European co-produc-
tion? Or should it accept that Euro-

pean film makers would on the
whole do better to leave the produc-

tion of big budget feature films to

the Americans and concentrate on
national success with each coun-

try's industry aiming to sell film in
its local market?
Current policy is directed towards

encouraging European film makers
to challenge for a bigger share of

the mass market by making and
selling films across the Continent
The policy is easy to justify in

terms of commercial goals. The
American film markets, including

video rentals and sales, were worth
nearly $l7bn (£11bn) in 1992, and
the European markets more than
$8bn. These markets are dominated
by US producers. A larger share of

the overall market for European
producers and distributors would
greatly enhance European film-

making resources.

Promoting the European industry

would also result in benefits for

consumers, giving them greater
choice in the face ofa US monopoly.
Per capita admissions to the cinema

in Europe are half those in the US.

Europeans only go to the cinema on
average 1.8 times a year while
Americans go on average 4.8 times.

Arguably this is a reflection of the

way American themes and popular

culture dominate mass-market fear

tore films. If Europe provided the

context, theme and backdrop of

more of the world’s films, perhaps
Europeans would go to the cinema
in greater numbers.
The problem of how to put Euro-

pean policy into practice remains,

however. Mr Adrian Barr-Smith, a
partner with solicitors Denton Hall

Burgin & Warrens, the UK aim of
Denton International believes it

has been the lack of guidelines for

avoiding the traps and tricks of co-

production which has been holding

European producers back.

One of the pre-conditions for

applying for Eurimages funding (it

has offered co-production support in

the form of refundable loans since

1988) is a signed agreement between
the co-producers. Similarly, an
agreement is required for producers

to get access to the benefits avail-

able to national films through the

Co-Production Convention which
should come into force later this

year once it has been ratified by-

five European countries.

This represents something of a

Catch 22 situation. Co-producers

cannot apply for European funding

until they have a co-production

agreement and few of them have

enough experience of co-produc-

tions to know bow to go about

drawing one up. The model terms

should address that problem, says

Mr Barr-Smith, by providing a com-

mon starting point for reaching bi-

lateral arai multilateral co-produc-

tion agreements.

“The terms stop short of being a

model agreement,” says Ms Angela

Jackson, one of the Denton lawyers

responsible for drafting the model
“It’s more erf a menu or list from

which they ran choose the elements

they want, a legal “how-to’.”

Contracts are frequently signed

late in the film business, she

explains. Producers like to hedge

their bets, but they start hiring and
setting up shooting arrangements

often without an agreement. The
industry Is founded on trust, but

then problems arise which produc-

ers find difficult to raise while pro-

jects are in their formative stages.

The terms will allow such issues to

be settled early on, rather than
waiting for things to break down.

Denton stresses the importance of

co-producers concluding agree-

ments in writing. A common prob-

lem in European co-productions is

that meetings and phone calls take

place in different countries; letters

and fa-res are sent, and letters of

intent and deal memos signed. But
later, when problems arise, it is dif-

ficult to say with any certainty

whether a binding written or

unwritten contract was made under
the laws of any particular country.

Mr Barr-Smith is keen to empha-
sise that even if no contract is

signed there is still a risk under the

various legal systems of Europe
that a binding oral agreement has

been concluded. And even if no con-

tract. written or oral has been con-

cluded there may still be a risk

under some legal systems - under

German and Dutch law. for example
- that legal consequences flow from

the mere breakdown of negotia-

tions.

Ms Jackson and Mr Barr-Smith

believe the model is a business first.

If it works, it could provide the
basis for multinational co-operation

agreements in other sectors of
industry, they say. In pharmaceuti-

cals, for example, it might be possi-

ble to draw up a similar model for

multinational development of
drugs. But whatever the model’s
application in other industries,

European rineastes will be hoping
the film industry gives it a favoura-

ble review.

legal briefs *

Clearer picture

for creditors
FOLLOWING a decision by Lord

Mackay, the Lord Chancellor, the

Registry of County Court

Judgments has begun to register

administration orders.

Administration orders, like

judgments, will remain on the

register for six years.

Mr Malcolm Hnrlston, chairman

of Registry Trust which runs the

register for the Lord Chancellor's

department, said the most frequent

users of the register were creditors

seeking information on loans

applicants who were already in

debt. The addition of

administration orders to the

register would improve the quality

of information available to lenders,

Mr Hurlston said. The trust expects

to register about 11,000 orders a

year compared with 2m judgments.

No orders dated before April 1993

will be registered.

Trainees press

case for loans
THE Trainee Solicitors Group has

approached UK clearing banks

and building societies in its search

for an institution prepared to

operate a centralised loan scheme
for prospective trainees.

Graduates hoping to qualify as

solicitors In England and Wales
must take the new legal practice

course. Fees for the nine-month

course total £5,000, almost double
the cost of the old Law Society

finals course. Students also need

about £3,500 for living expenses.

Grants for the course are

discretionary and presently only

38 per cent of local authorities

provide some form of assistance.

The burden of funding has thus

shifted to the prospective trainee.

This has raised fears that unless

a loan scheme can be secured the
profession will only be open to

those with private means. Trainees

will demand mandatory grants

for the coarse and the introduction

of soft loans at a mass lobby of
parliament next Monday.
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An artist ripe for reassessment
William Packer admires the work of Graham Sutherland

S
ome forty years ago, Graham
Sutherland stood higher in rep-
utation than any of his contem-
poraries, higher even than hi«

Mend and associate, Francis Bacon
who, though no less radical, was still

comparatively obscure. Sutherland in
the mid 1950s was Britain's pre-eminent
and, after the Churchill portrait, most
controversial modem painter. By the
time of his death in 1980, at the age of
76. an that had long since change?
Indeed it changed with a remarkable
suddenness. One minute he was the
cynosure of all attention; I well remem-
ber in the early 1960s the excitement at
the publication of the latest mono-
graph; the next, he was old hat pass#, a
figure not merely established but of the
establishment, honoured, secure, pre-
dictable and safe.

Two late decades of indifferent por-
traiture hardly helped his cause, but
then he is hardly the first artist so to
suffer a decline. His reputation lan-
guishes still and clearly he is ripe, even
overdue, for reassessment Hie problem
is that his career seemed to fell into
three sharply distinctive phases, and it

has long been the received wisdom that
his reputation, such as it is, stands on
the work of his middle period, from the

late 1930s when he tnrned to painting,

to the early 1960s and the completion of

the Coventry tapestry cnmmisstnn-

Such a view is not altogether wrong.

His work in the immediate post-war
period, when he had moved on from the
earlier romantic landscapes to the more

intense and psychologically ambiguous
imagery derived from natural forms, is

perhaps the strongest of all. That was
the time of his closest association with
Bacon, their working relationship one
of true equality and mutual respect,

each directly influencing the other.

But it is, for all that, too simple a
view. In particular, it disregards the
significance to his development of the
first period, when he was entirely taken
up with etching. Again the received
wisdom has It that here was a young
artist limited both to and by his craft
who had at last to break free of it to
realise his true creative potential as an
artist It is all too pat too easy, and it is

the great virtue of this small but quite
disproportionately important show of
these early etchings, at The Fine Art
Society, to give the lie to it

Sutherland was a student at London's
Goldsmiths’ College in the early 1920s,

where etching became his particular
study. This was the time of the so-called

etching boom, when the market in
prints was remarkably strong, and nat-

urally attractive to any ambitious
young artist Again the general supposi-
tion has been that he was merely a
follower, yet another fashionable neo-

Falmarian, filtering the romantic inten-

sity of the -young Samuel Palmer of a

century before through the work of

such Edwardian topographical Illustra-

tors as Frederick Griggs. In fact Suther-

land was much more his own man,
looking not only to the example of

Palmer but also more variously to other

masters, notably Rembrandt and Whis-
tler, and refining a remarkable tech-
nique in the process.

The etching market collapsed with
the crash of 1929, but Sutherland did
not abandon the print for other mpans
of income and expression. Rather, it

freed him to look about him, into him-
self, and to experiment and develop. It

was to be a slow process, marked by
periods of teaching and by the falling-

off of his practise in etching in favour
first of lithography and then of water-
colour. But already, in the Pastoral and
Garden prints of the early 1930s we can
see the marked shift in his interest

towards a more immediately contempo-
rary manner, and to the particular
example, at once surreal, romantic and
organic, of Paul Nash. It is by this

thread that we are led on first to the
more familiar Welsh landscape water-
colours of the late 1930s, and so to the
oil paintings of his maturity in the
1940s. Sutherlandmay have been a slow
developer, but the young artist was a
considerable artist, even so. The work,
early and late, is all of a piece.

The only disappointment is that this

fascinatingshow should have so short a
run, but it does at least overlap with
that of the later prints at Marlborough
Graphics, to establish the connection
between the younger and the older
man. By it we may follow the evolution
of the imagery, through the such things
as the Thom Cross of the mid 1950s to

the bestiaries of tiie 1960s and TOs, with
their bees and fleas, tortoises and birds.

But the technical aspects are the more
interesting - for, with the larger scale
and the evident practical intervention
of technical assistants, the intimacy
and intensity of the early work quite
falls away. That old integrity of image,
object and practice has gone, and we
are left with the image more or less

alone.

Also at the Fine Art Society is a true
curiosity, a retrospective exhibition of

the work of John Downton, three years
Sutherland's junior, who died in 199L It

is a first showing or the work for Down-
ton was reclusive and, a few works in

tiie Royal Academy in the late 1930s

apart, he kept his work to himself. He
was a painter of the head and the
half-length, much faniienrerf by Floren-

tine painting and working in tempera,
the most desiccated and painstaking of

media. Yet he is redolent of his particu-

lar period between the Wars, as it

might be a minor Frampton, Brock-
hurst or Cowie, the image isolated, psy-

chologically ambiguous and remote. He
is not a major discovery but a discovery

nonetheless, well worth the making.
Who knows how many more such there

are, “bom to blush unseen".

Graham Sutherland: Early Etchings;
presented by Gordon Cooke atThe Fine
Art Society, 148 New Bond Street Wl,
until May 14- Graham Sutherland as
Printmaker 1950-1979: Marlborough
Graphics, 6 Albemarle Street Wl, until

June 12. John Downton: Fine Art Soci-

ety, until May 28

V:

The musical part of Brighton’s

as ever well-stocked annual
feast opened on Friday evening

with the first of two concerts

by the Bournemouth Sym-
phony Orchestra, on the verge

of their centenary season. The
occasion brought the profes-

sional debut in this country of

the 12-year old violinist David

Garrett, playing Mendelssohn’s

concerto with such poise and
spontaneity that (apart from

the light tone, Inevitable from

such a sTpiaH frame and in any
case of fine quality), one could

judge it as an adult perfor-

mance.
What is more, and this

meant as a compliment, one

could safely concentrate on the

music. The concerto is no lon-

ger over-played, and when one

hears it done as here musically

as well as with technical assur-

ance brilliance, it is a delight

The main work was Mahler's

Fifth Symphony. Now the BSO

Brighton Festival/Ronald Crichton

Bournemouth Symphony
under their principal conduc-

tor Andrew Litton, discreet

and attentive accompanists in

the Mendelssohn, could let fly.

This was a reading remarkable

for combining “speaking” inti-

macy with controlled aggres-

siveness. We were not spared

the snarls, the grotesqueries,

the Bacon-like shrieks that

may be hysterical collapses or

merely grimaces. Thanks to

the admirably secure horn sec-

tion, the moments in the han-

dler movement when mountain

vistas open up were fully elo-

quent Hie playing was so vital

pnfl immediate that for once 1

felt that the dreary Dome was
not such a bad concert hall

after alL

Hie second BSO concert on

Sunday brought a Festival
commission in the form of a
Symphonic Mass by George
Lloyd, duly receiving its world
premiere with the Brighton
Festival Chorus. The com-
poser, a sprightly elf with a
mop of silver hair, one month
short of his 80th birthday, con-

ducted himself. “Symphonic"
he says, because the Mass is

not intended for the liturgy but

also, surely because the choral

writing is straightforward,

with much use of unison, the

orchestral material is usually

developed (Lloyd is -a prolific

writer of symphonies), some-
times beyond the necessary
length. The purely orchestral

Offertorium an the other hand
is surprisingly short

Cries of anguish are heard,

for example at the opening and
again in the dosing Agnus DeL
Cheerful banality, however,
breaks insistently through
with something resembling
memories of wartime dance-
band rhythms - short phrases

and metrical patterns much
repeated. The scoring is bright

noisy and professional, not
unlike Eric Coates. There is a
Russian-styie chant which
would be more effective if used
more sparingly.

Lloyd as conductor evidently

enjoying himself hugely,
appeared to make tittle effort

to keep the orchestra down.
Huddled on an Inner stage

hung with tone-devouring
drapes, the choral sound was

muffled and moreover riven by
obstreperous percussion. The
large audience loved it none
the less.

In the first half Lloyd lav-

ished his enthusiasm on
Elgar's orchestration of Bach's

organ Fantasia and Fugue in C
minor. It was a pleasure to

hear such a vigorous reminder
of the explosive effect this

transcription had in the
twenties at a time when in
Ewgtanri the discovery of Bach
by the wider public was still in

progress and was being taken,

by the organ world especially,

with oppressive solemnity.

In spite of masterly playing

by John Lill, Rachmaninov’s
Paganini Rhapsody suffered

from the qpen lid of the enor-

mous concert grand deadening
the woodwind. Since the inter-

weaving of piano and orchestra

was (me of Rachmaninov’s wiz-

ard ifltfflg
. this was a pity.

Opera in Amsterdam/Richard Fairman

Le nozze di Figaro
Since the advent of period
instruments Mozart's comic
operas have become ever more
sprightly on stage. The authen-
tic brigade has literally set the

pace with faster speeds, a
quicker sense of humour, a
twinkle in the eye, which has
made even conductors who
work with conventional
orchestras hurry along to keep
in tin? running.

At least, that is usually the
case. Nikolaus Harnoncourt
was himself once in the van-

guard of the authentic move-
ment, but more recently he has
taken his standard and
off in a direction all of his own
For the new production of Le
nozze di Figaro at the Muziek-
theater in Amsterdam he has
neither period instruments,
nor the theatre's usual orches-
tra, but the Royal Concertge-
bouw Orchestra in the pit - a
real luxury, as the lovely wind
playing in the introduction to
the second act showed.

Unfortunately, he squanders
the glory of this situation
fairly completely. Harnoncourt
seems to have set out in this
production with the express
intention of wanting to prove a
point There is a theory that
speeds in Mozart have become
exaggerated over the years, the
fast getting faster, the slow
getting slower, and Harnon-
court is determined to do the
opposite, no matter how per-
verse the results may be. At
the very apex of its tension
and excitement, where the sec-

ond act finale should set the
pulse racing, the mnsic
slumped into an enervated,
low-blood-pressore jog-trot

It may seem impossible, but
for the first two acts Harnon-
court and his producer, Jftrgen
Flimm, actually managed to

make this ever-fresh master-
piece of comic opera boring. If

the musical numbers were life-

less, the recitatives were posi-

tively deathly - long gaps
between every sentence, mean-
ingful looks, pregnant silences.

The second act opened with a
scene in which the characters
sat around on the Countess's
giant white bed with long
faces, sighing deeply, stretch-

ing their limbs, the very pic-

ture of a bored household laz-

ing around with nothing to do
all day. Whatever happened to

Beaumarchais’s “folle jour-
nee”?

If the remainder of the even-

ing was better, it was no
thanks to the production.
Although he may have bran
inhibited by the pacing of the

drama which Was emanating

from the pit, Flimm himself

showed little inclination to get

any comic sparkle into the
action. The Act 3 sextet when
Figaro learns the identity of

his mother and father (Moz-

art’S own favourite comic
moment) was drawn out at
tedious length. One would not
want to be around when this

producer was telling a joke.

The saving grace of the lat-

ter half of the evening was the
greater prominence of arias in
the opera’s structure. Here the
singers were able to dictate

their own terms with some
success. Olaf Bar’s Count, in
good voice, burst into violent

anger in his Act 3 aria Char-
lotte Margiono’s previously

unaffecting Countess found
new depths In hers. Alastair
Miles, asked to portray Figaro
as a dolt and unflatteringly
costumed, suddenly came to
life late in the day with ids
trenchant final act solo scene.
With Iris Vermillion adding

a nicely touching Cherublno,
this was potentially a fine cast
Best of all was the delightful

Susanna of Isabel Rey, who
worked hard from curtain up
to curtain down (a long even-

ing) to inject some spontaneity
into the performance. When
she was singing

HDeh vieni”,

stretching out limpid soprano
lines over the orchestra's ten-

derly phrased accompaniment,
the magic of Mozart's opera
momentarily worked afresh. At
the end I checked the pro-
gramme. Yes, it did say that
we bad just seen a “commedia
per musica”. Somebody should
tell the conductor and the pro-

duction team.

Further performances until

May 29

Iris Vermillion and Isabel Rey

Opera/Alastair Macaulay

The Barber of Seville
Why is it that The Barber of
Seville, with its strong plot,

brilliant music and several hit

numbers, seldom delights in

the theatre? Hie problem lies

in the plot, which almost com-
pletely lacks pathos, and which
therefore requires a robust
comic sense that is surpris-

ingly rare. The characters may
be commedia dell'arte arche-

types, but they must be vivid,

individual, excitable, spontane-

ous, Mediterranean. And
Seville itself - or a slice of it -

must become reaL

In English National Opera’s

staging, however, all the car-

toon detail in Tanya McCaltin’s

sets announces “Not for real”

to us. Jonathan Miller’s 1987

staging tells the story as if it

were a creaky period curio.

And the way that, in John
Abulafia's current revival,

extraneous comic business has
been inserted to jolly things

along can be held up as an
object-lesson on how not to

stage comedy. Who could
believe that the street in the

first scene is a real street? And
why, since this long scene
shows us little but Count

Almaviva and Figaro, does the
production do nothing to flesh

them out as winning,
three-dimensional characters
and endear them to us?
Well, there is always the

music to keep us going, and
the current revival is of a
decent if undistinguished
order. A virus kept Della Jones
- whose singing of Rossini's

mezzo-soprano roles has been
one of ENO’s house tressures

for 15 years - from returning

to the role of Rosina on Satur-

day. The Australian mezzo
Fiona Janes, who replaced her,

was making her London debut.

She has a warm voice, and is a
competent stage performer.
But, like Michael Lewis’s Fig-

aro, her Rosina is just a bright-

eyed stereotype; and, by strict-

est standards, both her and
Lewis's coloratura is approxi-

mate.
The Barber can be wonderful

comedy even when imperfectly

voiced. But it needs brio. Mark
Shanahan, conducting, came
nearer to supplying this from
the pit than anyone onstage,

though there is mare elegance

and more fizz to this score

than he disclosed. Peter Broa-
der is not really a Count Alma-
viva - with his Billy Bunter
face, he is most at ease in the

surefire disguise scenes - but
his energetic involvement in

the situation is welcome. And
there is an unusual blend of

virility and refinement to his

singing that did more to realise

the potential of Rossini’s score

than anyone else onstage.

Arwel Huw Morgan’s voice is

well placed to give the right

"speaking” emphasis to Bar-
tolo's music - the nearer to

speech Rossini’s recitatives

become, the better - but some-
thing seems to hold him back
from fairing charge of the char-

acter or the household. Rich-

ard Angas sang Don Basilio in

big but wretchedly throaty
tones: a voice with less meat
than gristle. Many in the audi-

ence took more pleasure in the

jokes and the singing than I

could; no wonder, since Ros-

sini’s score is so irresistible.

Hub is, however, in no way a
Barber lit up from within.

In repertory at English
National Opera until May 27

*< AMSTERDAM

Muziektheatar Tonight, Thurs, Sat

Finnish National Ballet in Carolyn

Carlson's Maa Crossing the Great

Waters. Tomorrow, Fri. next Mon
: Nikolaus Harnoncourt conducts

JOrgan Flimm’s new production

of Le nozze efi Fljpro, with Otef Bir,

Charlotte Margiono, Alastair Miles

and Isabelle Rey (625 5455)

Concertgebouw Tonight, Fri, Sun

afternoon, nod Mon: Graeme

Jenkins conducts Netherlands

Philharmonic Orchestra in works

by Dvorak, Tchaikovsky and Elgar,

with piano soloist Rian de Waal.

Tomorrow: Teresa Berganza song

recital Sat afternoon: Hans vopk

conducts Cologne Radio Symphony

Orchestra and Chorus in Kagel,

Stravinsky and Schumann. Sun

everting: Murray Peratfia piano

' recital .

Beurs van Bertage Sat Netherlands

Chamber Choir in works by Goehr,

Tallis and Birtwistle (627 0466)

ANTWERP
ANTWERP 93

A final performance of Red Rubber,

Dirk D’Haese’s new opera about

Belgian colonialism, can be seen

tonight at deSingel. The dance
programme, at Berchem Cultural

Centre includes an evening with

former Jan Fabre dancer Maria

Voortman (tomorrow and Sap, the

Jonathan Burrows Group (Thurs)

and the Joa6 Besprosvany Company
(Fri). Robert Lepage presents an

evening of music and drama at

Monty on Fri. John Akfiss conducts

choral works by Goehr, SchOtz and

Birtwistle on Sun at Generate Bank.

Jan Fabre’s opera-baflet Silent

Screams, Difficult Dreams can be

seen at Flanders Opera on Sun and

naxt Tues (226 9300)

OTHER EVENTS
Tonight and Fri at Koningin

Etisabathzaal: Imre Palk> conducts

concert performance of Attfia, with

Evgeny Nesterenko, Maria Guleghina

and Richard Margison (233 6685).

Tomorrow at deSingel: Phffippe

Herraweghe conducts Collegium

Vocals in choral works by Bach

(248 3800)

BRUSSELS
Monrafe Tonight, Thurs, Sat

Marcefio Viotti conducts Simon

Suarez’s new production of Anna

Boiena. with Nelly Mirictoiu and

Martine Dupuy (219 6341)

Patels dee Beaux Arts Thurs:

Phffippe Herreweghe conducts

CoOegflum Vocale in Bach. Fri: Yakov

KfeUberg conducts Royal Flanders

PhSharmordc Orchestra in Haydn,

Strauss and Bartok. Sun afternoon:

Ronald ZOfiman conducts Belgian

National Orchestra in Tchaikovsky’s

First Plano Concerto (Jean-Claude

Eynden) and Manfred Symphony
(507 8200)
Thtttre National Lady WM,
one-woman show about
Shakespeare's women characters.

Daily till Sat (217 0303)

CHICAGO
Orchestra HaO Thurs, Fri, Sat, next

Tues: Daniel Barenboim conducts
Chicago Symphony Orchestra In

world premiere of York Holler’s

Aura. The programme also features

Itzhak Perlman as soloist in

Mendelssohn’s Violin Concerto on

Thurs and Fri, and Prokofiev's

Second Violin Concerto on Sat and
next Tues (435 6666)

GENEVA
THEATRE
Benno Besson directs Coline

Serreau's modem philosophical

fable Qutsaltout et Grobdte, opening

tonight at ComSdte. Tin May 29 (320

5001). Tonight also sees premiere

at Theatre de Carouge of a new
production of Marivaux's The Game
of Love and Chance, directed by

Georges Wod. Till June 6 (343 4343)

MUSIC
Edo de Waart conducts Suisse

Romande Orchestra tonight at

Victoria Hall In works by
Rakhmanlnov and Beethoven, with

piano soloist Jo Alfkfi (311 2511).

Raymond Leppard brings the

Indianapolis Symphony Orchestra

to Lausanne tomorrow and Geneva
on Thurs (Grand Passage 310 6611).

Edo de Waart conducts Stein

Wlnge's new production of Boris

Godunov at Grand Theatre

tomorrow, Fri and next Mon (also

May 19, 22, 24), with cast led by

Samuel Raney and John Tomlinson

(311 2311)

VIENNA
CONCERTS
Musflcverein The main event this

week Is the return of Carlos Kleiber

to conduct the Vienna Philharmonic

Orchestra on Sat afternoon and
Sun morning. On Sat and Sun
evening, foe Beilin Philharmonic

presents two programmes under
Claudio Abbado. On Thurs, Franz

Liszt Chamber Orchestra plays

Grieg, Wiener, Bartok and
Stravinsky. Fit Rudolf Buchbinder

piano redtaL Next Mon: Vienna

Madrigal Choir In sacred music by

Bruckner (tickets 505 B19CV

information 505 1363)

Konzerthaus logo Metzmacher

conducts Vienna Symphony
Orchestra tomorrow and Thurs In

world premiere of new work by

Wolfgang Rlhm, plus music by

Hartmann and Bruckner. Fri: Hans

Zender conducts Austrian Radio

Syir^hony Orchestra In Reger,

Debussy, Mahler and Webern. Sun

morning: Eliahu inbal conducts

Vienna Symphony Orchestra In

Shostakovich. Sun evening: Heinz

Hotflger conducts Haydn’s L'isofe

dfeablteta Next Mon: Alban Berg

Quartet May 20: Maurizto PoEnf

(712 1211)

OPERA
Staatsoper Tonight Mans Stuarda

wHh Agnes Baltsa and Mara

ZampterL Thurs: Madama Butterfly

with Yoko Watanabe. Sat and next

Wed: Carmen with Baltsa, Lute Lima

and Sergei Laiferkus. Sun:

Prokofiev's ballet Romeo and Juliet

Next Mon: Christoph von Dohnanyi

conducts first night of Adolf

Dresen’s new production of

Gdtterdammerurtg, with Hildegard

Behrens and Siegfried Jerusalem
(51444 2955)
Messepalast Sat Sun, next Mon,
Tubs: world premiere of Steve

Reich's The Cave, with five large

video screens showing interviews,

landscapes, architecture and other

images (588 1676)

WASHINGTON
KENNEDY CENTER
Washington Ballet's mixed bill,

including new work by Monica Levy

and Kevin McKenzie, runs from

tomorrow till Sun. Oloanna, David

MameFs drama about political

correctness and sexual harassment,

runs daily except Mon. Andr6 Prevtn

conducts National Symphony
Orchestra in works by Vaughan
Williams, Nicholas Maw, Strauss

and Haydn on Thurs, Fri, Sat and

next Tues. May 19: Alfred Brendel

piano recital (202-467 4600)

BALTIMORE SYMPHONY
ORCHESTRA
Gunther HarWg conducts works

by Lutoslawskl, Prokofiev and
Beethoven on Thus, Fri and Sat

at Joseph Meyerhoff Symphony
Hall, with piano soloist Jon Kimura

Parker. Sun: Victor Barge (410-783

8000)
THEATRE
• Shirley Valentine: WBy Russell’s

comedy about a mother with dreams
that take her on a courageous

voyage. Opens on Fri, till June 6
(Church Street Theater 703-846

2632

)

• Arms and the Man: Shaw’s
romantic comedy. Ti June 0 (Center

Stage's Pearistone Theater 410-685
3200)

• The Skin of Otr Teeth: Thornton

Wilder's tribute to the

indestructebiRty of foe hunan spirit

as seen through foe eyes of the

Antrobus family. TUI June 13

(Arena’s Flchandler Stage 202-488

3300)
• Princess Ida: a Washington
Savoyards G&S production. Thurs
til Sun only (Duke Effington Theater

301-964 6250)
JAZZ/CABARET
Blues ABey Jazz Supperdkib This

week's resident artist Is vocalist

Nancy WHson, dally till Sun (1073
Wisconsin Ave, in the alley, 202-337

4141)

ZURICH
TonhaBe Tonight, tomorrow, Thus,
Fri: Kurt Sanderihig conducts

Tontaffle Orchestra in music by
Prokofiev end Tchaikovsky. Sat
Raymond Leppard conducts

Indianapolis Symphony Orchestra.

Sun: Gerhard Opprtz piano recital

(261 1600)

Opemhaus Tomorrow and Sat
Tosca. Thurs and Sun; Adam
Fischer conducts Nikolaus

Lahnhoffs new production of Don
Carte, with Francisco Aralza,

Ruggero Raimondi and Gabrieia

Benackova. Fri: premiere of new
ballet by Amanda Miner. Naxt Mom
Lucia Popp song recital (262 0909)

SchauspieliafJB Thurs: first night

of Feydeau’s The Lady from

Maxim’s, directed by Achim
Berming. Repertory also includes

Hedda Gabter and Brendan Behan's

The Hostage (221 2283)

Htestertdrche Munsterfingen Sun
afternoon and evening: Andres

Schfff plays Bach's Well-tempered

Clavier Book 2 (251 5900)

European Cable and
Satellite Business TV
(AH times are Central Euro-
pean Time)
MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channet
Financial Times Reports
0930
Sky News: West of
Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

Arts Guide
Monday: Berlin, New York
and Paris.

Tuesday: Austria, Belgium,

Netherlands, Switzerland,

Chicago, Washington.

Wecfaiesday: France, Ger-

many, Scandanavia.
Thursday: Italy, Spain,
Athens. London, Prague.

Friday: Exhibitions Guide.
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T
he dust is yet to settle
on what Italians have
called the “big bang'".
But the extraordinary

break-up of the country’s polit-

ical system is beginning to
yield new alliances that sym-
bolise the struggle to restore
confidence in a discredited
state.

The national political
realignment is taking place
either within the existing par-
ties or by their splintering and
forming new associations, as
politicians seek desperately to
recycle themselves.
Prominent among them is

Mr Mario Segni, the leader of
the referendum movement on
constitutional reform, who in
early April broke after 16 years
with the Christian Democrats.
At the weekend he took the

first steps towards heading a
new Roman Catholic centrist

party - based around the year-
old reformist association. Dem-
ocratic Alliance. The latter is

still only a movement to test

the wind in the June municipal
elections.

Another who is trying to

recycle his standing is Mr Giul-
iano Amato, the former Social-

ist premier, who is rethinking
his previously announced with-

drawal from politics. Capitalis-

ing on his reputation as a skil-

ful and courageous premier, he
is considering forming a new
social democratic formation.
To the left is another grouping
around the PDS. Meanwhile,
both the Christian Democrat
and Socialist leaderships have
said that they intend to resur-

rect their own parties by
changing their names and sym-
bols.

Both the break-up and refor-

mation have been held back
until now because many old

guard politicians blocked it At
the same time, the reformers

lacked the courage to make a
clean break.

The disintegration started

nearly three years ago with the
collapse of the old Italian Com-
munist party and its metamor-
phosis into the Party of the
Democratic Left (PDS). The
wave of corruption scandals
unearthed by magistrates since

early last year has proved the
biggest single catalyst in dis-

crediting the traditional par-

ties that have ruled Italy since

the second world war.
Three events radically

altered the panorama: the fall

of the Amato government, the

advent of a transitional admin -

istration under former gover-

nor of the Bank of Italy, Mr
Carlo Azeglio Ciampi, and the
outcome of the April 18-19 ref-

erendums on constitutional

reform.

Italy now has a government

A clean break
at last

Robert Graham examines the
sweeping national realignment
of Italy’s political landscape

Ciampi: his choice underlines bankruptcy of established politics

whose specific task is to intro-

duce electoral reform in line

with the principles laid down
by the referendum. The over-

whelming referendum vote
ending public funding of politi-

cal parties and introducing
reform of the proportional rep-

resentation system was a pro-

found message of protest from
the electorate.

Voters are no longer pre-

pared to give their loyal sup-

port to parties which never
bothered to prepare pro-

grammes yet managed to

remain in power through unst-

able coalitions (the Ciampi
government is the 52nd since

the war). Instead they want
governments with specific plat-

forms, which are answerable to

the electorate and which can
be defeated at the polls. This

would produce the vital

change-over of power which
Italy has lacked, and which
arguably lies behind the con-

solidation of corruption.

Italy could adopt, as early as
July, a first-past-the-post-sys-

tem for two-thirds of the depu-
ties and senators, the remain-
der still being elected by
proportional representation to

safeguard minority interests.

The prospect of fresh elec-

tions in October and the
impending municipal/regional
elections in June, affecting llm

voters, provoked a flurry of

flirtations. The most striking

new political force is the popu-
list Lombard League of Mr
Umberto Bossi, which -claims

nearly a third of the vote in

the north. Mr Bossi seems con-

tent to focus on conquering the

north and playing for a devolu-

tion of power to the regions.

Few seem willing to with-

draw from national politics,

save those too tainted by the

corruption scandals to be pub-

licly acceptable. In the latter

category are Mr Bettino G'raxi,

the former Socialist leader,

against whom Milan magis-
trates are seeking to press cor-

ruption charges, and Mr Giulio

Andreotti, the veteran Chris-

tian Democrat and seven times

premier, whom Palermo magis-

trates want to question.

Such elder statesmen, many
now humbled, are likely to find

themselves overtaken by the

all-engulfing nature of the

changes that are uprooting a
whole political culture - and
with it the dominant role of

the state in the economy. The
need for this “big bang” was
evident in the wake of the gen-

eral elections in April last

year. Even then it seemed
likely that Mr Segni’s referen-

dum movement would be able

to gain sufficient signatures to

prosper with proposals to

reform voting for the Senate.

The Amato coalition of
Christian Democrats, Social-

ists, Social Democrats and Lib-

erals was forced out of office

because it was too identified

with the “partitocracy" - the
carving-up of power and the
Institutions of state among a
corrupt party elite. Not only
was the coalition undermined
by losing five ministers impli-

cated in the scandals, it also

lacked the moral authority to

carry out electoral reform,
which all parties accepted as

an essential step towards
renewing the political system.
The task has fanm on Mr

Ciampi, 72, the first non-parlia-

mentarian to head a govern-
ment this century. His was a
choice of last resort, underlin-
ing the bankrup tcy of estab-

lished politics. President Oscar
Luigi Scalfaro turned to his
unquestioned prestige when
the parties were unable to

agree on anyone to perform
this thankless responsibility.

Mr Ciampi nearly fell at the
first hurdle when the PDS and
the Greens pulled out within 10
hours of his forming a cabinet
His position remains tenuous.
He has been obliged to rely
upon the same slim majority as
the outgoing four-party coali-

tion of Mr Amato.
His strongest card is the fact

that If he loses -parliamentary
support there Is no alternative

but immediate elections This
would be a recipe for disas-

trously unstable government,
with imponderable conse-
quences for economic manage-
ment The April referendum
has introduced reform only for

the Senate; without a balanc-

ing reform in the Chamber of

Deputies, different electorate

systems would apply for the
two houses, which have equal
powers of veto over each other.

The length of the govern-
ment will depend on whether a
majority in parliament believes

Mr Ciampi's mandate is solely

electoral reform, or if he has a
broader brief to manage the
economy. The former implies
elections by the autumn once
new rules are agreed; the latter

a longer tenure, perhaps until

next spring, allowing the par-

ties to regroup.

Mr Ciampi's hand Is inher-

ently weak because of the seri-

ous splits within the parlia-

mentary majority on which he
must rely. These splits will

become more evident after the

municipal and regional elec-

tions in June. If he survives

beyond the autumn, it would
create the curious precedent of

a non-politician leading a
democracy through a political

crisis after its politicians com-
pletely failed to do so.

And the cream?

Thomas Pace Hospitality provides

the cream in unrivalled variety and

quality at all the major sporting and

social events ofthe Summer.

Henley Royal Regatta

3 0thJunc-4thJuly

We are proud to announce our

association with the most prestigious

and exclusive Rowing Club in the

world - The Leander Club-

Our fully inclusive hospitality package

for the Royal Regatta offers the very

best in ambiance and refinement. As

the oldest established Rowing Club

still extant today. The Leander Club

offers unrivalled tradition and

distinction at this English country

summer gathering.

The British Open, Sandwich
15th- 18th July

The Ryder Cap byJohnnie Walker,
The Belfry

22nd-26th September

1993 offers tremendous opportunities,

through Thomas Pace Hospitality, at

these two Major golfing tournaments.

The popular British Open and The
Ryder Cup byJohnnie Walker will

both return to English soil this year.

Our ‘official’ facilities are available for

both ofthese Championship events

and our inclusive packages will ensure

truly memorable entertainment for

you and your clients.

For further details, please fill in

the coupon or contact:

Thomas Pace Hospitality

Telephone 0788 553555

Facsimile 0788 542501

Thomas Pace Hospitality Limited

The Reflex Centre
Webb Ellis Road Rugby
Warwickshire C.V22 7ALT

Menr wild me lurduT dcutfa on ihc following;

Henley Royal Regatta
Prices itart at £ 169

The British Open
Prices start at ,£239

The Ryder Cup
Prices start at £245

Name

IVxiboii

Company

AddrcM

Telephone

FaainnJe

Joe Rogaly

View from the Rialto
Don't laugh,
bat I'm begin-

ning to wonder
whether Mr
John Major
really can look

forward to a

prolonged ten-

ure of office.

This rash of

blood to the head will be

explained in a moment First,

let it be assumed that similar

intimations of political mortal-

ity may have occurred to the

prime minister himself yester-

day as he consulted colleagues

on the vexed question of

whether or not to dismiss his

chancellor in response to the

clamour of frightened Tories.

If so. he will be aware that a

cabinet reshuffle alone will not

restore calm for long. For it is

tpsnniriing plain that a chancel-

lor here or there is no longer

the deciding issue. Anyhow,
the time for Mr Norman Lam-
ent to resign was after lunch

on September 16 1992, when his

previously-proclaimed policies

crumbled There can be no glo-

rious departure now. A sack-

ing, or even a transfer, might

be taken as evidence of panic.

Mr Major has been struggling

since Black Wednesday to

restore his personal authority.

In so doing, he has already

used up six or perhaps seven of

his political lives. Throwing Mr
Lamont overboard might not

be sufficient to prevent Fate

from depriving him of the rest

So much for doleful

thoughts. The conventional

wisdom, frequently rehearsed

in this space, is that the Tories

will win the next general elec-

tion in spite of the upsets that

have made such fools of them
since they won for a fourth
time in a row in April 1992. To
judge by most of the weekend
comment, this assumption has

survived the drubbing the gov-

ernment took from the voters

last Thursday. Most of us have
also made the calculation that

Mr Major will stay as leader.

Nothing tests your faith in

the conventional wisdom more
severely than a change of

scene. In London last week, the
famfHar arguments held sway.

Labour remains unmodernised,

in thrall to the trade iminns,

therefore unable to count

on winning seats in the south

of England- The Liberal Demo-
crats can neither help such a

Labour party nor attain an
overall majority on their own.

Boundary revisions will help

the Tories. The economic
recovery will favour the

incumbents at the next elec-

tion. There is no obvious candi-

date to replace Mr Major. To
cap it all, the Tories have three

or four years in which to

regroup themselves. If they

look like losing

the next elec-

tion they will,

of course,
choose to lose

Mr Major first

Just a small
hop across the
water and this

perspective
changes. No
sooner had I

arrived here in

Venice for the annual confer-

ence of the International Press

Institute than doubts began to

creep in. One reason is that so
many of the other representa-

tives come from countries in

which traditional politicians,

or existing heads of govern-

ment, have lost or are losing

popularity. The first four
examples that spring to mind
are France, Spain, Germany
and Italy. The political uncer-

tainties that prevail in Britain

are recession-driven, as in

other European democracies.

Britain's recession has been
running for longer than the

others, so its electorate is more
disenchanted. Mr Major's
favourite reverie, in which by
1996 Mitterrand, Gonzalez and
Kohl have all left the stage to

him alone, may suffer from the

The prime
minister is

currently dodging
the largest

fusillade of rotten
eggs and old
cabbages

ing the Largest fusillade of rot-

ten egg* sod old cabbages.

Looked at this way, the

well-known facts of British

political life can be re-statecL

For a start the two principal

opposition parties are edging

closer to one another. Their

leaders are saying “no deals,

no pacts", but voters showed

last week they know how

to combine to throw the Tories

out when they want to. The

Conservatives are deeply

divided. Their anti-Maastricht

and pro-Thatcher schismatics

(not always the same individu-

als) seem willing to fight to the

death to destroy the party they

say they love. Mr Major is con-

trasted with his predecessor in

the same way as Mr George
Bush was once
compared with
Mr Ronald Rea-

gan. The
Anglo-Ameri-
can super com-
municators of

the 1980s were
replaced by
grey individu-

als who seem
unable to get

things done.
One of those, Mr Bush, has

fallen, ago. .

.

From a distance, you see a

vague outline of the wood, not

the trees. At home among the

thickets of British politics the

killer question, “If not Major,

who?" is asked by everyone,

including his Thatcherite ene-

mies. The latter have no cham-
pion ready to take over the

party and insufficient voters to

support a stalking-horse. Like-

wise, the remark “Labour? You
cannot be serious" usually suf-

fices to shut off contemplation

of a Conservative defeat. Mr
John Smith, the Labour leader.

has his own answer to these

arguments. He says he is a

patient man, playing a Long

game. It is as if he wants you
to believe that his recent lack-

lustre parliamentary perfor-

fault that he is currently dodg- mance (which belies his repu-

tation) is the product of a

deliberate stratagem, which,

roughly summarised, is to sit

back and let the Tories tear

themselves apart

This would make sound

sense, if it was accompanied by

quiet backroom words
designed to re-invent the

Labour party. If that is happen-

ing it is very quiet indeed.

Here in Italy, a different

fancy presents itself. Until very

recently, the famous Italian

political problems - organised

crime, corruption, a multiplic- ^
ity of small parties leading to 7

.

weak government - seemed

insoluble. Perhaps they still

are. But, as the rest of the

world has been witnessing

with some admiration, the Ital-

ians are undergoing a blood-

less revolution. The complexi-

ties are described alongside.

The cheering reminder for out-

siders is that uo political situa-

tion is permanent; quite sur-

prising changes can suddenly

occur. We saw that in the com-

munist states. Now we are see-

ing it in a western democracy.

In London this may seem
like pie in the sky. The logjam

in British politics seems
unbreakable. The electorate

holds the government in fair

contempt. The Labour party

has not yet earned its trust

The likely consequence is a a
long period of sub-standard

“
administration by Conserva-

tive politicians of the second

rank. That is the conclusion to

which you must come if you
accept the conventional wis-

dom, as I suspect I win as soon

as I get home. Yet something

unpredictable may change this

- the rise of a Northern
League, as in Italy, or a Ross

Perot, as in the US, or a sensi-

bly modernised Lab-Lib opposi-

tion, as in so many British

imaginations. Ifyou wish to be

optimistic about British poli-

tics you must believe that the

people do eventually bestir $
themselves, even in the most
complacent of democracies.
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Scramble
for bottom
position
From Mr Roger Lyons

Sir, It comes as a shock to

read of a British government
claiming credit for turning the

people of our country into a
reserve army of cheap labour

(“Claim on wages attacked”.

May 4). And yet this is what
Mr Major, the prime minister,

and Mrs Shephard, the employ-
ment secretary, are seeking
brownie points for. Come to

Britain for the lowest pensions,

the lowest wages, the lowest
social benefits in Europe - this

is what our government is say-

ing to German and other Euro-

pean companies, even if the
case is exaggerated.

There was a time when Brit-

ish governments felt it to be
their first responsibility to

improve living standards for
the majority of people - to be
the best in Europe, not the
worst Now after a decade and
a half of low investment in
industry and cuts in the social

wage, the British government
is begging European compa-
nies to take advantage of our
low standards. What a com-
mentary this is on the priori-

ties of modern Toryism. And
what a recipe to drive down
standards in Europe as country
after country is encouraged to

scramble for bottom position in
the league table of social bene-
fits. As the union representing
more than half a million
skilled and professional people,
MSF will use every avenue,
including the European Court,
to construct a level playing
field within Europe's develop-
ing single labour market
Roger Lyons,
General Secretary.

MSF Union,

64/66 Wandsworth Common
North Side,

London SW18 2SH

Green shoots
pulled up
From Mr John Brandler.

Sir, As a small business
encouraged by the “green
shoots" press, I want to export
some art. For li days I have
been telephoning Mr
Heseltine's department and his
own office to get the paper-
work but they will not send it
The Department that Terror-
ises Industry? The switchboard
interrogates the caller before
putting them on hold and los-

ing the call, l assume they are
British Telecom shareholders.
As a small business I must
give up and leave it to the gun
makers to get their licences.

John Brandler,

Brandler Galleries,

l Coptfold Road,
Brentwood,
Essex CM14 4BM

Assessment of Italian economy
is detached from reality
From Mr Flavio Parini

Sir. I read with interest and
a little apprehension Franco
Modigliani's personal view on
things Italian (“The year of the
great opportunity". May 5) and
I believe a few of his state-

ments cannot rest unchal-
lenged. Mr Modigliani is one of
the brand-name economists
that established governments
in Italy regularly call up to
back up their assertions that

Italy is well on its way to

recovery (economically, politi-

cally. morally or whatever is

trendy at the time).

The idea that the creation of

more secure jobs will follow
from developments on the fur-

ther ratification of agreements
on the labour-cost front is nice,

but a little detached from real-

ity. As Mr Modigliani himsglf

points out later in his article,

deficit reduction comes from
urgent cuts in public expendi-
ture and revenues from privati-

sations. Both these measures,
if implemented, require sub-
stantial restructuring of the
inefficient public sector where
some estimates put the dimen-
sion of “overstaffing" at some
300.000.

The role of the unions will

now become closely Inter-

twined with the new political

reality that has emerged and
that will dominate the scene
whatever future political devel-

opments are likely to be - the
role of the (moderate) Commu-
nist party as active balance of
power (a role formerly
assigned to the now disgraced
Socialist party).

To draw any conclusions
without highlighting this
would mean over-simplifying

the picture beyond reason.

A final consideration on
interest rates: the very fabric

of the Italian economy rests

upon the key assumption that

taxpayers remain happy with
their returns and are willing to

subsidise tbe gargantuan debt
mountain. This in itself dis-

torts the picture versus its

neighbours greatly and pro-
vides an automatic downside.

I disagree with the statement
that Italy is engaged in a rebel-

lion against the Bundesbank in
that the way events, both at

the time of devaluation and
ever since were handled, indi-

cate precisely the opposite - a m,
repetition of the old game with

w
the added spice of great politi-

cal uncertainty.

Flavio Parini.

24 Harrington Gardens,
London SW7 4LS

Sunday trading: government, the public
interest and the social viewpoint
From Mr Roger Saoul

Sir, Your leader (“Sunday
trading”. May 7) suggests that
sectional interests in the Sun-
day trading debate, and espe-
cially those who oppose dere-
gulation, are not making a
genuine attempt to define the
wider public interest. That Is

not their job. It is tbe job of
government to define and
serve the wider public interest,
and gather such information as
is deemed necessary to do so.

In the case of Sunday trad-
ing, this process has been in
work for many years, and sec-
tional representations have
been balanced by many eco-
nomic assessments which,
when they are independent as
in the case of the latest from
London Economics, have pro-
duced results which ran only
be speculative and imprecise.
Soon the issue will move on

to parliament again, where of

course sectional interests are
well represented. For this rea-
son, the forthcoming parlia-
mentary consultation exercise
is likely to lack the definition
and service of the wider public
interest you rightly seek.

In the meantime, the leaders
of the sectional interests will
continue to fight their comers,
and they would be in serious
dereliction of their duty to
their shareholders and mem-
bers if they did not do so.
Roger Saoul,

78 West Hill
London SWlS 2UJ

From G R Bull
Yo1

?
1, leader suggests

that it is m the wider public
interest to deregulate.
From a purely economic

viewpoint, this may well be the
0,8 argument is

tar from proven - the impact
of recovery of overheads, var-

Reward for LWT managers
From Sir Christopher Bland,

Sir. In his story “LWT man-
agers likely to receive £55m
payout" (May 7) Raymond
Snoddy quoted my description,
“an outstanding reward for an
outstanding performance," but
failed to report some of the
most important features of that
performance. Since December
15 1382 the FT All Share Index
has risen 18 per cent; the LWT
share price rose 304 per cent.
LWT’s market capitalisation
increased from £73m to £355m,
and the IRR for LWT share-
holders was more than so per
cent a year.

The scheme was not as Lex

describes it. a share optionscheme: LWT's managers
risked approximately £3m of
tteir money, and the scheme

appr°ved by LWT's shared
holders. And finally, perhans

Should ask themselves
whether their members were

since 1989 the faS£Ses which >o»t JS
Christopher Bland.
chairman.
LWT.

Television

Upper Ground,
London SEl 9LT

ied contracts etc, may not yet
have been fully accounted for
in the rush to achieve seven-
day trading.

However, from a social view-
point tiie wider public interest
is unlikely to be served by
turning Sunday into just
another High Street trading
day. The traditional “different-
ness" of Sundays portrayed as
a rest day or family day. seems
to me to be essential in the
longer-term welfare of society.
The break of routine that the
weekend, and particularly Sum-
day. provides is an important
contribution to the well-being
of us alL

I am sure that our creator
God knew best when a day of
rest was included in His blue-^
print for the pattern of life.
G R Bull,

8 Highfields dose,
Ashby-de-la-Zouch,
Leicestershire LE65 2FN

Doubtless
F™™ D P Jeffcock.

Sir, Doubtless if, on the
morning when BAT Industries'
shares rose above £10. Mr Paul
Myners. chairman of Gartmore
(Letters, May 7), had got wind
of the coming tobacco price
wmr. he would not have sold
whatever shares Gartmore
may have had in that com-
pany, and would subsequently

written an explanatory
letter to his clients about the
unforeseen collapse in the
share price.
D p Jeffcock,
Wellington House,
Captains Rout,
Symington,
Hants S041 9RR
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French jam
tomorrow
IT IS convenient for a new
government to blame unpopular
decisions on its predecessor. It is
not surprising, therefore, that the
new centre-right government
headed by Mr Edouard Balladur.
should have blamed fiscal auster-
ity on the Socialists. The tragic
suicide of his predecessor. Pierre
Bfir&govoy, will make this
approach seem more bitterly parti-
san even than, usual The
question, however, is whether the
scale and the timing of the pro-
posed action is warranted.
For 1993. claimed Mr Balladur

yesterday, the total fiscal deficit
would, if unchecked, be FFr41Obn
or 5.8 per cent of gross rinnu^p
product His government's inten-
tion is to limit the deficit to 4K
per cent of GDP this year and
bring it down to 2Yt per cent of
GDP, within the Maastricht fforel
criteria, by 1997.

The government’s “medium-
term financial strategy” rests on
tight control of public spending,
which is to grow less fast than
inflation in nominal terms. Mean-
while, reductions in the deficit
fills year wifi depend partly on
tight control of spending, includ-

ing limits on increases in public
salaries, and also on an increase
in the “general social contribu-
tion”, a surcharge on income tax,

from 1.1 to 2.4 per cent of Incomes.

Growing deficit

Mr Balladur made much of the
unsustainable fiscal position he
inherited. The deficit has tripled

in three years, he pointed out.

Meanwhile, public debt has risen

40 per cent since 1988, when he
left office as finance minister, to

reach a third of gross national
product In the absence of decisive

action, he argued, France risks

losing all margin of manoeuvre.
Judged by current British fiscal

standards, let alone those of the
Italians, Mr Balladur protests too

much. Nevertheless, recent data
from the IMF show that the
French general government finan-

cial deficit Is only beJow those of
Italy, the UK and (marginally)

.

Canada among the (faroup of Seven
leading industrial countries. The
IMF also suggests that the deterio-

ration in the French structural fis-

cal deficit will be 2.1 per cent of

GDP between 1991 and 1993, only

fractionally less than the esti-

mated cyclical deterioration of 2.2

Off your bike,

Mr Patten

per cent over these years. France
shows, in more modest form, the
same development as the UK: a
large fiscal deterioration in reac-
tion to an exceptionally tight mon-
etary policy,.

The difference between France
and the UK is that the former has
only limited control over mone-
tary policy. The soon-to-be-inde-
pendent Banque de France, has
managed to reduce its Important
interest rates five times since the
new government took power, as
the credibility of the parity has
grown. Short-term interest rate
differentials vis-d-ois the D-Mark
have more or less disappeared,
while the differential on long-term
bonds is less than hair a percent-
age point.

Question of timing
These reductions in interest

rates are as much as «*n be expec-
ted from improved credibility.
From now on lower interest rates
will depend on reductions in Ger-
man interest rates, which will be
slow at the short end and may be
slower still at the longer end. But
this means that French long-term
real interest rates may remain at

around 5 per cent for an extended
period, while short-term ones may
fall only slowly from their current
levels of around 5Y» per cent It is

little wonder then that the French
economy is expected to shrink, in
the government’s view, by 0.4 per
cent this year.

The government’s fiscal pro-
gramme has to be judged against
this bleak background. It is not
whether action needs to be taken
at some point, but its timing that

needs to be questioned. Should the
budget proposals allow the French
government to lower still further,

or even reverse the interest rate

premiums against Germany, then

they would be well , timed. But
should they merely tighten the fis-

cal grip, while the monetary one
remains as severe as it is now,
their economic wisdom would
have to be questioned.

Politics is almost always more
important than economics. For the
government, it may be better to

impose ill-timed measures it can
blame on its predecessor than
well-timed' ones which would he
blamed on itself. For the French
public, therefore. It is rigueur

today - and more rigueur tomor-
row.

AFTER LAST week's humiliating

election defeats for the govern-

ment, the prime minister prom-

ised to pay' more attention to the

concerns of the electorate. Close

to the top of Mr Major’s priorities

should be the fiasco over the test-

ing of schoolchildren in England

and Wales. Two opinion polls yes-

terday indicated that teachers

who are boycotting the tests have

succeeded in winning public sup-

port for their action. A compro-

mise is urgently needed to end the

threatened confusion in schools

while preserving the government's

aim of improving standards

through regular testing.

The opinion poll results make
salutary reading for ministers.

One showed that 62 per cent of

paw»nf« wanted this year’s tests

abandoned, white 51 per cent sup-

ported the teachers’ boycott of the

new tests. The.other found that 62

per cent of all adults accepted the

muons’ argument that the tests

are too complicated and time-con-

suming. Over three-quarters

believed the tests had been intro-

duced too hastily - including 63

pea: cent of Conservative voters.

It is not that the government

has lost the base argument over

tests; both polls show support for

the idea of regular testing. Mr
John Patten, the education secre-

tary, therefore seems to have pul-

led off a remarkable coup In unit-

ing so many against the English

tests to be introduced this sum-

mer for 14-year-olds. In addition to

attgmatmp the teachers, the par-

ents and the general public, he

has lost the support of indepen-

dent schools, governors and man-

agers, and even two of his own

advisers on testing.

the breadth of oppos-

ition promises to perse-

he testing timetable. He

uses some opponents of

ridden agenda which is

compulsory testing. He

rt»Tis of those who want

on of testing suspended

ompletion of the review

rmai curriculum by Sir

3g He says that people

eles fell off if they stop

a tempting analogy hut

ely not a pertinent one

umstances.

xmtinuzng to pedal so

Mr Patten threatens to

cycle over a CHIT and destroy the

testing bicycle altogether. With
the united opposition of all six

teachers' unions, there is little

chance of the tests taking place in

enough schools to validate com-
parisons based on them. Some
heads and teachers will make
efforts to stage the tests. So, too,

will some governing bodies and
education authorities. The conse-

quence will be to sour relation-

ships with teachers who are boy-

cotting the tests, to tittle

educational purpose. There may
also be a further loss of confidence

in the policy among parents. It

will be harder to win support for

any new tests which- are devised

after Sir Ron’s review.

Tactical retreat

Worse, the boycott of the tests

for 14-year-olds threatens to

spread to the tests for seven-year-

olds. These are now in their third

year, and appear to be running

smoothly after initial teething

troubles. By refusing to call off

the controversial tests at 14, the

government risks losing the

worthwhile progress made on

tests at seven.

The most important task now
faring ministers is to build a con-

sensus on testing which can com-

mand the support of all but the

most die-hard opponents of tests.

It would be hard to come up with

proposals for externally moder-

ated tests which would win the

support of the most militant

teaching unions. But it should be

possible to win back the support

of the moderate Association of

Teachers and Lecturers and the

head teachers’ unions - not to

mention tasting advisers, gover-

nors and, of course, parents.

It is time, therefore for a tactical

retreat on testing for 14-year-olds.

Time is needed to devise less

unwieldy tests confined to the aim

of allowing parents to judge the

performance of schools rather

than providing nationwide com-

parisons of individual student per-

formance. Ideally those tests

would be ready for 1994. so that

the testing timetable slipped by

only one year. But more important

than a timetable is the require-

ment for tests which command the

support of most, if not all, of the

constituencies with an interest in

raising the standards of education

in Britain's schools.

F
ew measures in the
March Budget created as
much of a rumpus as Mr
Norman Lamont's pro-
posals to reform the taxa-

tion of North Sea oil Apart from
opening up divisions within the oil
industry, they raised crucial ques-
tions about how the UK should
manage this important resource.
The repercussions reach parlia-

ment today with the debate an the
finance bill, for which a senior
backbench MP has tabled amend-
ments Intended to cushion the
impact of the changes. But the gov-
ernment. in the person of Mr Step-
hen Dorrell, the finance secretary
to the Treasury, who is responsible
for the measure, is refusing to yield.
"I have listened to an the represen-
tations we have received, and none
of than contained anything that we
had not considered before the Bud-
get," he says.

Although the debate will be about
the extent to which oil companies
should be allowed to set their explo-
ration costs against their o3 taxes,
the real issue is how the UK should
make the most of Its remaining oil

and gas reserves. Should they be
treated as a strategic asset anq
exploited to the full or only as the
market dictates?

Mr Lamont, the chancellor of the
Exchequer, is proposing to cut the
petroleum revenue tax (PRT) oh
existing large North Sea fields from
75 per cent to 50 per cent, and to
eliminate the tax altogether cm new
fields. But at the same time, he
wants to end oil companies’ right to
set their exploration costs against
their total PRT bill The effect w£U
be to make production from devel-
oped fields more profitable, but
increase sharply the cost iff explora-
tion for companies which have been
able to take advantage of the PRT
offset

In his Budget speech Mr Lamont
described PRT as “increasingly
anachronistic". It was introduced in
1975 at a time of surging production
and high oil prices to ensure that
the Exchequer got its fair share of
oO profits. Today, with the oil price

close to a 20-year low in real terms*
there is less incentive to increase
production at such a high tax
rate.

The ostensible aim of the
changes, therefore. Is to adapt Che

North Sea tax regime to the require-

ments of a mature oil province
where further large finds are
unlikely and interest has shifted to

making the most of developed
reserves.

But the underlying motive is also

to boost tax revenues. Hie Exche-
quer’s warnings from the North Sea
have fallen from a peak of £UL2bn
in 1984-85 (more than half of it from
PRT, and the rest coming from roy-

alties and corporation tax), to only
£t.35bn last year, of which a mere
£50m came from PRT. Although the
Treasury wfll lose from the cut in

the PRT rate, this loss wifi, be more
than offset, it says, by the abolition

of exploration allowances, leaving a
net addition to tax revenues of

£300m next year and £4QQm the year
after that
A third motive Is to faring North

Sea taxation in line with the gov-

ernment’s overall approach of

reducing tax rates and eliminating

allowances. According to Mr Dots
roll, PRT at 75 per cent is the high-

est rate of any tax in the country
and the abolition of allowances will

stop oil companies effectively

exploring at the taxpayers’ expose.
But in trying to boost its reve-

nues and bring oil taxation in line

with its fiscal philosophy, will the
Treasury actually damage the pros-

pects for the North Sea? There is a
danger that Mr Tjwnrmt will kill the
incentive to explore at the very
moment when the UK needs to
make that extra push to find its

last difficult fields. Will oil compa-
nies reinvest the savings from lower
PRT to squeeze more out of the

North Sea or will they just pocket

the money and spend it elsewhere?

More broadly, there is the question

of whether the new tax regime will

handicap the UK in the increasingly

competitive international market
for dl company investment
These various Issues depend on

how the outlook for the North Sea
is viewed. Contrary to popular per-

UK oil tax reforms raise crucial questions
about resource management, write

Deborah Hargreaves and David Lascelles

Gamble in the

North Sea
ceptions, Britain's oil production
has not peaked. Output is forecast

to reach record levels of more than

125m tonne in the middle of this

decade. As for reserves, the UK has
extracted a total of 1.6bn tonnes of
oil to date, and has between 610m
and 2.1bn tonnes of recoverable
reserves left The department of
trade and industry estimates in its

latest Brown Book Cits oil and gas
annual) that there could also be
between 530m and 38bn tonnes to

be discovered. In addition, output
and reserves of natural gas, which
are playing a East-growing role in
the country's energy balance, are
both rising. So while the North Sea
may he mature in the sense that it

is well explored and developed, it is

Ear from being played out
The Treasury’s view is that the

days of jumbo discoveries are past,

and that the job now is to ensure
that known fields produce their
maximum yield. This view is sup-
ported, predictably perhaps, by
Shell and BP, operators of two of

the largest fields in the North Sea,
Brent and Forties, who stand to

gain from the PRT cuts.

M r Chris Fay, man-
aging director of
exploration and
production at
Shell, believes that

more than half of the North Sea's

oil has either been pumped out
already or is currently under devel-

opment. This leaves a quarter
which has been discovered and not
yet developed.

“The Budget is rewarding suc-
cessful exploration by reducing pro-
duction taxes, but any exploration

must be carefully costed mid justi-

fied rather than be merely a gamble
as was often the case under the old
regime," Mr Fay said.

However, the Treasury’s argu-

ment is strongly opposed by smaller
companies who have taken the lead

in the North Sea exploration effort

as discoveries have got smaller.

They warn that the abolition of PRT
allowances wifi lead to a sharp drop
in drilling and appraisal activity.

Where it is currently worthwhile
for a company to develop a field of

15m barrels, the new tax regime
would quadruple costs and raise

that threshold to 60m barrels, these

companies say. The consequence
will be fewer additions to oil

reserves and therefore, ultimately,

less tax revenue for the Exchequer,
to say nothing of lost jobs and other

social costs.

“It means that there will be a
tranche of oil and gas reserves that

will not be exploited,” says Mr John

Harder-to-find
reserves, low oil

prices and rising
costs have already cut
the number of wells

being drilled

Hogan, chief operating officer at

Lasmo, the Independent company
with large North Sea interests.

“They’d rather leave that unex-
ploited than give back the tax bene-

fits. I hope that they have struck

the right balance."

Judging by the concern shown by
many backbench MPs, the public is

also worried that the UK will foil to

make the most of its oil assets. The
combination of low oil prices, rising

costs and harder-to-find reserves

Britain's natural resources a taxing concern ;
-V o

Offshore exploration and appredsai

Q Exploration h H Appraisal
.

has already led to a Call in the num-
ber of exploration wells being dril-

led. This suggests that incentives to

explore should be sharpened, rather
than reduced, these MPs
believe.

But Mr Dorrell decries what he
describes as “the National Coal
Board culture of seeking to recover

a resource regardless of the
cost”.

It is not in the country’s interest,

he says, to provide tax breaks for

companies to develop oil and gas
deposits which are not economic in

their own right He believes it is the

country's duty to leave them in the

ground for future generations to

develop when technological
advances or rising energy prices

make them economic. He wants to

change the North Sea from a low-

risk, low-reward province to one

where oil companies take more of

the risk, but also keep more of the

profit if they are successful If this

results in oil being left in the
ground, that is what the market
thinks best, according to Mr
Dorrell
The threat of a sharp foil in explo-

ration may have been exaggerated

by independent companies who
stand to lose their tax breaks. As
much as 40 per cent of current
exploration activity is being con-

ducted by companies which pay no
PRT against which to offset the
cost, Mr Dorrell says.

The other important uncertainty

is whether the government is cor-

rect in assuming that oil companies
will reinvest their PRT savings in

the North Sea. Again, the oO majors
are promising big benefits as devel-

opment projects are accelerated to

take advantage of lower PRT. Mr

The industry still

hopes that the
Treasury will agree

to transitional
arrangements to
soften the blow

David Simon, chief executive of

British Petroleum, said: “The PRT
changes will bring more barrels out

of the North Sea. Some projects will

move up the pecking order of priori-

ties worldwide because of the new
tax regime."
BP yesterday announced it would

develop nine oil fields in the central

North Sea earlier than planned
because of the Budget changes. The
company said that development of

the fields - the Eastern Trough

OBSERVER
Solving an
art problem
The idea of giving Lord Cowrie,

boss of Sotheby’s Europe, the

chairmanship of the Arts Council

when Lord Palumbo’s term expires

next March, sounds rather

persuasive at first sight

During his time in government

Gowrie, 53, was one of the few arte

ministers who knew anything about

the arts and.as a published poet

and former dealer in contemporary

pictures be would enjoy mixing

with his own Mud, The stumbling

block is whether he can square

chairing the council and still keep-

his well-paidjob at Sotheby’s.

Although Lord Palumbo turned -

it into a fldl-tImB post, it doesn’t

have to be so. ffls predecessor, Lard

Rees-Mogg, gotby with popping
-

In twice a week. The difficulty is

that the chairmanship of the Arts

Council is unpaid and Gowrie is

not rich, so he would probably want

to keep Ids Sotheby’s pay packet

This shouldn't pose much of an
obstacle for Sotheby’s. True, recent

undermined Gowrie’s role in the

firm. However Sotheby'sNew York,

which calls the shots, loves having

a Lord on its letterhead, especially

one with a high-profilejob at the

heart ofthe British establishment

The real problemmay be
concerns in Whitehall that

Sotheby's, rather than the council,

would gate most from any such

appointment The hunt for

Palumbo's successor may not be
over.

Modernising
Suggestions, please, for a

replacement for one of Britain’s

most baffling local authority names
-Langbaurgh.
The name, which is Saxon for

long harrow and refers to the

Cleveland hills, crept onto the map
following the 1974 local government

reorganisation. Its pronunciation,

and spelling, have caused bother

ever since. Some people even

thought it was in Wales, prompting
Langbaurgh council to slip in

“on-Tees" a few years ago.

Now the Local Government
Commission has said Langbaurgh

should become a unitary authority,

but under a new name. One idea

is Redcar Council The only

problem is that the council offices

are not in Redcar, but Eston, near

Middlesbrough. Suggestions on

a postcard to the town clerk.

Title fight

What is business success? The

title of tonight’s debate at The

Royal Society for tiie

Encouragement of Arts,

Manufactures and Commerce,
sponsored by head-hunters Saxton

Bamptyide, will presumably provide

the usual amount ofhot air. Sr
John Egan, the chiefexecutive of

BAA, and the Bishop of Oxford,

are pitted against a couple of

red-blooded capitalists - Tomkins

chairman Michael Moore and Bob

Horton, the ex-chairman of BP.

As far as Observer is concerned

the bishop is probably the only

one who can come up with a

convincing answer - getting to

heaven on time.

Checkmates
No wonder the Labour party

wants to reform the House of Lords.

Last week, John Smith, the party

leader, had to sack Lord Desai from
Ids job as opposition economic
spokesman for speaking out of turn
on the merits of extending VAT.
Now Jack Straw, shadow

environment secretary, has had
to squash another embarrassing
initiative. Observer hears that his

independently minded mates in

the upper house had wanted to

do a deal with the Tory rebels who
oppose the government’s leasehold

reforms. In the hope of defeating

ministers today during the final

stages of the bQl, Labour peers were
intending not to vote, which would
have given the Tory rebels a free

run at the government.
The Commons shadow

environment minister had to point

out to them that Labour itself is

not in favour of restricting the

rights of tenants as the landlords'

lobby propose. Ministers are now
hoping that the opposition's efforts

at whipping its troops are rather

more effective than their own.

Legal problem
Tony Ensor, the only casualty

of the boardroom bust-up at

Liverpool Football Club, is nowhere
nearas well known as Graham
Soiiness, the club's embattled

manager. But his departure raises

an interesting question. Who
advised the board on the legal side

of the Souness row?
Ensor may have been little

known to many fans, but he is

widely respected in tiie Merseyside

business community as the soninr

partner of Weightman Rutherfords,
one of the north-west’s leading

corporate law firms. He became
a Liverpool director after the Heysel

Stadium disaster in 1985, and has

15

Area Project, which will cost
between £1.5bn and £2bn over the
naxt five years - was given a "sig-

nificant impetus" by the new PRT
rules.

But the smaller companies take a
different line. Mr Francis Gugen,
finance director of Amerada Hess,
points out that even after the PRT
cut, profits from large North Sea
fields will be taxed at 71 per cent by
the time corporation tax is added
in. “Why invest In something with
that sort of tax rate when you could
invest elsewhere?" he asks. Amer-
ada has said that it will transfer

exploration out of the UK North Sea
If the Budget changes go through.
Whether a flight of drill rigs out

of the North Sea actually occurs
depends on how the UK stacks up
against other oil producing regions.

Under the new regime, the rate of

tax on North Sea profits would
range from 33 per cent on fields

exempt from PRT, to 71 per cent on
fields that pay it This is a relatively

low rate by International Stamfords
(in Norway companies pay a fiat 78

per cent). But the abolition of allow-

ances will put the UK at a disadvan-
tage to Norway which allows full

tax relief for exploration and where
geologists believe there are still

large fields yet to be discovered.

I
n spite of the high costs and
maturity of the North Sea, a
study by Wood MacKenzie,
the oil analysis group in

Edinburgh, found that the UK
still compares well with other coun-
tries in its attractiveness for dril-

ling. The study was completed
before the PRT changes, but Wood
MacKenzie believes they will not
affect the appeal of the UK’s oil and
gas resources.

Wood MacKenzie plotted the num-
ber of commercial oil discoveries
against the number of wells drilled

for nine countries in three distinct

regions worldwide: Indonesia, Mal-
aysia, Philippines and Vietnam in

southeast Asia; Angola, Congo and
Gabon in west Africa; and Norway
and the UK in the North Sea.

The analysts found that, in the
past 20 years, the UK was behind
only Norway in the number of com-
mercial oil finds. But because of its

increasing maturity, the UK slipped

into sixth place when it was ranked
on the success of wells in finding

commercial oil discoveries in the

past five years.

The study also compares the
countries on a risk-reward basis

which ranks the drilling success
rate with the attractiveness of the
fiscal regime. This was conducted
before the PRT changes. The UK
ranked joint second with the Congo
after Vietnam.
But Wood MacKenzie stresses the

importance of the host govern-
ment's attitude to the oil industry

in attracting its migratory capital.

Mr David Black, an Industry consul-

tant at Wood MacKenzie said: “One
of the disappointing features of this

PRT change is that the UK was
always regarded by the industry as
politically and fiscally stable: every-

one knew how you played the game,
but this has been destroyed at a
stroke.” Mr Black said the lack of
consultation over the changes and
the retrospective nature of the

move had shocked the industry.

The industry still hopes that the

Treasury will agree to transitional

arrangements to soften the blow
and restore the UK’s hospitable

image. These arrangements, pro-
posed by Mr John Butte rflll, MP for

Bournemouth West, and other
senior Tory backbenchers, involve

continuing tax relief for wells

where companies have made com-
mitments to drill but have not yet

started work. This will be financed

by raising the proposed PRT rate

from 50 per cent to 55 per cent until

the end of 1996.

Mr Lamont is taking quite a gam-
ble with his proposed reforms. If

they work, he will have called the

oil industry's bluff about their

potentially disastrous impact.
Britain will enjoy the double benefit

of continued exploration and more
intensively managed North Sea
fields. But if be has misjudged the

situation he may not only stifle new
exploration, but he could also kiss

goodbye to billions of dollars worth
of future North Sea investment

been a source of stability in the

boardroom ever since.

Elisor’s sudden exit must raise

questions about how long chairman
David Moores, a member of the
wealthy pools family who became
chairman in August 1991, can

survive in the job. The least Moores
should do now is find another
top-notch lawyer.

Mixed feelings
Good news and bad news in a

Mori survey soliciting executives’

views on corporate governance.

Music to the ears of the sponsors
- two executive placement

companies - is that most of those

questioned were in favour of

changes which would boost the

number and power of

non-executives on company boards.

More dispiriting, by contrast,

is that not many supported a more
objective selection process to

govern the employment of their

services. The bulk of positions still

seem to be filled via the old boy
network, and most of Mori’s

interviewees opposed a majority

of non-executives on appointments
committees.

Meal of it

Leeds solicitors Luptou Fawcett

briefly breaks client confidentiality

to report that a gentlemanknown
to the firm has had his tax return

devoured by his infant daughter.

No doubt it will be processed

through the normal channels.

i
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Fiat to meet on ethics in new
approach to corruption probe

Haig Simonian on a company hit by
Italy’s widening political scandal

THE meeting today of the board
of directors of Fiat. Italy’s biggest
private company, will be a more
sombre occasion than that origi-

nally called to approve last year’s
accounts.
The gathering has been over-

taken by rtaiy's widening politi-

cal corruption scandal, in which
Fiat has been pitched into the
fro at line.

At the last count almost a
dozen executives had been
arrested, interrogated or briefly

detained by magistrates investi-
gating alleged kickbacks on pub-
lic sector contracts or bribes to

politicians or political parties.

The board has been summoned
to approve a new code of busi-

ness ethics, drawn up by lawyers.
Incorporating an existing docu-
ment on internal issues, such as

conflicts of interest and insider
trading, the code, modelled on
similar practice at big US groups
such as IBM and General Elec-

tric, will guide Fiat managers
when dealing with bribery and
corruption.

The magistrates' inquiries have
moved steadily up the group’s
management ladder to embrace,
most recently, two of its three

top executives, excluding mem-
bers of the controlling Agnelli
family.

Earlier this year, Mr Francesco
Paolo Mattioli, Fiat's chief finan-

cial officer, spent 28 days in
Milan's San Vittore prison before

being transferred to house arrest.

Last month, magistrates issued a
cautionary warrant against Mr

Giorgio Garuzzo. its chief operat-

ing officer. Mr Garuzzo was
placed under house arrest

Other executives arrested or
questioned by magistrates
include Mr Antonio Mosconi.
managing director of Fiat’s Toro
insurance company, Mr Riccardo
Ruggeri, managing director of its

New Holland farm and earth-

moving equipment business, and
Mr Paolo Torricelli, head of the

Flat Avio gas turbines subsid-
iary. Hie last two are now back
at work.
The arrests reflect the main

strands uncovered so far in the

investigations. Mr Garuzzo and
Mr Ruggeri were formerly chief

executive and head of the bns
division of Fiat’s Iveco commer-
cial vehicles subsidiary respec-

tively. Iveco has been implicated

in alleged kickbacks on bus sales

to the Milan council.

Mr Massimo Aimetti. Iveco’s

finance director, is also under
house arrest in Turin.
Construction is the second sec-

tor in which Fiat has been impli-

cated. Apart from Mr Mattioli,

chairman of the group’s Cogefar-

Zmpresit building unit, other
executives interrogated include
Mr Mosconi, who was managing
director of the Fiat-Impresit

building unit, and Mr Enzo Papi,

a former senior manager in the

group.

Fiat has also been embroiled in

allegations of irirkhacks on con-

tracts from Enel, the state elec-

tricity generating authority. The
allegations have resulted in the

issue of cautionary warrants
against Mr Torricelli, now back
at work, and Mr Mauro Bertini,

head of Fiat Avio’s gas turbines

division, who is under house
arrest
The string of arrests, most of

them in the past two months,
triggered Fiat’s more cooperative

approach towards the investiga-

tions. Last month. Flat's lawyers

contacted Milan magistrates, pro-

posing that Mr Cesare Romiti,

Fiat's chief executive, should
come forward voluntarily to

answer questions.

Although the magistrates

denied they bad done a deal with

Flat, the company's initiative has
led to a temporary bait on arrests

and a relatively soft reception for

those executives against whom
cautionary warrants have been
issued and who have returned
from abroad.

So for. Mr Romiti has appeared
twice before the magistrates. On
the last occasion, he delivered a
20-page document, and six pages
of appendices, outlining political

corruption. Since then, other Fiat

managers have supplied addi-

tional information.

Mr Romiti also used the occa-

sion to exhort other businessmen
to adopt a similar approach. In a
letter to Corners della Sera, the

Milan paper indirectly controlled

by Fiat, he called on fellow exec-

utives to follow his lead, a posi-

tion greeted with some sarcasm
given Mr Romiti’s late conversion

to the cause.

The change of heart has visibly

eased the tension between the
magistrates and the company in

the past three weeks. It has also

lifted the mood within Fiat itself.

Although no one wishes to be
quoted, it is clear the former
strategy of non co-operation
affected morale and caused
strains within the company.
However, last weekend, mat-

ters took a potential turn for the
worse. In one of the press l«Uca

which have become rife in the
investigations. Panorama, a
weekly news magazine, published
extracts from Mr Mosconi's testi-

mony. The report alleges that Mr
Romiti knew of the foreign bank
accounts in the mid-1980s, long
before previously indicated.

The magazine also published a
denial by Mr Romiti. However,
the resurgence of doubts about
the degree of Fiat’s willingness to

co-operate is bound to raise the
temperature between magistrates
and the company once more.
And it is sure to trigger

renewed accusations from other
leading businessmen, still in

prison, that Fiat has been given
preferential treatment

A clean break at last Page 14

Conservatives seek ways to restore popularity after election failures

Major prepares to reshuffle cabinet

Under pressure: Norman Lamont leaves Downing Street yesterday

By Ralph Atkins in London

MR JOHN MAJOR, the British

prime minister, has signalled

that he is prepared to respond to

the slump in the government’s
popularity by reshuffling his cab-

inet in coming months.
Mr Major was warned yester-

day by Sir Norman Fowler, Con-
servative party chairman, that he
needed to restore his authority as
party leader.

Later Sir Norman publicly

ruled out a cabinet reshuffle

within the next few days or
weeks. But the prime minister's

office did nothing to dispel a
widespread expectation at West-

minster that Mr Norman Lamont,
the chancellor, will be moved in

a July reshuffle.

Asked about the possibility of

changes in the cabinet, a spokes-

man said the tuning of any
changes would not be affected by
the party's disastrous perfor-

mance in elections last week.
He said Mr Major was prepared

to listen more to voters' concerns
and was keen that all govern-
ment policies, “are geared to

strengthening and broadening
the economic recovery”. But Mr
Major appears equally deter-

mined not to be forced into panic
reversals of key government poli-

cies.

A handful of Conservative MPs

were last night threatening to

vote against the government dur-

ing a parliamentary debate on
the details of this year’s budget,

especially on the imposition of
VAT on gas and electricity.

Sir Norman will use a speech
to the Scottish Tory party confer-

ence tomorrow to urge the party
to unite around areas of agree-

ment - the economy, free enter-

prise and reform of industrial

relations. Mr Major addresses the
conference on Friday.

Cabinet will discuss on Thurs-

day next year's legislative pro-

gramme. It faces a long list of
possible bills, many - such as on
equalising male and female state

retirement ages - highly contro-

versial. A senior official said the
priority now was a “sensible and
popular” programme.
Mr Major wants a strong

emphasis on tackling crime and
increasing the competitiveness of
British industry via a fresh dere-
gulation initiative.

However, no clear consensus
has emerged among ministers or
backbench MPs about the best

prescription for restoring party
fortunes. An appeal yesterday by
Mr Michael Heseltine. trade and
industry secretary, for Conserva-
tives “to keep your nerve" could
not paper over divisions between
left and right, and between pro
and anti-European factions in the
party.

The admission that Tories were
in a “dreadful hole," by Mr Ken-
neth Clarke, home secretary,
gave Tory MPs licence to voice

publicly the depths of their anxi-
ety.

Mr Lamont appears to accept
his only option is to try and ride
out the storm. He will stress the
prospects for economic recovery
when he addresses the Scottish
conference tomorrow. A col-

league of the chancellor said: “He
has got so used to these crises, it

is no different from normal."

Interest rate speculation sends sterling lower
By Janies BBtz in London

STERLING slipped sharply
against both the D-Mark and the

dollar yesterday as dealers took
the view that the UK govern-
ment might cut base rates again
to try and improve its fortunes.
The pound closed 3 pfennigs

down on the day at DM2.4625
and 4 cents lower at $1.5350.

Sterling was also a full per-

centage point below its Friday
close when measured against its

exchange rate index, which
tracks sterling’s value against a
basket of currencies. It closed
last night at 79.9.

Speculation that the UK might
again ease monetary policy, thus
stimulating the economy, helped
the PT-SE 100 index of leading
industrial shares to rise 36
points to close at 2,829.7.

Economic data showing a rise

in consumer credit but only mod-
est growth in producer prices

also increased hopes for infla-
tion-free expansion in the UK
economy.
On the money markets, there

was mild speculation that base
rates could be cut by the
autumn. Three-month sterling
cash closed at 57* per cent from a
previous dose of 5“ per cent

PLO cuts participation in peace talks
By Roger Matthews
in Washington

THE PALESTINE Liberation
Organisation yesterday came
close to suspending its role in

Middle East peace negotiations in

Washington, protesting at what it

claimed were unfulfilled pledges

by IsraeL

A PLO spokesman in Tunis
said the Palestinian negotiating

team would be cut from 14 mem-
bers to three. It would also sus-

pend the work of three sub-com-
mittees. However, the PLO has
stopped short of withdrawing
from the peace process, launched
in Madrid 18 months ago.

The Palestinian decision fol-

lows two weeks of growing frus-

tration in Washington and wors-
ening violence in the occupied
territories.

Members of the negotiating
team were bitterly disappointed
by a new Israeli document issued
last Thursday on ideas for an
interim self-governing authority
in the West Bank and Gaza Strip.

They said it was little different

from previous proposals, offered
no real transfer of authority, and
contradicted the whole basis of
the peace process.

The Palestinians also claim
Israel has reneged on a promise
to speed the return of the nearly
400 men deported last December
to southern Lebanon, and to

improve conditions in the occu-
pied territories. They add that
Israeli troops have killed at least

18 Palestinians since the peace
talks reconvened last month,
while the economy is suffering
because workers are banned from
crossing Into Israel.

The Palestinians had already
halted work on the subcommit-
tee dealing with human rights hi

the occupied territories, a deci-
sion described as “bizarre” by an
Israeli spokesman in Washing-
ton. Work has now also been
stopped on committees on
self-government and the issues of
land and water.
The talks involving Syria. Jor-

dan and Lebanon are due to con-

tinue until Thursday when the
ninth round is to end.
Reuter adds from Jerusalem:
Israel’s army radio said yesterday
Mr Yitzhak Rabin, the prime
minister, was planning to reshuf-
fle his cabinet in order to defuse
a coalition crisis. The radio said
Mr Rabin had agreed to the ultra-

religious Shas party’s demand to
move outspokenly secular left-
wing Mrs Shulamit Aloni from
the education ministry. She
accepted the communications
and culture portfolio instead.
The crisis was triggered by the

resignation submitted on Sunday
by Rabbi Arye Deri, the Shas
interior minister. He may now
remain in his post
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Tomkins’ thin slices
Tomkins' latest trading announcement
does little to dispel the view that the
conglomerate is more intent on rewrit-

ing numbers on bits of paper than
taking decisive steps to reshape Ranks
Hovis McDougall. Tomkins' shares
have wobbled recently so it decided to

release a progress report before enter-

ing its closed period. Given current

sensitivities about price-sensitive
information, such an approach is cer-

tainly to be coxnmendedL
That said, not a lot emerged. Much

of the progress made has been pretty

standard stuff. Tomkins has chopped
about 5 per cent of RHM’s workforce -

or 1,500 jobs. It has shut RHM’s UK
and US head offices. Some of RHM’s
sacred cows - such as its research and
development budget - have already

gone through the mincer. Tomkins
will take a £90m provision to cover

such costs. Although the scale of pro-

visioning is not Large by the standards

of a BTR or Hanson, it still represents

about 7 per cent of the purchase price.

David Tweedie would hardly approve.

As a piece of financial engineering,

the acquisition's appeal is now becom-
ing apparent. The industrial logic,

I

though, remains as opaque as ever.

I The rationalisation of RHM's milling

and baking businesses is proceeding

much as the previous management
had already outlined. The great

assault on the industry's capacity

problems has not yet been made.
Meanwhile, tbe competition may even
intensify. ABF has lost several per-

centage points of market share in the

past few years. It seems rather keen to

win it back.

UK economy
Past form suggests tbe government

likes to react to political troubles with

a soothing cut in interest rates. That
thought gripped both the foreign

exchange and equity markets yester-

day. especially given the favourable

data on producer prices. Manufactur-

ers' output prices are showing only a
restrained response to sterling’s exit

from the ERM. while input prices are
already feeling the benefit of its recent

appreciation- A similarly positive mes-
sage from the retail prices next week
- which is to be expected anyway now
there is no poll tax - might create an
excuse for lower rates. It would be
rash to assume the government will

use it.

The economy is stronger than it was
at the time of January’s surprise cut

and interest rates are. of course,

lower. Yesterday’s consumer credit

FT-SB Index: 2829.B {+36.1}

Tomkins

Share price relative to the

FT-AA8-Share Index

200 •"

data show the recovery is taking hold,

but the balance of payments is too

fragile to sustain consumer-led growth
for long. If there has to be a quick

political response to the Newbury and
local election results, it is more likely

to take the form of a cabinet reshuffle

than a cut in rates.

A new chancellor would still con-

front old problems. Norman Lamont's

last budget failed adequately to

address tbe medium-term strains on
the PSBR. while Newbury has
increased the political obstacles in the

way of reducing it A further rate cut

might in due course soften the blow of

fiscal tightening. By steepening the

yield curve, it would also facilitate the
sale of gilts. But the PSBR would
finally have to come under convincing

control. Otherwise the markets may
start to worry about the inflationary

spectre and interest rates would be on
their way up again.

HDTV
Europe's electronics manufacturers

have failed to excite programme mak-
ers. satellite operators or consumers
with high-definition television. Yet,

judging by the negotiations in Brus-
sels yesterday, they are still trying to
play pork barrel politics to keep their

obsolete vision of the future switched
on. Both the Japanese system and HD-
MAC. the European high-definition
television standard, use analogue tech-

nology similar to conventional sets.

Digital HDTV technology is, however,
catching up. In the US the Federal
Communications Commission is due
to select a digital standard within the
next year. Digital TV’s extra capacity
will leave analogue standing, yet Phil-

ips and Thomson are still trying to get

public money to promote their old-

style HD-MAC.
Waiting for digital TV would delay

HDTV by at least 5 years. The equip-

ment would also be more expensive

than that using HD-MAC. Perhaps dig-

ital television will never attract

enough interest to make people

switch. But it seems improbable that

television companies or consumers

will be prepared to commit almost as

much money to HD-MAC in the know-

ledge that a better technology is just

around the corner.

The urgency comes from electronics

manufacturers who need new products

as existing technologies are rapidly

becoming commodities. Unfortunately,

they cannot afford to wait for digital

TV*- hence their desire to fill the gap.

Margins in consumer electronics are

falling worldwide. Most manufacturers

are trying to cut costs, but they can-

not hang on to efficiency gains in a

competitive market. Companies such

as Philips with high labour costs and

weak balance sheets are poorly placed

to compete. A little EC graft will not

solve the problem.

France
Few French investors will be trudg-

ing into work this morning with red

eyes and weary step having combed
through tbe fine print of the new gov-

ernment’s budget. Its main outlines

had already been trailed, allowing the

markets a more measured contempla- '

tion of their effect The government ,

was always going to face difficulties

reconciling demands to reduce the
'

projected FFr340bn budget deficit and
to stimulate economic growth. The
rise in indirect taxes on petrol and
alcohol provided a touch of rigour in

addressing the former problem. A
modest spending programme offered

some encouragement for tbe latter.
|

The bond market may appreciate
this lack of drama. The equity- market,
though, may begin to worry* more
about the underlying economic situa-

tion. The government is now project-

ing a 0.4 per cent fall in market sector

GDP in 1993. suggesting real damage
to corporate earnings. Some support
should be provided by new tax incen-

tives designed to encourage investors

to switch from money market funds
into share savings plans ahead of the
government's privatisation pro-
gramme. Further cuts in interest rates

would provide a more direct impulse.

That, though, will depend on France’s

eastern neighbour.
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Marzotto disappoints
with 8% sales fall
Marzotto, Italy's second-biggest, clothing and tex-
Ptes group which controls Germany's Hugo Boss,
deflated exportations of export growth from the
weak lira. Mr Pietro Marzotto, chairman, »»irf

actuated first-quartar sales had fallen about 8 per
cent Rage 18

Wfenerbergor falls 30%
tast-growlng Austrian buBdtng

materials group, suffered a decline In operating
profit last year - its first In more than a rtarayfa

.

Operating profit feu 30 per cent to Sch826m
($5&4Sm). Page 18

Ronson secures £4m deal
Mr Gerald Ronson, chairman and chief executive of
Heron International, the UK property group finalis-
ing a £1.4bn ($2.1 5bn) refinancing which wiU save
It from receivership, has agreed a £500,000 a year
salary and a five-year contract with the group’s
creditors. The salary is index-finked and Mr Ronson
wil also get 75 per cent of his annua! salary paid
into Ns pension scheme. Without inflation, Che deal
Is worth £4.375m over five years. It has also
emerged that Heron helped Mr Ronson pay his
£5m fine for his part In the Gufmess affair.

Japanese housing loan rescue
'

Nomura Securities, Japan's leading securities
house, and the Long Term Credit Bank of Japan
are dose to agreement on a Y40bn ($360m) bail-
out of DaHchl Housing Loan, which they own
Jointly. Page 19

West Coast’s swimming fields

Q

It is not uncommon for CaUtomlan farmers to apply
four or five feet of water to their land in a season.
Cheap water- and cheap Mexican labor- give
Caflfomlan farmers an enormous economic advan-
tages over their Eiropean cousins. Page 24

Nissan aids Spanish unit
Nissan, the Japanese carmaker, wffl inject up to

Pta15bn f£130m) into Nissan Motor. Iberica as part

of a financial restructuring of its loss-making Span-
ish subsidiary. Nissan Motor Iberica lost Pta14.4bn
last year. Page 20

Stockholm rise Is checked
Stockholm lost momentum
In lata taring after gains

on news of an agreement
between Industrial sector

employers and inions. The
Affarsvfiriden index dosed
down 0.30 at 1,068^0,

with some profit-taking fol-

lowing recant strong gains.

Since the beginning of the

year the Index has risen

nm some 15 per cent Back

Owyten.;"-../-..

AflaravartdenQari. index
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GPA may seek protection from its creditors
By Roland Rudd In London

GPA Group has established a working
party to look at the implications of
examination, the Irish equivalent to
administration, if talk* with bond-
holders prove unsuccessful.
GPA is understood to have lined up an

examiner, although creditors could
request an alternative examiner.
The troubled aircraft iwanig company

remains confident, however, that its
meeting with bondholders on Thursday
will lead to a moratorium on debt repay-
ments giving it valuable breathing space
to agree a deal with a “white knight”.
The examination working party is one

of five committees set up under the over-
all restructuring, named Project
Rebound. The other committees have

been set up to deal with bondholders,
potential new investors, existing share-
holders and tile aircraft manufacturers.

Mr Patrick Blaney was recently
appointed to the board as chief operat-
ing officer with responsibility for Project
Rebound.
GPA hopes to secure a debt morato-

rium with bondholders, which hold
more than than $2bu of unsecured debt,
when ft meets them in the US on Thurs-
day. The meeting is being organised by
Mr David Ying, director at Donaldson
Lufkin& Jenrette, the New York broker-
age house.
The bonds are currently trading at

around 15 per cent of their fare value,
indicating that the market does not
believe that they will be paid in fuIL
GPA has a temporary waiver of

breaches on Its banking covenants until

May 17, when more than $50m of the
bonds mature. A farther $170m of bonds
mature by the end of June.
The group’s lenders will only allow

payment of toe bonds if the group suc-

ceeds in persuading new shareholders to
inject up to $200m.
To this end the group is talking to GE

Capital about the possibility of selling
assets in exchange for warrants to sub-

scribe Cor shares at a later date.
If the talks do not prove conclusive In

the short term a debt-for-equity swap
wttb the bondholders is seen as inevita-
ble.

GPA is already considering one option
whereby shareholders could see their
holding in the company diluted to less
than 5 per cent if bondholders swap all

their debt for equtty.

Bondhalders. some of which are being

advised by Lazard FYeres, are likely to

resist such attempts, although they may
be willing to swap some of their debt for

equity.

The company has been In informal

discussions with bondholders for the
past month. The talks are being led by
Mr Mike Dolan, managing director of

GPA Capital.

According to one of the group’s princi-

pal lenders, examination Is being care-

fully considered although it remains the
least favourite option.

Examination gives a company court-
ratified protection from its creditors for

three weeks while an examiner or
reporting accountant considers the
options for its rescue. It then allows a

further three' months before formal pro-

posals must be put forward.

The group would not have to pay
interest on its debt obligations or repay
any of the principal to secured or unse-

cured creditors if it was to go into exam-
ination. Some of the group’s core lenders

oppose such a move, fearing that credi-

tors would be able to seize GPA's assets,

mainly aircraft, registered outside
Ireland. Most of the banks also remain
pessimistic about the group's chances of

negotiating a satisfactory deal with GE
Capital.

Mr Jack Hersch, director of research
at MJ Whitman, the Wall Street firm
specialising in bank debt trading, said:

“By negotiating with GE in a vacuum it

narrows the options for the remaining
participants in the restructuring.’*

Goldsmith
sells 9.5%
stake in

Newmont
By Laurie Morse hi Chicago

SIR JAMES Goldsmith, the
Anglo-French financier, for the
second time in a month has sold
a substantial stake In Newmont
Mining, North America's biggest

gold mining group.

A consortium of Morgan Stan-
ley International, Barclays de
Zoete Wedd and Gordon Capital

Corp has bought 9.5 per emit of

Newmont, or &5m shares, and
were offering them for sale at
$45.50 each.

The group said the sellers were
affiliated with Sir James and his

dose colleague Lord Rothschild’s

J Rothschild Group.
Morgan Stanley said that once

the share sale was complete, DIA
Holdings, which is affiliated

with Sir James, would hold
about 19 per cent of Newmont
Mining,

amj Hotdgold, a Roths-
child affiliate, would hold 3 per
cent
Mr Gordon Parker, Newmonfs

president, and other Newmont
officials could not be reached for

comment Tim offering was not
registered with OS regulators
and was not open to US buyers.
On April 23 Sir James sold a 10

per cent stake in Newmont Min-
ing at S&LSG a share to toe 05
money manager, Mr George
Soros.

Gold’s price has risen by $33 a
troy ounce since Sir James and
Mr Soros publicised their deal

hut it eased back yesterday and
closed in London at $356.75 a
troy ounce, down $1.05.
- Sir Janies acquired a 42 per
cent stake in Newmont, then
worth about SLlbn by swapping
timber assets with Hanson, the
Anglo-American conglomerate.

Martin Dickson reports on a monopoly that wants to allow rivals to compete

Local giant gambles all

to win US telecoms war
A MODEST-SIZED tele-

phone service company
in western New York

state may be about to show the
$S0bn US local telecommunica-
tions industry the best route to

prosperity in the next century.

Or it could be heading for a
bloody nose.
Rochester Telephone has set

the US telecommunications
industry a-buzz with a plan,

announced in February, volun-
tarilyto abandon its monop-
oly around Ttorhrmtw and allow
rival telecommunications busi-

nesses to compete against it
.

Rochester was the first of the
monopolistic local US phone com-
panies to propose such a course.

And while a second company, the

huge, Chicago-based Ameritech,
has since weighed in with a com-
petitive proposal of its own, the
Rochester is in several

respects more radical.

"We're convinced we're looking

at something which will be the

model for how services are deliv-

ered In the industry in every
company eventually,” says Mr
John Pnrcefl, Rochester’s corpo-

rate vice-president for planning
At the very least Rochester has

one of the most coherent strate-

gies in an industry which often

seems to be tumbling as it tries

to mmp to terms with a funda-
mental change Of wivirnninwit

The monopolies enjoyed by toe
local industry - which comprises
seven so-called “Baby Bell”
regional companies and a host of
Tnripppnripnts such as Rochester
- ere beginning to break down.
thanks to the new technologies of

high-capacity fibre optic cable
and cellphones.

New competitors are starting

to eat into the phone companies’
most lucrative existing busi-
nesses, and threaten to take a
large slice of promising new
ones, such as interactive video to

the home.
Rochester Telephone, which is

quoted on toe New York Stock
Rrchangn, has a history of Tnnrv
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vation. In 1970 it was the first US
telecommunications group to
allow consumers to own, rather

than lease, their own phones.
And it was the first local telecom-

munications company to set up
its own long-distance business in
1984, when this was made possi-

ble by the court-ordered break-up
of American Telephone & Tele-

graph.

The company realised that
slow population growth in the
Rochester area would not support
its ambitious expansion plans.

Hence its takeover of 37 local

telephone companies in 15 states

over the past six years.

It now wants the New York
state commission, which oversees

its affairs, to give it permission to
divide its Rochester area telecom-

munications operations into two
separate businesses, each with
their own boards and balance
sheets. Above them would sit a
new holding company, responsi-

ble for the 37 out-of-state phone

companies and Rochester’s cellu-

lar radio interests.

One of the two, with the work-
ing name of R-Net. would take
over the vast bulk of toe Roches-
ter area assets - the baste tele-

communications transmission
and switching network. It would
become a wholesale seller of
these services to other telecom-

munications companies, which
would add value and retail the
services on to the consumer.
The second Rochester com-

pany, dubbed R-Com, would be
one of these competing retailers.

It would take on Rochester
operations that involve market-
ing, customer relations, voice
mail, inside wire maintenance
and yellow pages.

R-Net’s prices would remain
subject to regulation and it

would have to sell its services to

both RrCom and newcomers at

the same price. The retail mar-
ket, however, would be freed

from price regulation.

Why destroy your own monop-
oly? The main reason is that com-
petition is coming anyway. The
city already has a so-called “com-
petitive access provider” - a com-
pany that uses its own fibre optic

circuits to cream off bulk busi-

ness customers.

Hie provider is partly owned
by the local cable television com-
pany. Time Warner, which is

itself building a fibre optic back-

bone into its network that could
ultimately be used for telecom-
munications traffic.

Rochester Telephone hopes
that by taking the competitive
initiative - and simultaneously
getting rid of much of the regula-

tory restraints that accompany
its monopoly position - it has a
much greater chance of remain-
ing in the driving seat of an
industry which,- says Mr Purcell,

is changing at “warp speed”.

“ff we are right and we see the

way the market is developing,
and we get there first, we have a

huge strategic advantage,” he
adds.

The precise form of restructur-

ing proposed by Rochester could
also work to its advantage. A
stand-alone R-Net, offering one of
the most advanced local net-

works in the US to all comers,
might be able to deter potential
rivals from building their own
infrastructure.

The mam dangers will be to

R-Com, which seems bound to
lose some of its market share to

new retail rivals. The key ques-
tions are how much, whether this

will be offset by a great expan-
sion in the market as competition

fosters demand for new services,

and the effect of these forces os
prices.

Rochester, like other regulated

phone companies, is required to

subsidise its residential services

which are extremely cheap - $13
a month for a basic service with
imtimiteri local rallmg

To win regulatory support for

its plan, the company is propos-

ing to keep its residential prices

static until 1995, with inflation-

based increases between then
and 1998. Mr Purcell hopes that
prices will rise after that
The final advantage of the

restructuring is that the new
holding company might be able
to move much more quickly to

raise capital and launch take-

overs - like a much more entre-

preneurial business.

it is likely to be 1S94 before the
New York commission, tradition-

ally in favour of competition,
decides on Rochester's plan. As it

weighs up toe benefits to the con-

sumer and company, a question
bound to be asked is whether any
other company will dare take on
entrenched Rochester.
Mr Purcell dismisses the fear

“In the US telecommunications
industry, for the past 20 years,

every time there’s been a window
for entrepreneurs to buy whole-
sale and resell, they’ve jumped at

the chance.” Why should Roches-
ter be any different?

Two rival gas groups sign deals

to purchase Russian helium
By Ancfrow Baxter In London

TWO BIG rivals in the world
industrial gases business, BOC
Group of the UK and US-based

Air Products & Chemicals, yes-

terday announced identical

agreements to purchase helium

from Russia and sell it mainly in

western European markets.

The deals promise to raise the

temperature in the European
market for helium, which
because of its cooHng properties

is critical to several new technol-

ogies such as magnetic resonance
imaging, used in modem body
scanners, fibre optics.

No financial details were
revealed, but parallel announce-

ments from tire two western com-

panies said they could each pur-

chase up to 100m cu ft a year of
hgiimn produced, near Orenburg,

900 miles south-east of Moscow.

BOC said the deal would increase

its total helium supply by about
10 per cent
The long-team deals conld

allow both companies to expand
their presence in the 700m cu ft a
year European helium market,
winch is growing at more than 6
per emit annually.

Worldwide demand for helium
was growing at more than 10 per

cent a year in the 1980s, but has
now tailed off to about 4 per cent
Helium comes from natural

gas. However, not all natural gas
twitaing hriiiim, and the Oren-

burg plant is one of only nine

helium sources worldwide. It cur-

rently produces only gaseous
heHmn, but is hgfag fitted with

helium liquefaction equipment,
enabling liquid helium to be
delivered to the two western com-
panies by early summer. The liq-

uid h^Unm is aa«rier to transport.

BOC and Air Products stressed

that, although they have techni-

cally signed a single agreement,
they will be competing fiercely in
European markets.

Air Products is the biggest
seller of helium in Europe, and in

some countries such as France
BOC has very little presence.

But theUK company said there

was “a fair chance that we will

meet head-on in the UK”.

The Russian parties to the
agreement are S.E. Orenburg-
gazpram, a division of Gazprom,
the Russian state energy com-
pany; and Cryor, a Moscow-based
private company.

The Orenburg plant produces

nearly all Russia’s helium. As
part of the deal, however, the two
western companies will also

receive deliveries of liquid
hglhim from the Joint Institute of
Nuclear Research at Duboa and
from the Kurchatov Institute

near Moscow.

Hafnia files for bankruptcy
By Wtary Barnes

to Copenhagen

HAFNIA Holding, which

formerly controlled Denmark’s

second largest insurance group,

yesterday filed for bankruptcy

with debts of about DKr&Sbn

($l.Q3bn), making it the coun-

try’s biggest bankruptcy by a

wide margin.
. .

The main creditors include

Den Danske Bank, with a claim

of DKrObn, and Commerzbank

of Germany with sane DKr800m.

The Danish savings bank Bflcu-

bfsn, Sweden’s Skandinaviska
giwHMa Bank, and the Nether-

lands* ABN Ambro Bank are

each owed about DKrtOQm, Den-

mark’s Unibank and Copenhagen

Comity are owned DKr450m and

DKr240m respectively.

TTnftrffl Holding went into pay-

ments suspension in August last

year. Its equity capital was elim-

inated by toe foil in the value of

tiie group's shareholdings in

rival Danish insurer Baltica and

Skandla, the Swedish insurance

company.
Yesterday's derision to file for

bankruptcy was taken by the

committee of inspection

appointed by the Bankruptcy

Court last year. The committee

couclnded that there were no
grounds for extending the pay-

ments suspension.

Mr Holger Lavesen, chairman

of Hafida Holding, said yester-

day that one reason why the

group could not be reconstructed

was the poor international repu-

tation which the Nordic insur-

ance industry has gained as a
result of the collapse of the two
Mg Danish insurance groups.

Hafnia aiyi Baltica, and Uni Sto-

rebrand in Norway.
Haftila has already sold most

of its realisable assets, including

its UK pension management
company Prolific and its Danish

insurance companies.

The latter were acquired in

March by Codan, the Danish

insurance company controlled by

Son Alliance of the UK.
Hafiiia's remaining assets are

a stake ofjust over 33 per cent in

Baltica Holding and 13^ per cent

of Skandia. At toe mid of 1992

these shares had a value of about

DKr2J>bn. The Baltica shares

were acquired in 199881 in an
attempt by Hafnia to gain con-

trol ofBaltica, while the Skandia

shares were acquired in late 1991

when Hafnia and Uni Storebrand

launched an unsuccessfal hostile

bid for the Swedish company.

The Experts"

choice to Africa.
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Wienerberger posts 30%
fall in operating profits
By Ian Rodger in Zurich

WIENERBERGER, the fast
growing Austrian building
materials group, suffered a
decline in operating profit last

year - its first in more than a
decade.

Operating profit fell 30 per
cent to Sch626m ($56.48m)
mainly because a ferro alloys
subsidiary fell into loss. Net
profit was 42 per cent lower at
Sch378m. Group sales rose 11.4

per cent to Schll.7bn.
Wienerberger shares, which

have tumbled from a 1993 peak
of over Sch3,500, closed down
SchS at Sch2,865 in Vienna.

In spite of the setback, the
group, in which Creditanstalt-

By Richard Gourlay m London

TOMKINS, the UK
conglomerate which took over
Ranks Hovis McDougall last

year, has cut 1,500 jobs and set

up a £90m ($i3Sm) provision to

integrate the milling, baking
and grocery products group.
Giving the first glimpse of

how integration was progress-

ing, Mr Greg Hutchings, chief

executive, said Ranks and the
cut-throat bread baking market
were exactly as Tomkins had
anticipated.

He said Tomkins’ prelimi-

nary results in the year to the

end of May would be “in line

with market expectations" and
would continue a “record of
above average earnings
growth".

A TAKEOVER bid by
Jeronimo Martins, the Portu-
guese food retailer, for super-

market chain Ino-Supermerca-

dos has been contested by a
minority shareholder In Ino,

Reuter reports from Lisbon.

The objection raised by a 19.9

per cent shareholder has led

the Portuguese Stock
Exchange Commission to sus-

pend trading in Ino shares on
the Lisbon and Oporto stock

exchanges.

Bankverein has a controlling
interest, is paying a 34 per cent
dividend, an effective increase
of 26 pet cent because of the
prior issue of share dividends.

Mr Erhard Schaschl. chief
executive, emphasised that the
core building materials busi-
nesses continued to perform
well and he forecast a profit

recovery in the current year.

The group's main problem
stemmed from its 51 per cent
owned Treibacher Chemische
Werke. Treibacher, acquired in

19S9, makes ferro alloys for the
steel and automotive indus-
tries. The slump in demand
and margins in world markets
caused “a dramatic deteriora-

tion of the results which could

Tomkins' share price has
underperformed the London
market since January.
Last week it fell further amid

fears that the group had under-
estimated the strength of the

dominant bread producer.
Associated British Foods, and
the poweT of the large super-

market buyers.

Yesterday's announcement
suggests there will be no early

end to the baking market’s
overcapacity and low profit-

ability.

Mr Hutchings said yesterday

that not all the provisions were
to be used to reorganise mill-

ing and baking.

He said that ABF and RHM
would settle down to the cur-

rent "relatively satisfactory sit-

uation" in which ABF had

Jeronimo Martins owns 51
per cent of Ino indirectly
through its wholly-owned sub-

sidiary. Inovacao.

Jeronimo Martins, partly-

owned by Booker of the UK
and Ahold of the Netherlands,
operates 40 Pingo Doce super-

markets and the
cash-and-carry chain Recheio.
Acquisition of [no would give

Jeronimo Martins a further 53
Ino supermarkets, seven
cash-and-carry stores and three

not be offset by rationalisation

measures," the group said.

Treibacher fell from a profit

of about Sch30m in 1991 to a
loss of SchlGSm last year. Mr
Schaschl predicted it would
return to profit this year as a
result of cost cutting.

The property division also

disappointed, with turnover
down to Sch283m from
Sch307m because of the post-

ponement of the sale of a
development in south Vienna.

Sales in the wall, ceiling and
roofing systems division

jumped 20 per cent Sch2L9bn
while the piping and drainage
systems business saw turnover

rise more than 9 per cent to

Sch2-45bn.

about 36 per cent of the bread
market and RHM about 34 per
cent

“I think it will settle down to

those sorts of market-share
umbers for ever," Mr Hutch-

ings said.

“If they lose money, we lose

money; if they make money,
we make money."
The markets should not get

the mining and baking division

out of proportion. “This is only

8 per cent of Tomkins," he
said.

Mr Hutchings said the divi-

dend for the year would be no
less than fL35p on the enlarged

capital, an increase of over 21

per cent.

Tomkins share price rose 13p
to 236p.

Details, Page 22; Lex, Page 16

Felra Nova hypermarkets,
making it one of the country's

top three supermarket chains.

Portugal’s Es3,500bn
(,$23.S2bn) retail food industry
is currently dominated by
Sonae Investimentos-SGPS,
running the Modelo supermar-
ket and Continente hypermar-
ket chain, and Super Compan-
hia Portuguesa de
Supermercados, which owns
the Pao de Acucar supermar-
kets and Jumbo hypermarkets.

Terms for

Celsius

flotation

revealed
By Christopher Brown-Humes
in Stockholm

A VALUE of SKr2.9bn (8396m)
was yesterday put on Celsius

Industries, Sweden's leading
defence group, when the gov-
ernment unveiled terms for

the company’s privatisation.

It means the state will raise

nearly SKr2J2bn from the sale

of 75 per cent of the company,
making this the largest Swed-
ish privatisation to date. Last
year, the government raised
SKr2.1bn through an offer of
shares in SSAB, the steel

group.
A total of 21m shares is

being offered, with institu-

tions paying SRrl06 per share
and the Swedish general pub-
lic and employees SKrlOO.
Around 21 per cent of the

company will be owned by
four Swedish financial institu-

tions, while 43 per cent will be
offered to domestic and for-

eign investors, Celsius employ-
ees and the general public.

The remaining 11 per cent

will be owned by Nobel Indus-
tries. which gained its stake In
exchange for the sale of its

defence electronics activities

to Celsius for SKrl.55bn in

February.
Celsius says it will pay a

dividend of SKr5 per share if

1993 profits reach last year’s

level of SKr545m - its mini-

mum forecast for this year.

There is no formal allocation

for international investors,
although shares are being
marketed overseas by four I

institutions - Banque Indo-
suez, Alfred Berg Fondkom-
mission, Ensldlda Securities

and Kleinwort Benson.
At least 6.5m shares (23.2

per cent of the total) will be
available to domestic and for-

eign institutions, although
this could rise if the take-up
by employees and the general
public is less than 5.5m shares
(19.6 per cent). The offer will

run from May 17 to June 4.

The government believes

Celsius will be able to take a
more active part in the
broader restructuring of the
European defence industry if

it is in private hands and has
access to external risk capital.

Tomkins cuts 1,500 RHM jobs

Portuguese supermarket bid battle

Marzotto 8% sales fall disappoints
By Haig Sfrnonian in Mian

MARZOTTO, Italy's second-
biggest clothing and textiles

group which controls Ger-
many’s Hugo Boss, yesterday

deflated expectations of soar-

ing exports on the back of lira

weakness.
Mr Pietro Maizotto, chair-

man, said first-quarter sales in

1993, adjusted for currency
movements, had fallen by
about 8 per cent Unadjusted
turnover rose by 4.7 per cent to

L601bn (S41lm).

The fact that volumes have
fallen at a leading exporter in

one of Italy’s most competitive

sectors will disappoint analysts

forecasting an export-led boom
in corporate earnings this year.

Mr Marzotto said demand for

textiles and clothing remained
depressed. Although first-quar-

ter group sales had been swol-

len by the lower lira, notably

Pietro Marzotto: demand for

products remained depressed

against the D-Mark - swelling
Hugo Boss revenues in lira

terms - market conditions
remained “very difficult". In
D-Mark terms, Hugo Boss sales

had fallen by 2.7 per cent be
said.

The gloomy outlook came
against virtually static group
pgmtngs for Marzotto in 1992,

the first year in which Hugo
Boss has been fully consoli-

dated. Net profits were L40.1bn

against L39.8bn.wMle group
sales, swollen by the acquisi-

tion. jumped to L1.952bn from

Ll,280bn. Adjusted for acquisi-

tions and disposals, sales fell

2.4 per cent last year. Mr Mar-

zotto gave no earnings fore-

casts for 1993. but said sales

should approach L2,000bn-

Parent-company results dif-

fered markedly, reflecting the

full impact of financing
charges for the takeover and
write-downs on the Hugo Boss

stake.

The parent company lost

L44.7bn, compared with net

profits of L25.2bn in 1991. Inter-

est payments rose L12bn to

L39.4bn, while a L79bn write-

down was made on the Hugo
Boss stake. However, Marzotto

is maintaining its dividend at

L280 per ordinary share.

Mr Mqrzotto defended the

Boss takeover, which has
greatly broadened the group's

international exposure and
reduced its dependence on tex-

tiles and threads. After the

purchase, clothing accounted

for almost 66 per cent of Mar-

zotto sales, compared with 47.6

per cent in 1991.

The group, which bought
63.8 per cent of Boss's ordinary

shares in late 1991, and has ar5*
option on a further 13.8 per-

cent, has been increasing its

stake by buying further Boss

shares.
Marzotto’s stake in Boss's

total share capital rose to 41

per cent at the end of last year

from 32.5 per cent and now
stands at 43-3 per cent.

Generate des Eaux advances
By ABc© Rawsthom in Paris

GENERALS des Eaux. one of
France’s largest industrial

holding companies, saw net
profits rise to FFr2.91 bn
($545m) last year from
FFr2.61bn in 1991 in spite of
the slowdown in the French
economy.
The group, which has exten-

sive interests in water distribu-

tion. mpdia and construction,

said it hoped to achieve
another increase in net profits

this year, although it made no
forecasts.

It stressed that it saw no
sign of improvement in the
general economic situation.

nor did it expect one in the
foreseeable future.

Generate mustered an over-

all increase in sales of 6-3 per
cent to FFrl43.4bn in 1992 from
FFT135.3bn in 1991. Its interna-

tional interests were affected

by the franc's strength follow-

ing the September currency
crisis, with sales outside
France rising modestly to

FFr38.7bn from FFrSSJJbn over
the same period. On constant

exchange rates it would have
made sales of FFr40-3bn.
In spite of the chilly eco-

nomic climate, G6n£raJe
increased its investments to

FFrl3bn in 1992 from
FFrlL5bn in 1S9L It invested

FFr3.5bn in its water interests,

FFriLSbn in energy and FFrlbn
in property.

Operating profits rose by 6.9

per cent to FFr535bn last year

from FFr5-56bn in 1991 when
growth from water, energy and
electricity interests compen-
sated for a decline in profits

from construction and public

works.
G6n£rale, like other French

property groups, was badly
affected by the downturn in

the property market. It made a

loss on its property interests

last year, but managed to bring

that division back into the

black with the income from its

estate agency activities.

KOP increases

rights issue on

strong demand
By Christopher Brown-Hurries

FINLAND’S leading
commercial bank, Kansallis-O-

sake-Pankki (KOP), is increas-

ing the size of its FM930m
rights Issue after receiving -

subscriptions for just ovei>
FMlbn (8186m).

The hank said yesterday it

would issue a farther 7.05m
shares to three Finnish com-

panies to raise an additional

FM7G-5m.
The total FMlbn capital

increase strengthens the

group's financial position con-

siderably and raises its inter-

national capital adequacy
ratio by more than 1 percent-

age point to over 9 per cent.

The bank plans to raise a

farther FM2bn in the domestic
and international debt mar-
kets through a series of issuers
beginning in the autumn.

if these are successful and
there is no further worsening
in the Finnish economy, it is

confident it can survive the

Finnish hanking crisis without
direct state support
KOP reported a FM3.7bn

loss in 1992, but It expects its

deficit this year to fall to

FM2bn after the cut in Finnish

interest rates and reduced
credit losses.

Sobering may form link with Hoechst
By Judy Dempsey in Berlin

SCHERING. the Berlin-based

pharmaceuticals and agro-

chemical group, yesterday con-

firmed it was holding talks

with Hoechst aimed at merging
the two companies' agro-
chemicals operations.

A link with Hoechst, one of
Germany's big three rhpmteai

groups, would give Schering
access to a bigger market and
help insulate its agrochemical
division from further losses.

The company, already in a
rationalisation programme,
said Hoechst had “priority” in

the negotiations, adding that it

had been seeking a partner for

its agrochemical division for

some
However, Schering could not

yet confirm the nature of the
merger. “Maybe it might be in
the form a joint venture. But it

is too early to say. We have not
yet signed a letter of intent.

We don't know when the talks

will end." a spokesman said.

Schering is keen to stem the
overall decline In its sales. In

the first quarter of this year,

turnover in the agro-chemical

division foil by 22 per cent.

Total sales declined by 8 per
cent over the same period a
year ago.

Hoechst also recorded an
overall decline in sales for the
first quarter. Turnover fell by 5
per cent to DMllbn, and pre-

tax earnings for the same
period fell by 28 per cent to

DM243EL

KPN NEWS
Rise in turnover and profit for Royal PTTNederland NV
In 1992 the general decline in economic growth was also felt in the Netherlands. Nevertheless, KPN
returned a profit and turnover surpassing the good results of 1991. With this kind of performance

KPN would be well respected on the stock market The favourable results were achieved partly

through substantial investment at home and abroad. In the Netherlands, the emphasis was on devel-

oping new products and services and in the international arena, on forming strategic alliances.

Unisource NV is an example of PTT Telecom's

expanding cooperation with Televerket of

Sweden. And Postkantoren BV is a new joint ven-

ture ofPTT Post and Pbstbank. We are now in a

position to give the public better service and

improve our operating result still further. We
have strengthened our position on the national

and international markets for the transport of

information, goods and valuable items. And we

will continue to do so. This is vital in today's

business environment Only by enhancing our

service and working more efficiently can we

meet the changing demands of the private and

business markets. Our customers will continue to

be our number one consideration. The annual

figures show that our efforts have been rewarded.

And we will do our utmost to make sure that

this trend continues. If you would like to know

more about KPN, ask for a copy of our annual

report TeL (31) 78.10.36^5, fax (31)78.10.3428.
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u.s. $100,000,000

Floating Rate Notes due 1998

Notice is hereby given that for the Interest Fen.vl 10th May, 1993 to
10th August. 1993 rhe Notes util carry a Rate of Interest of
per annum. The interest An»*tim payable will be U.S. $92.96
per U.S. $10,000 Note and U.S. $929.58 per U.S. $100,000 Note.
The Interest Payment Date will be ICrh August, 1993.

BankersTrust
Company,London Agent Bank

USD 0.120
DM 0.120

coupon no 6
coupon no 6

TEMPLETON GLOBAL STRATEGY SICAV
Sodcti cTIovestissemerti a Capital Variable

2, boulevard Royal, Luxembourg
R-C LUXEMBOURG B - 35117

DIVIDEND ANNOUNCEMENT
TEMPLETON GLOBAL STRATEGY SICAV will pay on May 14, 1993 the
following dividends against presentation of the respective coupons;

- Templetto Global Income Fund:
- Templetoq DM Global Bead Fund:
- Templeton Emerging Markets Fixed:

Income Fund:
- Templeton Haven Fund:
. Tempictca US Government Rind

Paying Agent in Luxembourg:

Banque Internationale it Luxembourg
2, boulevard Royal
Luxembourg

Tim funds ace traded ex-dividend as from May 7. 1993.

For any queries, slurdtolders are invited to contact Templeton Investment
Management Limited - Edinburgh Tel: 031-228 4506.

Tlte Board of Directors
Luxembourg, May 1993

USD 0.150 coupon no 5
CHF 0.080 coupon no 4
USD 0.050 coupon no 18

MID GLAMORGAN

The FT proposes to pubhsh this survey on
.

M«j 24 m.\.
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Thyssen in group bid for

Klockner-Werke steel mill

COMPANIES AND FINANCE

By Aitane QenUlard m Bonn

THYSSEN and Krupp.
Hoescb, Germany's two largest

uiey will lead a consortium of
European steelmakers to tniw
over part of the steel
operations of Ktockner-Werk®.
the embattled German steei
group.

The consortium wants to
acquire the cold rolling mm in

. Klfidmer-Werke’s steel plant in
Bremen.
“We will study this offer as

carefully as any other. Negotia-
tions with foreign partners
have been running for some
tune already," Klockner-Werke
said.

The proposal depends on the
success of the debt relief plan
under which Klockner-Werke
hopes to write off DML7bn of
its DM2.4bn ($l_5bn) net debt

The company's main credi-
tors, including Deutsche Bank
and other leading German
oauhs, have already in princi-
ple agreed to the plan, A final

meeting of creditors is sched-
uled for June 7.

But the debt relief
stOl depends on the approval of
the European Commission
which has a DMl75m outstand-
ing loan to the group. Last
week, the EC said it will not
push for the loan’s full recov-
ery pending a review of Kl&ck-
ner-Werke's restructuring
plans.

The EC wants to maim sure
that significant production
cuts are made by Klockner-
Werke to support the Commis-
sion's overall plan to restruc-
ture the European steel indus-
try.

Klockner-Werke will present
its restructuring deal to the EC

on Wednesday. The company
plans to cut its raw steel pro-
duction by 20 per cent, with a
blast ftimace In Bremen set for
closure.

But it may also have to con-
sider reducing production of its

hot rolling m31 in Bremen to

satisfy EG demands, industry
analysts said.

Like the EC. KlOckner-
Werke’s competitors are eager
to see significant production
cuts made to relieve the over-
capacity crisis plugging the
European steel industry.

They also have an interest in
the debt relief scheme going
through to prevent KlOckner-
Werke from going into outright
bankruptcy. “A bankrupt steel-

maker would be a danger
because a competitor could
buy it for nothing,” a source in

the German steel industry
said.

Marriott files bond plan details
By Nikki Taft In New York

MARRIOTT Corporation, the
large lodging and food services
group, yesterday filed with the
Securities and Exchange Com-
mission details of tts plan to
exchange existing bonds for
new high-yielding debt securi-
ties, common stock and cash

If all bondholders participate
fully in the exchange offer,

$1.525bn of existing bonds
would be retired.

The offer was agreed in prin-

ciple with some of the group's
bondholders in March.
Bondholders were upset by

Marriott’s plans to demerge its

main operating interests - the
lodging business and food ser-
vices operations - which
would leave behind Marriott’s
property assets and the
bulk of the group’s $3bn of
debt.

Negotiations between Mar-
riott and some of the larger US
institutional bondholders
resulted in the exchange offer

plan.

However, a second group of

unhappy bondholders - led by
the UK's Prudential insurance
group - continued to oppose
the demerger plan, and so far

has not agreed to the settle-

ment offer.

Marriott, which intends to
put the demerger plan to
shareholders at the June 22
annual meeting, said the
exchange offer required hold-
ers of 85 per emit erf all rele-

vant series of bonds and 51 per
cent of each individual series

to agree.

In the SEC filing, it said the
new bonds would have interest

rates 100 basis points higher
and maturities extending
about tour years later than the
present Marriott bonds.
Up to $70m of Marriott com-

mon stock and up to $l04m of

cash would be offered in the
exchange.

Canada halves stake in Cameco
By Bernard Simon in Toronto

THE Canadian government has
halved its stake in Cameco
Corporation, (me of the world's

biggest uranium producers,
through a secondary issue of

shares to the public.

A group of underwriters, led

by Bums Fry and RBC Domin-
ion Securities of Toronto, yes-

terday sold 5m Cameco shares

to institutional and retail

investors at C$20.50 a share.

Before the sale, the shares
were trading at C$22.25 an the

.

Toronto stock exchange.

The bulk of the shares were

sold in Canada, with European
investors buying less than 10

per cent
The sale lifts the public's

stake in Cameco to 51.5 per
cent from 4L9 per emit The
federal government now owns
19.2 per (tent, with the remain-

ing 389 per cent held by the

province of Saskatchewan,
where fampm is based.

Both the federal and Sas-

katchewan governments aim to

dispose of their entire stake by
October 1995.

The response to the Cameco
issue was relatively subdued
compared with other share

offerings by Canadian resource
companies in the past few
weeks. One of the underwriters

said investors appeared to be
holding back, with the ura-

nium market weak and further

parcels of Cameco stock expec-

ted to come on to the market
over the next year car two.

In addition to its uranium
minaa in northern Saskatch-

ewan and processing facilities

in Ontario, Cameco is prospect-

ing for gold and diamonds. The
company earned CS8zn I

(USS&4ZQ) last year on sales of I

C$S05m. It produced 13-6m tbs

of uranium concentrates.

Cambior sees rise in gold output
By Robert Glbbens in Montreal

CAMBIOR. the international

gold producer, estimates its

output will rise 75 per cent to

620,000 ounces (Jus year, with

tts new Omai project in Guy-

ana on stream.

Mr Louis Gignac, president,

said gold would remain the
Canadian group's top priority

and estimated an average price

of US$260 per ounce for the

rest of 1993. The company
would also, however, be diver-

sifying into base metals.

Cambior, which is also a
major producer of niobium,
used in steel production, is

spending C$17m (US$13.4m) cm

gold and base metals explora-

tion this year, half in North
America and half in Mexico
and Chile.

First-quarter profit
amounted to C$876,000 or 2
cents a share, down from
C$39m or 13 cents a year ear-

lier, on revenues of C$75m
against C$44m.
Gold output rose 29 per cent

to 107,000 ounces.

Mr Gignac said profits would
revive in the rest of 1993 as

operating costs declined and
gold prices stabilised.

Wall Street

broker

confirms

job losses
By Patrick Hatverson
In New York

SMITH Barney Shearson. the

US brokerage house created

earlier this year, confirmed
yesterday that it would shed

between 1,200 and L500 jobs
this year, mostly from the

company's back office

operations.

The lay-offs are part of a
restructuring of the new emu*
pany, created when Prlmertea,
the diversified financial ser-

vices group which owned
Smith Barney Harris Upham,
the Wan Street firm, bought
American Express’s Shearson
brokerage unit for about Him.
The merger made the new

entity the second largest secu-

rities brokerage house in the
US, behind Merrill Lynch,
long-time industry leader.
Smith Barney Shearson,

which employs 26,500, said
that some staff had been noti-

fied of planned redundancies,
and that the gradual process
of lay-offs would probably be
completed by the end of this

year.

The job cuts will come in the
company’s bock office process-

ing and clearing operations, as
well as in the administration,

personnel and human
resources departments.
The roughly 11,000 stockbro- ;

kers who work for Smith Bar-

ney Shearson will not be
affected by the workforce
reductions. In some areas,

such as capital markets,
research and corporate
finance, the firm is said to be
hiring staff.

Apple uses chip

developed with

IBM, Motorola
,
By Louise Kehoe

' in San Francisco

APPLE Computer is to use a
microprocessor chip, co-devel-

oped with International Busi-

ness Machines and Motorola,
in a new generation of Macin-
tosh personal computers.
Apple plans to incorporate

the powerful Rise-based micro-
processor into its line of PCs
beginning in the first half of

1994.

At a software developers'

conference yesterday, Apple
demonstrated a prototype
high-performance Macintosh
computer incorporating the
new microprocessor, called
PowerPC, naming standard
Macintosh applications soft-

ware without modification.

Apple announced the sup-

port of 11 software developers
which are writing new ver-

sions of their applications for

the PowerPC Macintosh.
Apple formed an alliance !

with IBM and Motorola to

develop the PowerPC chip in

October 1991-

1
BANQUE OBC - ODIER BUNGENER COURVOISIER

The Ordinary General Meeting uf BANQUE OBC - OotER BUNGENER COURWtSER, held on May 3rd. 1993 in Paris under the chairmanship

ufMr Francois PROPTER, began by approving the accounts as at 31 December, 1992.

Net profit is 51.18 million francs, compared with 54,68 million francs in 1991.

Net consolidated profit of the BaNQUE OBC Group is 56.17 million francs as at 31/12/92, an increase of 1 1-7 %.

Net revenue of the BaNQUE OBC Group is up 6.5 % to 303 million francs, compared with 284.6 million francs in 1991.

Dividend paid to shareholders in respect of 1 992 is 28 million francs.

The General Meeting has registered the changes in the Bank's shareholders during the period.

Swiss VoLKSRANK (Creimt Suisse Group) controls more than 50 % of the shares of Banque OBC through

Omnium Bancake et Commercial - OBC the Bank's holding company, which holds more than 95 % of the capital.

The capital of OMNIUM BANGAIRE CT COMMERCIAL - OBC is held as follows:

Swiss Volksbank (Credit Suisse Grouf) 51.25%

Francois Propper 1 6-69 %
Credit Commercial de France 1 1-52 %
Compaonie Generale res Eaux 10-44 %
saFigerindo 10.10%

As a result, the new Board of Directors ofBANQUE OBC is as fallows:

Chairman and Chief Executive Officer

Mr fr.irv,-ob Procter

Vice Chairman

Mr Michel Alexandre

Director*

Mr Rolf Beeler

Vn* C/wrintm of die Quad qf DinxUts.

Swiss Vdijesewnl
1

Mr Peter BRtTSta IER

Member of \1k HxecutiK Boon!,

Swiss VtHJSBANt.’

Credit Owimercial t* France

represented by

Mr Michel Pehereau

Chatman and Clue/Execute Officer

CUMPAt'-NIE (jENERAI-E l**

represented by

. Mr Sidphanu Rmiard

ffwpv&d IXreeume rejmuenMtw*

Mr Bernard DaRTT

Mr Jean-Marc BpaUOUX
Chief Finanetai Officer,

Qmpagnie GfntirakdetEwx

FlUERiNno represented by

Mrs Sandra Bax- pRiwrp

Vice Cfurinnon and Chief Executive Officer

Mr MnrCcl FlSLER

Member ofthe EmWrue Board,

Stras VOJJSHANK

Mf Jacques FRIEDMANN

Charrman and Chxf Executive Officer,

SAOl ("SodM Anonyms de Gesum

laaiubitere")

S.A.FJL CSncUkc Ancrnyme

Franchise dc Reassurances')

represented by

Mr Daniel HHWUARP

Deputy ManaffnnOiKcar

Mr Philiprc SARUiS

Deputy

M

mo&t, fkwpvOBC

Mr Alain Vautur

AsfisunuMonager. BimqitfOBC

Censors

Mr Dhiicr Aaron
Antiquary, Expert Counsel

to French Customs

Mr Patrick ALEXIS

Group Executive Vice-President

Credit Cemmercui de France

Mr Daniel Dblsuen

Qutrnun, Banque Hjpothtonre

Ewopeerme

Mr Philippe HUSTACME

ChiefFinancial Officer,

ElfAquitaine

Mr Gabriel PALLEZ

UaruTforj Chairman,

Credit Commercial dc France

Swiss VoLKXBANK

represented by

Mr Hnn^Petcr Vixjt

Assistant Minuiyr

Chief executives

Mr Duller Kunstunoer

M r Jean GaRHMS

Daiichi Housing

rescue package

nears completion
By Charles Leattoeator

in Tokyo

NOMURA Securities, Japan's
leading securities house, and
the Long Term Credit Bank of

Japan are close to an agree-
ment tor a Y40bn ($360m) bail-

out of Daiichi Housing Loan,
their jointly-owned housing
loan company which is bur-

dened by mounting bad debts.

The deal is the second finan-

cial reconstruction among
Japan’s eight housing loan
companies. These have been
hit by the downturn in the
property market and land
prices since the late 1980s. Ear-
lier this year, a group of banks
agreed to bail out Nippon
Housing Loan.

It is expected these two deals
will lead to financial recon-
struction plans for the other
housing loan groups.

Nomura and the Long Term
Credit Bank have spent weeks
hammering out the agreement,
after Nomura refused to accept
the terms proposed by the
bank.

The two companies both own
9 per cent of Daiichi Housing
Loan, which was founded by
the Long Term Credit Bank in

1975.

Under the agreement, the

Long Term Credit Bank win
reduce to zero the interest on
its outstanding loans to Daiichi

Housing Loan, worth about
Y210bn. The foregone interest

income will cost the bank
about Y5.4bn a year.

Nomura, which bas strong

capital reserves, will pay
Yaobn to bay collateral for

housing loans which have
since turned sour.

Both shareholders will each
pay YlObn for a new issue of

Daiichi Housing’s shares.

Nomura estimates that the
Y30bn it wfU be contributing to

the rescue will cost it about
Yi-Sbn a year.

It is not clear whether other
lenders to Daiichi Housing,
such as the NorinchuMn agri-

cultural bank and Sumitomo
Trust Bank, have been asked
to reduce the interest on their

loans.

TMM offers $200m
paper in US market
By Sara Webb

TMM, the Mexican shipping
group, has launched a $200m
bond issue in the US domestic
bond market, making it the
first private-sector Latin Amer-
ican name to tap the Yankee
bond market
The 10-year deal was

increased to $200m from $15Qm
in response to strong investor

demand.
The bonds cany a coupon of

9.25 per cent and were priced

at 99.774 to yield 337 basis
points over 10-year US Trea-
sury bonds. Bear Stearns was
lead manager, with Goldman
Sachs the co-lead for the deal.

The bonds are callable after

five years.

TMM is Mexico's largest

shipping company and oper-

ates ports and a trucking com-
pany.

It is rated BA2 by Moody’s
and B+ by SAP.

Hungary
issue aimed
at western

investors
By Nicholas Denton
in Budapest

HUNGARY’S corporate debt
market was opened up further

to foreign investors yesterday
with the announcement of a
new commercial paper issue.

Hunguard, the Hungarian
float-glass maker owned by
Guardian Industries of the US,
has established a programme
to issue commercial paper
worth up to FtlJRm ($16.7m).

It will be the first forint-de-

nominated CP issue accessible

to western institutional inves-

tors.

The notes, carrying the
guarantee of the parent com-
pany and an A1 credit rating,

are to be priced to yield just

above Hungarian Treasury
bills. The 180-day T-bills cur-

rently yield l&5 per cent
Credit Suisse First Boston,

dealer and arranger of the
Issue, expects to place about a
quarter of the paper interna-

tionally.

The opening of the CP mar-
ket has been driven by Interest

from international institutions

drawn to the relatively high
yields on forint debt and san-

guine about the risk of devalu-

ation.

For its part, the National
Bank of Hungary, the central

hank, said it would permit for-

eign take-up now that forint

interest rates were lower and
the margin for disruptive spec-

ulative investment bad nar-
rowed.
However, the NBH said that

it would continue to grant
licences only on a case-by-case
basis for the issue abroad of
Hungarian corporate debt
The market, officials said,

was too thin to allow general
liberalisation which would
bring sadden capital move-
ments.

RUSSIA

The FT proposes to

publish this survey on
May 27 1993

It will be seen by

leading international
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countries worldwide.
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20,000,000 Convertible Capital Note Units

Barclays Bank PLC

8% Convertible Capital Note Units, Series E
Convertible at the option of Barclays Bank PLC into -

Noncumulative Doltar-denominated Preference Shares

Goldman, Sachs & Co.

Donaldson, Lufkin & Jenrette
SacuitthM Corporation

Lehman Brothers

Prudential Securities Incorporated

Kidder, Peabody & Co.
kncoiporated

PaineWebber Incorporated

Smith Barney, Harris Upham & Co.
Incorporated

The First Boston CorporationBear, Steams & Co. Inc. The First Boston Corporation Alex. Brown & Sons
Incorporated

Cazenove Inc. Dillon, Read & Co. Inc. A.G. Edwards & Sons, Inc.

Kemper Securities, Inc. Oppenheimer & Co., Inc. Salomon Brothers Inc

Werthejm Schroder & Co. Advest, Inc. American Securities Corporation
Incorporated

William Blair & Company J- C. Bradford & Co.

Commerzbank Capital Markets Corporation Craigie Incorporated

Crowell, Weedon & Co. Doft & Co., Inc. First Albany Corporation

Craigie Incorporated

First Albany Corporation

First of Michigan Corporation Furman^Selz Gibraltar Securities Co.

GruntaJ & Co., Incorporated Interstate/Johnson Lane Janney Montgomery Scott Inc.

Corporation

Edward D. Jones & Co. Legg Mason Wood Walker McDonald & CompanyEdward D. Jones & Co. LeggMa

Morgan Keegan & Company, Inc.

Piper Jaffray Inc.

Rauscher Pierce Refsnes, Inc.

The Robinson-Humphrey Company, Inc.

SUM, Nicolaus & Company
Incorporated

Tucker Anthony
Incorporated

son Wood Walker McDonald & Company
Incorporated SocurWoa, Inc.

The Ohio Company Parker/Hunter
Incorporated

Pryor, MdClendon, Counts & Co., Inc.

Raymond James & Associates, Inc.

Rodman & Renshaw, Inc. Roney & Co.

Sutro & Co. Incorporated

Wheat First Butcher & Singer
CopBalMvtote

The results for the first quarter of 1 993 are in line with ipnvrdi trends in 1991

May 1993
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Canon cuts

its profit

forecast as

yen rises

INTERNATIONAL COMPANIES AND CAPITAL MARKETS

Nissan straightens out its Spanish unit’s battered balance sheet
.. _ , -t , j even faster rate. Its presence in

J^22£r?lW35 Kevin Done examines the Japanese carmaker s plan to inject Ptasl5bn m new capital

By Michiyo Nakamoto
in Tokyo

CANON, the Japanese
manufacturer of cameras and
office equipment, warned that
profits for the carrent year
were expected to be less than
half Its earlier forecast
The company blamed the

appreciation of tbe yen, which
has risen 11 per cent this year
and bit export revenues.
Exports account for nearly 80
per cent of the group's sales.

Canon revised its parent
company pre-tax profits fore-

cast for the year to December
1993 to Y38bn ($345 m), from
the Y77.5bn it expected in Feb-
ruary. Sales have also been
revised down, from Yl.lOObn
to Yl.OfiObn.

On a consolidated basis.
Canon expects sales for the
year to fall 3.5 per cent from
its previous forecast of
Yl,980bn to Yl.91.0tm.

Pre-tax profits are revised
down 37 per cent from Yl02bn
to Y64bn.
The rise in the yen’s value -

from about Y125 to Y210 to tbe
,

dollar - had reduced the com-
pany's expected revenues from
exports by Y82hn, Canon said.

ft plans to deal with the
impact of the yen's apprecia-
tion through price Increases,

cost-cutting and by transfer-

ring a larger proportion of its

manufacturing to its overseas
bases, although it does not
intend to increase manu-
facturing sites outside of
Japan.

N ISSAN, the Japanese
carmaker, is to inject

up to PtaslSbn ($130m)
in new equity capital into Nis-

san Motor Iberica as part of a
financial restructuring of its

loss-making Spanish sub-
sidiary.

The injection of an initial

PtasSbn will be announced this

week, and the provision of a
further Ptas5bn is expected by
the end of the year.

According to Mr Kiyoshi Sek-

iguchi, Nissan Motor Iberica

managing director, a third
tranche of Ptas5bn may have
to be injected by Nissan in 1994

to repair its majority-owned
I subsidiary's battered balance
sheet, if the losses cannot be
staunched this year.

Nissan Motor Iberica lost

Ptas 14.4bn ($125m) last year,

and it is understood the losses

have deepened In the first

quarter of this year.

Mr Juan Echevarria, Nissan
Motor Iberica executive chair-

man, warned that the company
did not expect to return to

profit before 1995.

It has plunged into loss in

the midst of an ambitious five-

year. Ptasl5Qbn investment
programme aimed at doubling
its capacity to around

165,000

vehicles a year
by 1996.

The financial problems of
Nissan Motor Iberica, two-
thirds owned by Nissan Motor,
could hardly have come at a
worse time for the Japanese
carmaker, whose finances are
under heavy pressure because
of falling sales in Japan.

In Europe, Nissan's
operations in Spain have
tended to be overshadowed by
its activities in the UK, where
it has invested more than
£9O0m to establish its first

European car plant - now able
to produce around 300.000 cars
a year.

The investment in Spain is

beginning to rival the spending
in the UK, however, and the
Nissan group workforce of
around 8,000 in Spain, includ-

ing 7.200 in the Nissan Motor
Iberica parent company,
exceeds Nissan's UK workforce
of about 5,500, including 4,600

at tbe Sunderland plant.

Having completed the bulk
of its investment in the UK car

plant, Nissan is attempting to

transform the Spanish
operations from a maker of
outdated commercial vehicles

largely for the Spanish domes-

tic market into a producer of
niche passenger vehicles to be

sold across Europe.
Since last year, it has

launched two new ranges from
its main Spanish plant in Bar-

celona, both aimed at the fast-

est-growing segments of the
west European car market
Last autumn it unveiled the

Spanish-built Nissan Serena, a
7-8 seat multi-purpose vehicle

(MFV) or “people carrier”, tar-

geted to challenge vehicles

such as the pioneering Renault

Espace.
Now it is launching tbe Ter-

rano II. a four-wheel drive lei-

Nissan Motor Iberica

Pra-tax profit / toss (Ptas bilEon) Investments (Ptas bflSon)

so
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sure/utility vehicle to compete
across Europe with the Land
Rover Discovery, Mitsubishi
Shogtm/Pajero and Opel/Vaux-
hall Frontera.

The Terrano n marks an
important step in the develop-

ment of Nissan's European
operations and its integration

into Europe's motor
Industry.

For the first time, a vehicle

engineered by a Japanese car-

maker and produced in Europe
will also be supplied to a long-

established vehicle maker in
Europe, namely Ford, for sale

through Ford’s network.
Ford has made repeated pub-

lic attacks on the build-up of
the Japanese vehicle manufac-
turing presence in Europe, but
it was prepared to turn to Nis-

san to buy in a vehicle for sale

under the Ford badge to cover

a gap in its product range.

The Nissan Terrano n will be
marketed as the Ford Maverick

with only minor cosmetic dif-

ferences.

Nissan Motor Iberica is plan-

ning to build up to 60,000 a
year of the four-wheel drive

vehicle by 1995, of which 22,000

will be sold to Fold.

An important part of the

design and develop-
ment work on the Nis-

san Terrano H/Ford Maverick

has been carried out by Nissan
in Europe rather than in

Japan.
Nissan’s operations in Spain

include not only vehicle assem-

bly but metal-stamping and
foundry, TnarfiiniTig and assem-
bly operations for engines,

transmissions and axles.

Diesel enginpg and transmis-

sions for both Serena and Ter-

rano n are to be built in Spain,

while the petrol engines for the

Serena are supplied from Nis-

san's Sunderland plant.

Nissan Motor Iberica is plan-

ning to produce around 50,000

Serena vehicles by 1995, includ-

ing a light commercial van
variant to be launched next
year.

It is aiming to raise vehicle

output to 135,000 in 1995, of
which around 80 per cent
would be accounted for by the

two new vehicle ranges. This

compares with output last year
of 76395. Of this number, only

11 per cent was accounted for

by the new vehicles - In the

form of initial production of

the Serena.
With output of both new

vehicle ranges located in

Europe, Nissan has stolen a

march on most of its volume-

car rivals both from Europe
and from Japan.

In the market for MPVs, only

the Renault Espace and the

Chrysler Voyager have hith-

erto been produced in Europe.

The range of European offer-

ings is set to expand quickly

by the mid-1990s, however,
with new models promised by

two joint ventures - Fiat with

Peugeot and Volkswagen with

Ford. Mercedes-Benz is also

developing an MPV for produc-

tion in Spain.

In the fast-growing
four-wheel drive leisure/utility

segment, four of the “big six-

volume carmakers in Europe -

Volkswagen. Fiat Renault and

Peugeot - are still missing
from the market
while Nissan Motor Iberica

has invested ambitiously in

developing new models, in

modernisation of its plants and
in reorganisation of its manu-
facturing operations and sales

network, its profitability has
come under heavy pressure.

The losses have been caused

in particular by the rapid dete-

rioration in the Spanish domes-

tic market Sales of both cars

and commercial vehicles has
fallen sharply and Nissan
Motor Iberica's profitability in

a previously protected home
market is being undermined.
While the commercial

vehicle market has contracted

sharply. Nissan’s own share of

the market has fallen at an

even faster rate. Its presence in

the Spanish car market is

growing strongly, albeit from a

small base. But the market is

shrinking alarmingly, with

new car registrations in the

first four mouths this year a

third down on last year.

“Our main objective is to

expand into Europe. We cannot

just concentrate on the Span-

ish market; we must live off a

bigger volume base," says Mr
Sekiguchi. “But our export

markets are very tough at the

moment because of falling

upland and, in the short-term,

our exports do not compensate

for the very sharp decline in

the domestic market."

W hile the restructur-

ing to be launched
this week is aimed at

shoring up the balance sheet in

the short term, Nissan Motor
Iberica is seeking a dramatic

improvement in productivity

in the medium-term.

By 1995-96, it aims to have
doubled its unit output per

employee. It plans to cut

around 600 salaried staff in the

next three years from its 7300-

strong workforce. At the same
time, the number of production

workers is supposed to remain

unchanged, while vehicle out-

put is planned to increase from

77,000

last year to 100,000 this

year, to 120.000 in 1994 and

135,000

in 1995.

“We are planning to increase

production with no increase in

the workforce but only with

productivity gains,” insists Mr
Sekiguchi.

China acts on treasury bonds backlog

Sumitomo MI
pays tax penalty

By Delrdre Nickerson
In Beijing

SUMITOMO Metal Industries
said yesterday it had paid
more than Y600m (£5.4m) la
penalty taxes to the Osaka
regional tax bureau after fail-

ing to report YlOlbn in tax-

able income between 1990 and
1992. writes Charles Lead-
beater in Tokyo.
The money involved was

spent on community projects

in localities around the com-
pany's plants. Sumitomo said

it represented tax-free social

spending.

CHINA'S decision last week to

halt new issues of debt and
equities securities is a sign of
how desperate the authorities

are to clear an embarrassing
backlog of unsold state trea-

sury bonds.

The March 1 issue of Yn30bn
($5.2bn) was originally due to

expire on April 30. but much to
tbe chagrin of the Ministry of
Finance, only Yn4bn worth of

bonds had been sold by the
original expiry date.

The low return rate - five

and three-year bonds carry
coupons of 11 and 10 per cent
respectively - coupled with

first-quarter inflation of 15.7

per cent make the bonds unat-

tractive to the public who, it

seems, would rather speculate

in shares.

Tbe Ministry of finance has
extended the expiry date in the

hope that bonds will be sold,

but prospects are not good.
Trading prices have fallen

below their face value at most
trading centres. The bonds
were issued two months early

this year in the hope they
would be sold before enterprise

bonds flood the market later

this year.

The freeze on new debt and
equity issues comes as China is

making headway in establish-

ing a regulatory framework for

its fledgling securities market
and is preparing to do the
same for its mushrooming
futures markets.

New regulations issued last

week by the state council, Chi-

na's cabinet, were aimed at
stiffening the country’s stock
market regulatory framework,
pending the promulgation next
year of a new national securi-

ties law.

The new rules cover nine
aspects of stock market
activity, including public
offerings, general trading, cor-

porate takeovers, continuous
disclosure, investigation proce-

dures and arbitration of dis-

putes.

Last week's interim regula-

tions are also aimed at facilita-

ting the listing of Chinese com-
panies on overseas exchanges.

Nine state enterprises are seek-

ing listing in Hong Kong.
Publication of the new regu-

lations caused the Shanghai
index to plummet because
speculators were concerned at

the effect stricter supervision

would have on the market's
fairly lax regulatory environ-

ment
The China Securities Regula-

tory Commission said the new
rules were aimed at regularis-

ing the activities or China’s
two stock markets; Shanghai
and Shenzen in a Special Eco-
nomic Zone, adjacent to Hong
Kong.

Brambles shares

plunge on poor
estimate for half

Singapore Technologies

to float 25% of offshoot

By Bruce Jacques in Sydney
By Kteran Cooke
in Kuala Lumpur

SHARES in Brambles
Industries, the Australian
transport group, fell yesterday

to an 18-month low after a
forecast of sharply lower sec-

ond-half profits.

The shares fell 96 cents to

AS12-98 (USS9J10), their lowest
since November 1990, after

directors said earnings for tbe
half to June faced a marked
fall. They cited recession in

Europe as the main reason,
but added full-year earnings
should uot fall more than 15

per cent on the earlier

AS180.2m.

SINGAPORE Technologies
Industrial Corp (STIC) is to

float an initial 170m shares on
the local stock market, repre-

senting 25 per cent of its

enlarged share capital.

STIC is part of the Singapore
Technologies group, which
started life in the 1960s as the
industrial branch of Singa-
pore's armed forces.

It is now involved in a vari-

ety of activities, including com-
puter software, vehicle leasing,

infrastructure projects and the
operation of the Singapore
mint

STIC says it made a pre-tax

profit of S$38.7m (USS24m) in

calendar 1992.

The share offer will be made
on tbe fixed price and tender
system, with an offer price in

the region of Singapore 85

cents per share.

Mr Wong Kok Siew, STIC’s

president, said the proceeds
would help the group to

expand overseas.

• Keppel, a Singapore con-

glomerate with a large stake in

the island republic's shipyards,

intends to list its subsidiary.

Keppel Bank, on tbe local

stock market. Keppel said

details would be announced
next month.
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Investment income
Interest earned less administration expenses

Surplus on realisation of investments

233.4

54.3

15.4

219.9

63.1

303.1 283.0

Cost of prospecting 35.0 33.1

Provision against investments and loans 15.0 10.0

Grants - educational and welfare 5.5 4.4

Net income 247.6 235.5
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Dividends

- R million 247.5 235.4

- cents per share 1025 975

interim 525 475

final 500 500
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Unlisted - directors’ valuation 288.0 206.7
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DIVIDEND

Dividend No. 90 of SOO cents per share has been declared payable on Tuesday, 6 July

1993 to shareholders registered at the close of business on Frklay, 28 May 1993. The
register of members will be closed from Saturday, 29 May 1993 to Saturday, 12 June
1993. The full conditions relating to the dividend may be Inspected at the Head office

and London office of the company and at the offices of Its transfer secretaries.
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Registered office:

14 Main Street

Johannesburg 2001 G0(sD@
London office:

19 Charterhouse Street

London EC1N6QP

H May 1993

The annual report will be posted on or about 10 June 1993
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INTERNATIONAL CAPITAL MARKETS
Announcement of better-than-expected producer prices data prompts positive reaction

Long-dated UK gilts recover lost ground
in London and

rmncK Harverson
in New York

THE UK government bond
market reacted positively to
the news of better-
than-expeeted producer prices
at both input and output
levels.

This was best reflected In the

government
BONDS

vwy long end of the market
The 8% per cent gilt due 2017

gained Just ova- a quarter of a
point recovering some of the
ground lost when the recent
spate of good economic news
created gloom in the most
inflation-wary camps.
An additional £250m tranche

of the 2017 stock, announced
on Friday, was sold without
difficulty by the Bank of
England yesterday, along with
£35Qm of 8 per cent gilts due
2)03.

Market sentiment was
helped by the demand
exhibited for these issues.
Some resilience was also

shown at the shorter end of the
market
The one area to sag was the

middle range, where the next
auction is expected, although
the Bank of England has yet to
make an announcement
The 8% per cent bond due

2007 was down by about Vi.
While the market seems to

have been little moved by the
Conservatives’ losses in last
Thursday’s elections, one
economist commented that
gilts might have responded
more strongly to the good
news on inflation without the
political setback and the
consequent weakening of the
pound.

ELSEWHERE, excitement
focused on

_ Denmark, where
the government bond market
fell sharply in response to a
narrowing of the gap between
the “yes’* and “no" camps
ahead of the Maastricht
referendum on May 18,
according to recent opinion
polls.

A weekend poll showed 46
per cent of Danes intending to
vote “yes" with 34 per cent
against
Before last June's surprise

“no" vote, the figures were
similar.

If the Danes repeat that
rejection, a speculative attack
would be expected on the
Danish krone, which weakened
against the D-Mark yesterday.
The yield on the 10-year

government bond rose to 7.76
per cent, compared with 7.6 per
cent on Friday night.

The Spanish peseta is seen
as the next most vulnerable
currency and Spanish
government bonds were also
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relatively poor performers on
what was a generally quiet day
for continental European
markets.
Trade in French government

bonds was on ice ahead of the
mini-budget statement, which
came too late in the day for the
European markets.
There was little impetus in

Germany. The next repo rate
announcement is due
tomorrow. However, only a
thin slice is expected to be
taken off the the 7.71 per cent
level that was established last

week.
One feature of the

continental markets was that
Dutch bonds continued to
outperform German bunds.
With the guilder remaining

strong, hopes are alive that -

interest rates can continue to
be cut independently of
German ones.

Dutch 10-year bonds were
yielding 12 basis points less

than the German equivalent,

BENCHMARK GOVERNMENT BONDS

putting about 4 more basis

points distance between
tham

One economist said: “It’s a
bit like holding German stock

without east Germany.”

A SURGE in the Nikkei
stock market Index, pushing it

over 21,000 for the first time
since March last year,
undermined Japanese
government bonds.
The Nikkei was driven by

the view that the Japanese
economy would soon show
signs of recovery.

Other negative factors for
the bonds market were an
abatement of the yen’s rise

against the dollar and the rise

in US Treasury yields.

The yield on the benchmark
No 145 bond due 2002 rose from
4.35 per cent to 4.43 per cent in

Tokyo trading, and the futures

contract fell from 108.27 to

108.00.

Both figures weakened a
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little further
trading.

in London

US TREASURY prices were
unchanged in light trading
yesterday morning as dealers

and investors patiently
awaited this week’s injection of
flesh supply.

By midday the benchmark
30-year government bond was
unchanged at 103fi, yielding
6.837 per cent At the short end
of the market, the two-year
note was down & at 100& to

yield 3.775 per cent
In the absence of fresh

economic news, the market's

attention was focused firmly
on the forthcoming quarterly

refunding round.
Over the next four days the

Treasury is due to sell Jlfibn in

three-year notes (today),
$L0.75bn In 10-year notes
(tomorrow), and $8.25bn in
30-year bands (Thursday).

In addition, more than $38bn
in three-month and six-month
bills and cash management
bills will also be sold this

week.
With so much new supply in

the pipeline, participants were
reluctant to commit funds to
the market

Eurocommercial
paper market
shows decline
By Rfchond Waters

THE Eurocommercial paper
market, once one of the fastest

growing sectors of the interna-

tional capital markets, went
into reverse early last year,

according to figures published

yesterday.

The decline has been caused

in part by a switch by corpo-

rate treasurers to longer-term

borrowing, taking advantage of

low long-term interest rates,

and in part by a fall-off In the

credit quality of issuers of

short-term papa:.
Overcapacity in the Euro-

commercial paper (ECP) mar-
ket has already led to the
departure of several banks in

the past four years, among
them Merrill Lynch, Warburg
and Salomon.
Continuing shrinkage is

expected to lead to further
withdrawals from a market
which still has around 10
active dealers.

Figures from the Bank for
international Settlements, pub-

lished today, show that a net
$7.4bn of ECP was repaid in
the last nine months of 1992,

cutting the amount of out-

standing paper in the market
by almost 10 per cent
These repayments reversed a

$7.7tm increase in the size of

the market in the first quarter

of that year.

The fall-off was prompted in
part by a switch by borrowers
further down the yield curve,

and in part by a downgrading
in the credit ratings of a num-
ber of issuers of short-term
paper.

The downgradings of Italy

and of Scandinavian banks last

year had a particular effect on
the market, said Mr John Ford,

head of ECP at Citibank.

A ruling In France in March
this year that Sicavs (money
market funds) should hold no
more than 10 per cent of their

assets in Europaper and other
unregulated investments has
also stunted the demand for

ECP from a group that had
been among the most active
investors in Europe, Mr Ford
added.

Competition from a number
of domestic commercial paper
markets also drew borrowers
away from the international
market, but last year’s move
by the German authorities to

open up the D-Mark commer-
cial paper market to foreign
issuers helped stem the decline

of short-term paper, according
to the BIS.

International Banking and
Financial Market Develop-
ments, May 1993. BIS, Basle.

schilling
By Sara Webb

THE REPUBLIC of Finland
yesterday tapped the Austrian
schilling sector of the Euro-
bond market with a Sch2bn,“ five-year deal - the biggest
seen in that sector.

Creditanstalt Bankverein of
Austria, lead manager for the

INTERNATIONAL
BONDS

deal, claimed that Finland was
able to borrow on more aggres-
sive terms in Austrian schil-

lings than in the D-Mark
sector.

The bonds, which have a
coupon of 6% per cent, were

issued at 100.75 and reoffered

at 99.325 to yield 7.04 per cent
This represents a yield spread
of 39 basis points over the
interpolated government hood.
The lead manager said that

the deal would have some
"scarcity value”, given the
absence of any government
bonds in the five-year area.

Finland borrowed in Aus-
trian schillings last year,
launching an Issue of 10-year

bonds with a B% per cent cou-

pon which are now trading at a
yield spread of about 40 ha/rfs

points over the relevant gov-

ernment bond.
Other dealers who follow the

Republic of Finland’s borrow-

ings in . the international capi-

tal markets said that it was

well ahead with its borrowing
programme for 1993, having
chosen a wide variety of cur-

rencies and maturities so far
Hiin year. Finland has an AA2/
AA- credit rating.

“The feeling is that the worst
is over for Finland - there's a
greater measure of confidence

from investors," said Mr Tim
Skeet, senior vice-president of

Kidder Peabody's syndication
desk.

The Eurobond market was
unusually quiet yesterday,

with the only other substantial

deal of the day a reopening of

an erfwting French franc issue.

The European Investment
Bank has doubled the size of

its recent 6V* per cent, five-year

deal with a further FFr2hn of

the bonds. The deal is being
lead-managed by CCF.
The bonds were reoffered at

the issue price of 89.54 to yield

10 basis points over the five-

year government bond.

Some dealers suggested that

the recent flood of Eurofranc
deals may have run oat of

steam.

Rumours are circulating, in

the market that Sweden may
be planning to tap the Euroyen
sector with a fairly large five-

year deal
Meanwhile, in the Eurosterl-

ing sector some market experts

have suggested that there
might be good swap opportuni-

ties for borrowers, who would
be able to borrow in fixed-rate

sterling and then swap into

floating-rate sterling to give
attractive sub-Libor levels of

flinding.

However, investor demand
for Eurosterling paper is seen
as being weak at the moment
• Credit Suisse, the large
Swiss bank, had its triple A
long-term debt rating and Al+
short-term rating reaffirmed
yesterday by Standard &
Poor's, the US rating agency.
S&P placed the ratings on

creditwatch with negative
implications in January.

In April, Moody's Investors

Service downgraded the rating

an the long-term deposits and
guaranteed senior Eurodebt of

Credit Suisse and Credit Suisse
Financial Products to Aa2 from
AaL

Doubts over EC investment law
By Richard Waters

THE way that European
countries choose to implement
European Community law on
investment regulation could
have an impact on the attrac-

tions of competing European
financial centres, according to

speakers at a conference in
London yesterday organised by
the Financial Times.
The Capital Adequacy Direc-

tive and the Investment Ser-

vices Directive, the corner-
stones of EC law on the
investment markets, leave con-

siderable scope for national

discretion.

Commenting on the imple-
mentation of the ISD, Mr Bob
Steel, head of equities at Gold-

man Sachs in London, said:

"Upon the results of this pro-

cess depend many strategic

questions for investment
firms.” Mr Steel pointed to

three concerns about the direc-

tive, which will give invest-

ment firms authorised in one
EC state a passport to operate

in all others.

First, there was still the pos-

sibility of new rules that would
adversely affect the efficient

operation of market intermedi-

aries.

Second, ambiguities in the
text meant that the directive

could he interpreted in many
different ways.

Third, the fact that the sin-

gle passport for investment
firms would be introduced

three years after a similar
passport for banks which are
active in the securities markets
would put investment firms at

a disadvantage.

Mr Steel pointed to the com-
promise on market transpar-
ency that was struck tn the
directive, allowing member
states to restrict the extent to

which investors can use “off-

exchange" markets. Hamper-
ing the use of such markets,
which include London's Seaq
International, could hinder the
operation of financial markets,
he warned.
Mr Peter Baring, chairman of

Barings, also called for close

attention to the implementa-
tion of the Capital Adequacy
Directive in national law.
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TRADITIONAL OPTIONS

• First Dealings Apr. 28

• La# Dealings May T
• Last Declarations Ad. 29

• For settlement Aug. 9

3-month caR rale indications an
shown in Seturefc/ eOttons.
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CatdweS inv&n Cannon St biv&.

Comae, Cntarprtaa Computer, First
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rants, Maddox, Ossory Est% Ptt-

tenertsft, Proteus Inti, and
Rothmans tntt. Double in PRten-

erfefl.

FT-SE ACTUARIES INDICES

n» FT-SB 100. FT-SE MW 250 and FT-SE Actuaries 350 indices and the FT-SE

Actuaries Industry are calculated by The International Stock Exchange

of the United Kingdom and Republic of Ireland Limited, o The international

Slock Radmnge of the United Kingdom and Republic of freiaml Limited 19W. AD
rights reserved.

The FT-Actaariea AB-Stare Index Is calculated by The Financial Times lim-

ited in conjunction with the Institute of Actuaries and the Faculty of Actuaries,

o The Financial Times TJmttal 1993. All rights reserved

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices, the FT-SB

industry Bwfahi and the FT-Actuartes All-Share index are members

of the FT-SE Actuaries Share Indices series wttcb are calculated in accordance

with a standard set of ground rules established by The Financial Times Limited

and T/hwVi Stock foefrang* in conjunction with Lb* Institute of Actuaries and

the Faculty of Actuaries.

"FT-gB" and "Footsie" arejoint trade marks and sendee marks of the London

Stock Exchange and The Financial Timas United.
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COMPANY NEWS: UK

RHM’s milling side

in Tomkins’ sights

Three companies are to raise funds for their expansion plans through flotations

PhoneLink for USM with £40m tag

Trevor Burke and his wife Heathen their previous companies were sold to help launch PhoneLink

By Richard Gotirlay

MR GREG Hutchings, chief
executive of Tomkins, yester-

day gave the first details of

how his Smith & Wesson hand-
gun and bicycle conglomerate
is to integrate Ranks Hovis
McDougall, bought last year
for £935m.
Most analysts believe that

for RHM to be a successful
acquisition Tomkins would
need to turn around the mar-
ginally profitable milling and
baking division, so it was not
surprising most attention has
alighted on this cut-throat mar-
ket.

But for observers of the
bread wars that periodically
hit supermarkets and currently
have suppliers in a tight grip,

there were only crumbs of

reassurance that some of the
imbalance will be removed
from the market
“We have a pretty open mind

about Tomkins but still need a
bit of convincing that the mill-

ing and baking industry is

going to turn around in the

short run," said Mr David

Lang, analyst at Henderson
Crosthwaite.
Nevertheless, Tomkins has

made a start and Mr Hutchings
says British Bakeries' “capac-
ity has (been brought) more
into line with demand". Pro-

duction is now “concentrated
in the efficient bakeries.”

British Bakeries has closed

bakeries in Croydon and
Exeter and a plant at Tafts
Well in Wales. Capacity has
been cut at Wlmbush bakery in

Birmingham and distribution

depots at Liverpool and Pres-

ton have closed with Grimsby
depot soon to follow.
“1 do not think RHM have

done a great job,” Mr Hutch-
ings says. “There is a huge
amount of cost saving which
we can do.” He says he is not

planning any price benefits -

by increasing prices - but will

be taking out capacity. In the
five months since Tomkins
took control, 7 per cent of RHM
capacity had already gone.

There remains, however, the
matter of the RHM challenge
to ABF before Tomkins took
over. “There is still a problem

of relative market share before

we can see any balance return-

ing to the industry,” said Mr
Lang. “They have taken a lot

of market share off the market
leader (ABF) who is obviously
intent on getting it back.”

It is a view with which Mr
Hutchings does not concur.

“I think it will settle down to

those sorts of market-share
numbers for ever." Mr Hutch-
ings said. “If they lose money,
we lose money; If they make
money, we make money.” Tom-
kins has also recognised the
value of the brands it has
taken over.

It said yesterday it would be
increasing the brand advertis-

ing budget by over the
next 12 months, a move that

has reassured some food ana-
lysts who suspected Tomkins
would be tempted to milk the

brands.
Elsewhere Tomkins says it

has accelerated the search for

savings, particularly in labour
costs, at Rank Hovis, the flour

milling business which has
been hard hit the the poor
breadmaking wheat harvest

By Alan Cane

FINDING THE metaphorical
needle in a haystack must
often seem easier than retriev-

ing information from an
on-line database. The search
techniques used by most com-
mercial operators leave a lot to

be desired.

This suggests that Phone-
Link, a three-year old comput-
ing services company based on
Merseyside, should warrant
the gratitude of Information
users when it floats on the
Unlisted Securities Market
Phone!.ink has developed a

novel method of finding stored

information which promises
hitherto unheard of speed and
simplicity. It is already finding

support in the database indus-

try. Among the suppliers who
have agreed to provide elec-

tronic information to run on
PhoneLink’s computers are the
Automobile Association, Brit-

ish RaO, Ordnance Survey and
the Royal Mail
British Telecom will market

its method of extracting tele-

phone numbers from its data-

base as a service called BT
Teledirectory, at present on
trial with some of BTs large

users. IBM, the market leader

in personal computers, has
reached agreement in principle

to build special terminals and
to incorporate PhoneLink ’s

software into its personal com-
puters.

Some 25 per cent of the com-

pany is expected to be floated

through a placing sponsored
by Alfred Provincial Securities.

The aim is to raise about £12m
to continue the development
and marketing ofkey technolo-

gies. At the placing price, the

company is expected to be cap-

italised at about £40m.
PhoneLink is the creation of

Mr Trevor Burke and ins wife

Heather. Their previous com-
panies, Technique, which mar-

keted computer-aided design
software for kitchen manufac-
turers and Profile UK. which
supplied building industries

with planning application
details, were sold to help
launch the new company.

Its business case lies in its

claim to be able to do simply

and cheaply what is at present

difficult and expensive.

PhoneLink’s method is called

Tel-Me; it makes use of a

snathe of technologies includ-

ing artificial intelligence and
parallel computing. Among its

advantages, according to Mr
Burke, is that costs per inquiry

will be lower than other UK
on-line information services.

Typically, a complete enquiry,

including connection time,

should be processed within 15

seconds. The use of software

predictive techniques may
mean that the right answer Is

on the computer screen before

the customer has finished typ-

ing in the enquiry.

The Burkes envisage custom-

ers using Tel-Me to retrieve

information from a parcel of

databases. A salesperson, for

example, might investigate the

most effective routes between
calls, (heck on hotels in the

area and look at news stories

on prospective clients.

Division

Group float

becomes a

reality
By Paul Taylor

BRISTOL-BASED Division

Group has become the first

company involved with virtual

reality computer technology to

float on the Stock Market.

Henry Cooke Lumsden, the a
Manchester broker, yesterday

placed 15.4m of the shares at

4Qp each. The placing is equiv-

alent to about 45.6 per cent of

the capital and values the

group at £19.5m. The shares

are expected to begin trading

on Monday.
Some 1.65m shares were sold

on behalf of existing share-

holders. who are retaining a

substantial portion of their

present holdings. The balance

was sold by the group to raise

about £5m net.

Division bas developed a

complete virtual reality sys-

tem based on personal comput-

ers. In the year to March 31

1992- the group recorded a loss

of £107,000 on turnover of

£L08m. In the five months to

March 31 this year ft made a

pre-tax profit of £19,000 on ;**»

turnover of £746,000.

The funds raised through
the placing will be used to

boost marketing and fund

research and development

API planning third leg as

profits advance by 46%
By Peter Pearse

API, the packaging group,
yesterday announced a 46 per

cent jump in pre-tax profits

from £1.34m to £136m for the
half year to April 3, on turn-

over 11 per cent higher at

£32.8m.

Mr Michael Smith, group
chief executive, also
announced that the company
would soon be adding - by
acquisition - a third packaging

leg to stand alongside the foils/

laminates and converted film/

paper products divisions.

Mr Smith said the advances
were largely due to productiv-

ity increases and rises in mar-

ket share, rather than to any
upturn within the packaging
industry in particular or the
UK economy in general. He
added that sales by volume
had climbed 14 per cent but
that there had been some price

erosion after winning several

large accounts.

Mr Smith said the prospec-

tive new leg would be higher-

tech yet - since the year-end
the group has strengthened its

balance sheet by £L2m to £2m
net cash.

Of API's sales some 48 per

cent are abroad - 15 per cent

to the US, 27 per cent to
Europe and 6 per cent to the
Far East.

Foils and laminates lifted

operating profits to £i.37m
(£759,000) on turnover o£.£20m
(£l7.6m), while converted film

and paper products made
£1.14m (£900,000) on turnover
of £llm (£9.62m). Mr Smith
said that both divisions were
still pursuing margins of 15 per

cent; this time they were 68
(48) per cent and 10.4 (9.4) per

cent respectively.

Again the blot was the heat-

ing and ventilating systems
side which broke even
(£200,000) on turnover of
£1.78m (£288io).

The interim dividend is lifted

to 3.35p (3.05p), covered 1.9

times by earnings of 6.4p (4£p).

John Wood ahead at £18.5m
By James Buxton,
Scottish Correspondent

JOHN WOOD Group, the
privately-owned energy con-
tracting company based In

Aberdeen, continued to expand
in 1992 but at a slower rate

than in the previous year.

Sales were up 17 per cent at

£203.6m and pre-tax profits

ahead 10 per cent at £18.5m.

Mr Ian Wood, chairman, said

that trading conditions had
been more testing than in 1991,

with slower expansion In the
North Sea where exploration

companies in particular were
finding life more difficult.

“We needed to draw breath a
little,” said Mr Wood. In 1991

turnover rose 44 per cent from
£120.8m to £173£m, and pre-tax

profits jumped 78 per cent from
£9.5m to £16Jhn.

The company, which claims

DIVIDENDS ANNOUNCED
Carres - Total Total

Currant Data or ponding for last

payment payment dividend year year

API mt 3.35 Jury 2 3.05 _ 7.5

Donelon Tyson _—,..fin 1 2 Aug 27 13 1 2 1.2

Goldsmiths — fln 0.3 Aug 31 0.3 0.3 1.8

Parkland Tex — ftn 1 July 9 1 2 2
Skflaw . . ._ int 4J25t Jtfy 16 3.75 - 10
Sketchloy fin 2 July B 3 3 3

Dividends shown pence per share net except where otherwise stated. fOn
Increased capital. ____

to be the UK’s largest Indige-

nous oil and energy service
company, is working closely

with Shell Expro In the North
Sea and last year won a five

year contract worth about
£150m overall from British

Petroleum for design and engi-

neering services to three North
Sea fields.

The company won two large

contracts for oilfield services

in Kuwait where it employs
1,000 people, and invested
£l.5m in workshops in the

United Arab Emirates. In the

US the group spent $l5m
- (£9.7m} on two acquisitions in

the oilfield services sector.

In the non-oil sector the
group invested £3m in a repair

facility for gas turbines at

Aberdeen and won a five

year repair and maintenance
contract with National
Power.

Announcement to the holders

of warrants "BBC" 1990-95

Issued by ABB Employee Equity B.V.

Amsterdam, Netherlands

Tbe Annual General Meeting of shareholders of BBC Brown
Boveri Ltd, Baden. Switzerland, held on May 6. 1993 has

decided to

(i) make a split (1 :5) of each of its Series B Registered

Shares with a nominal value of SFr 100 into 5 new
Registered Shares each with a nominal value of SFr 20;

(ii) make a split (1:5) of each of its Series A Bearer Shares

with a nominal value of SFr 500 into 5 new Bearer Shares

each with a nominal value of SFr 100; and

(iii! to exchange each of its Participation Certificates with a

nominal value of SFr 100 for one new Bearer Share with a

nominal value of SFr 100.

As a consequence and in accordance with Condition 8 of the

BBC warrants each warrant entitles the holder thereof to

purchase 1,01 BBC Bearer Share with a nominal value of SFr

100 at a price of SFr 1016.20 per share. This change is effective

from May II, 1993.

May 11, 1993

ABB Employee Equity B.V. BBC Brown Boveri Ltd
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1730 3004 3050 3340
1000 aooa am
1830 2003 2062 2072
1900 2039
1030 2010 2441
2000 2442 1940
2030 24 81 9RA7
7100 2013 3843
2130 3000 m.'tw 3940
2200 3000 3043
2230 2013
2900 3440 24.19
2330 2442 24.10
2400 2422 1847

Court Cavendish prepares for market debut
By Catherine Milton

COURT CAVENDISH, the UK nursing
home operator, will today announce
plans for a flotation by way of a public

offer and placing, likely to value the
company at between £4Dm and ESOm.
Dr Chai Patel, Court Cavendish chair-

man. said: "The plan is to dogear to
nothing, but we hope to raise more
than the £24.6m debt we are carrying. If

we do not raise any new expansion cap-

ital, the market capitalisation would be
between £35m and £40m."
The company is the fifth largest inits

sector in a fragmented market, operat-

ing 1,202 beds in 24, mainly purpose
built, homes. It plans to grow at 500

beds a year for the next three to five

years through acquisitions and joint

ventures with health and local authori-

ties as well as Increasing beds on exist-

ing sites.

A pathfinder prospectus for the UBS-
arranged flotation, including full

accounts for the year to April, is due
next month. It is expected that half the

shares will be placed with the rest

offered to the public.

The market for nursing homes, which
caters for about 10 per cent of people

aged 75 or older, is in flux because of

new government funding rules. How-
ever, the UK’s ageing population means
demand in the market should increase.

Court Cavendish is joining a growing
sector of the stock market including

Takare, Quality Care Homes. Associ-

ated Nursing Services and the most
recent entrant, Westminster Health

Care which floated in March. It has a

higher proportion than its rivals - 60
per cent - of private or part-private

clients.

The company began operating in late-

19SS and expanded the following year

with the £29m acquisition of 12 homes
from Ladhroke, funded by venture capi-

tal and the Royal Bank of Scotland.

The initial gearing proved “difficult”

and the group was re-financed in 1991.

Foster's Brewing Group, which holds

43 per cent in equity converted from
£7.lin mezzanine debt, is expected to

sell as is Ladbroke which has an 8 per
cent equity stake.

Other venture capital backers -

Klelnwort Benson. Grosvenor, Gart-

more and Legal and General - are
expected to remain on board. Manage-

ment expects to hold between 5 and 10

per cent of the listed company.
Results have been affected by high

interest charges since 1990. The com-

pany estimates making £54,000 pre-tax

profit in the year to April compared
with a £4.36m loss in the previous
period.

However, It expects profits before

interest of £2.67m after exceptional

costs of £134,000 associated with the flo-

tation (£1.5m losses, depressed by
exceptional costs of £4.53m).

Turnover is estimated at £13.6m
(£13.3m) giving an operating margin of

20.6 per cent (22.8 per cent), a little

lower than rivals. The company said
margins were not directly comparable
year-on-year because the mix of owned,
managed and leased homes fluctuated.

Banque Indosuez pays
£8.8m for Sheppards
By Angus Foster in London
and Alice Rawsthom in Paris

BANQUE INDOSUEZ, the
French investment bank, is

expanding its UK interests by
paying about £8Bm for Shep-

pards, one of London’s oldest

stockbrokers.

Indosuez has been in discus-

sions since November with
Sheppards' management and
its 51 per cent shareholder
Banque Arabe et Internatio-

nale d’lnvestissement, the
Arab banking subsidiary of

BNP.
Sheppards will be merged

with the relevant areas of Indo-
suez’s existing UK businesses,

Carr Kitcat Aitken, an institu-

tional investment firm, and WI
Carr Investments, which speci-

alises in private cheats. That
business will be renamed Carr
Sheppards.

Mr Antoine Jeancourt-Galig-

nani, chairman of Indosuez,
said the acquisition formed
part of the group's long term
international expansion strat-

egy and its plans to strengthen
its private client business,
where Sheppards is well- estab-

lished.

He said the merger should
yield “significant cost savings"
particularly in administrative

areas and in central overheads.

About 40 to 50 staff, a third of

Sheppards’ total, are likely to
be made redundant following

the merger.
Indosuez, one of the largest

subsidiaries of Suez, the
French industrial and financial

group, experienced a difficult

time in the past year because
of economic slowdown and the

property slump in Paris. It saw
net profits plummet 87 per cent
to FFrlOlm (£12-2m) In 1992.

Mr Jeancourt-Galignani said

there had been a “significant

improvement" during the first

quarter of this year. The group
had come under pressure in
France because of high interest

rates and the slowdown, but
had fared well in its interna-

tional and private banking
business.

Mr Fred Carr, chief executive
of Carr Sheppards, said the
merger brought together two
of the oldest names In tbe City.
WI Carr was founded in 1825

and Sheppards two years later.

“It's one reason we felt we
should keep the Sheppards
name going on the private cli-

ent side,” he said.

Sheppards, with funds under
management of about £l.6bn,

is thought to have made profits
of some £lm last year.

Excalibur talks aborted
SHARES OF Excalibur Group
yesterday closed 5p down at

l4Vip following the announce-
ment that discussions In rela-

tion to an approach for the jew-
ellery maker, announced on

April 20, had been terminated.
Dealers had speculated that

Suter was the other party after
it took an 11.2 per cent stake
in Excalibur earlier this
year.

IN BRIEF

BEMROSE CORPORATION
has received acceptances In
respect of 8m new ordinary
shares, representing about 95.6
per cent of the total number
offered by way of rights.
E1S GROUP has acquired the
business and assets of William
Klein of Essltngen, Germany

,

for £1.72m cash, including the
repayment of loans, and the
product repair service division
of Airwork of Femdown, Dor-
set, for £290,000 cash.

INTERCARE GROUP has
acquired RTH, a Dutch manu-
facturer and distributor of
wheelchairs and other mobility
aids, for a maxinnmi of FI 8m
(£2.88m).
MALAYA GROUP is to pay
£1.18m cash for the freehold of
a dealership site adjacent to
the Bow flyover in east Lon-
don. Malaya said it was In
advanced talks with a number
of vehicle manufacturers for
the granting of franchises to

Malaya at Bow.
MICROGEN HOLDINGS' Swed-
ish subsidiary, Capella, is

acquiring the electronic print-

ing and computer output
microfilm business of A/S EDB
in Norway for NKrl2m
(£1.14m), of which NKrlOm is

payable in cash on completion.
Tbe balance, which is profit
related, is due after 12 months.
The book value of the assets
being acquired is NKr800,0G0.
Turnover of the business is
about NKiflOm.
SLOUGH ESTATES has
received acceptances for its
3-for-10 rights issue in respect
of 87.8m shares, representing
about 87.1 per cent.
STORM GROUP has signed an
two year development agree-
ment with Dai Nippon Printing

of Japan, making Dai Nippon
the representative in Japan for
the complete range of charac-
ters and properties owned and
marketed by Storm.

Carclo poised to swoop for

Arthur Lee in agreed bid
By Andrew Bolger

CARCLO Engineering Group is

expected to announce the
agreed takeover of Arthur Lee
St Sons, the Sheffield-based
manufacturer of steel and plas-

tic products in which it already
has a 29.9 per cent stake.

Shares in Arthur Lee were
suspended yesterday lunch-
time at 142p, valuing the group
at £47.6m. A minute later, Car-

clo's shares were suspended at

223p, giving the Leeds-based
company a market capitalisa-

tion of £93-4m.
Neither company or any of

their advisers would comment.
However, a full bid had been
expected since Carclo raised its

Arthur Lee stake to the pres-

ent level in October by paying

GM Firth, the engineering
group, 80p per share for a 22
per cent stake.

Carclo, a card clothing, wire
and engineering products
group, has ridden out the
worst of the recession, thanks
partly to the timely disposal of
its springs and forgings busi-

ness for £21.6m to Hoesch, the
German steel group, in 1991.

Although Mr John Ewart, Car-

clo’s chairman, described the
Arthur Lee stake as a “trade

investment”, he also said last

year that he was always on the
lookout for acquisitions at the

right price.

Carclo's pre-tax profits fell 30
per cent to £5.63m in the 12
months to March last year, but
its interim pre-tax profits
increased by 23 per cent in the

six months to September and it

was enjoying a stronger order
book.

Fierce price competition and
a decline in demand decreased
Arthur Lee's pre-tax profits

from £5. 12m to £861,000 in 1991.

but they recovered to EL98m in
the year to September 30. The
group repaid nearly all its bor-

rowings last year after selling

its loss-making bright bar divi-

sion and related steel stock-
holding company for £7.5m.
Arthur Lee shares dipped to

65p in August last year, but
were chased up to their pres-
ent level by the bid specula-
tion.

Mr Peter Lee, chairman, said
in January that Carclo's stake
was “a worry" and “not of our
choosing”.

Sir Michael Bishop: stayed in profit hi one of the most difficult periods seen in CivU Avtaam

Airlines of Britain in black
and strong start this year
By Richard Gouriay

AIRLINES OF Britain, the
holding company for British
Midland Airways, remained in
the black last year despite a
recession that has pushed
some direct competitors in
Europe into substantial
losses.

Pre-tax profits fell from
£2.lm to £834,000 in the year to
end-December on sales which
moved ahead 14.5 per cent at
£392m.
However, Sir Michael

Bishop, chairman, said the air-
line rebounded from a poor
start last year to record a

first quarter in

British Midland, the largest

£l.43m (£l.97m) *
Airlines saw profit
£87,000 (£l.6m).

"We have kept t]

in the black in nm>
difficult periods I h
Civil Aviation,” s
said.

The first half
affected by passeng
down from business
Passengers were i

ing to the front of i

partly due to the l]

of the Diamond Eui
After British Air

over last autumn <
passengers had a
back to Heathrow

wick, leading to a strong last
quarter. Sir Michael said.
Mr Austin Reid, managing

director of British Midland,
said that despite recession the
group had met its strategic tar-
get of expanding the Interna-
tional side of the business.
International sales had

grown from 15 per cent five
years ago to 50 per cent
today.

- —e (VLIH
Airways last month
the frequency in its f

The increase in frei
1991 had been an ai

“marginalise us".
Reid.
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^ comPajly notes signs of improvement in the economy

Cleaning side behind fai
By Angus Foster

SKETCHLEY, the cleaning and
testae rental company, yester-
day confirmed that profits fell

aod said It has
started a Passive discounting
campaign” to try to lift tu^

stores
8* ^ ^ ^ deanil

?g

feB trom
£6.oan to £3.llm in the year to
April 2 due to recession. The
tell, which included excep-
tional costs of El .65m, was
expected. Last month Sketch-
ley warned that second half
trading in its dry cleaning divi-
sion had been poor. At the
interim stage the company
reported flat profits of £3.lm.
Sketchley’s shares gained 5p

to 97p after Mr David Davies,
chairman, noted signs of
improvement in the economy.
Any sustained recovery will

be felt relatively speedily by
our divisions," he said.
Turnover fell to £104m

(£107mj. Operating profits
dropped sharply from £&64m to
£5.83m, mainly because the dry
cleaning division turned from
a trading profit of £I.76m to a

toss of ElBBfioo. The company
said the division returned^
profit last month. The dis-
counting campaign, which
meant price cuts of 30 per cent
°r m°re ’ *** started well,
according to Mr John Richard-
son, joint deputy chairm™
The tptOe services division

was helped by winning new
contracts and made operating
profits of £5.«m (£553m).

fell to ELOTm
(£2.62m). The. company contin.

to repay borrowings,
winch fell to £6.92m (EUSm),
and gearing dropped from 31
per cent to 18 per cent.
The exceptional charge

stemmed from a provision on
an interest rate swap agree-
mmit which was entered into
in 1988, before the present
management took charge.
Earnings fell from 7J8p to

4-9p. or 6.6p without the excep-
tional The company is recom-
mending a maintained final
dividend of 2p to make an
unchanged total of 3p.

• COMMENT
Three years after saving
Sketchley, Mr Richardson »na

SketcMey
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John Richardson deft) and Tony Bloom, joint deputy

his fellow deputy chairman, Mr
Tony Bloom, show a new deter-
mination, and perhaps Impa-
tience, to get the business mov-
ing. Price cutting, set to
continue to the year end, is a
calculated risk which needs
large volume increases or mar-
gins will suffer. Meanwhile the
two men are still looking for

acquisitions and said a £30m or
upwards target would be
suitable. Both are familiar
with managing larger compa-
nies, and acquisitions are
likely to stray from the textile

services sector. The City,
apparently, is supportive. Mr
Richardson said his institu-
tions are ready to back a large

1901 92 93

Squreg DobBtwam

takeover, as long as It

sense. Smaller shareholders
will doubtless show similar
circumspection, especially
since it is likely to herald
a rights issue. Profits this year
of £6m put the shares on 14

times. Until the future is

clearer, that rating is about
right

. $ Prowting loses £4.87m after land provisions
By Paul Taylor

THE NEED for further provisions
against its land holdings pushed Prowt-
ing. the housebuilder, into pre-tax
losses for the second consecutive year.
After a £433m (£22.4m) exceptional

provision the group reported pre-tax
losses of £4437ta in the year to February
28, compared to £17.7m, on turnover
down by 4 per cent from £36.4m to
£35m.
Mr Terry Roydon, chief executive,

expressed confidence that this would be
the last write-down and said “as 1883
progresses it is clear that the tong,

debilitating recession in our industry is

coming to an end”.
Losses per share were 73p (18.8p). As

foreshadowed in November, the group
is cutting the total dividend to &.<& (Sp)
with a second interim dividend of L7p,
which was paid in April before the Bud-
get tax changes came into effect
Before the exceptional profits were

£68,000, against £4.71m, reflecting

.

higher interest charges of £4.03m
(£3-82m) and lower-priced house sales.

Mid-year net borrowings peaked at
£42.4m before a debt reduction pro-
gramme resulted in year-end net bor-

rowings faffing to £26Jm (£3&5m), for

gearing of 48 per cent
The number of units sold increased

slightly from 273 to 290, but the average
price fell from £103,000 to £88,000. House
prices generally fell by about 8 per cent
and thbe was a move towards first

time buyers who made up 30 per cent of
sales against 23 per cent in the previous
year.

As a result gross profits fell to £6.78m
(£12m). Administrative expenses were
cut to £3.1m (£&84m) leaving operating
profits at £3£7m (£8-37m).

The land bank includes 5,056 plots

with planning permission or zoned for

residential use, equivalent to more than

15 years supply at current building
rates. After taking account of the neces-
sary writedowns the average book cost
per plot was £11,600. down from £17,200
before the provisions of the last two
years.

Commenting upon the outlook Mr
Roydon said the recovery in house sales
was patchy and confidence remained
fragile.

However, he added: “Barring any new
economic setbacks 1 am confident that

sales volumes should show a significant
upturn for the year as a whole com-
pared with the depressed levels of the
last few years."

GLS contracts help Sidlaw
maintain mid-term outcome
By Andrew Botger

SIDLAW GROUP, the oil

services, packaging and tex-

tiles combine, reported flat pre-

tax profits of £4.6m in the six

months to March 31, in spite of
a jump in turnover, from, £45m
to £7L5m. • :

Sales benefited from a new
£22.7m marine services con-
tract to charter and.manage
standby and supply vessels far

BP and Conoco.
The deal did not contribute

any profits, but it is an impor-

tant part of the group’s strat-

egy of developing Contract
Logistics Services contracts,

which involve managing the
supply chain to North Sea
operators.

The group said it would try

to achieve further cost savings

for its customers and could

Parkland
reduces loss

to £519,000
PARKLAND Textile cut its

pre-tax loss from £2.17m to

£519,000 in the year ended Feb-

ruary 28, after exceptional

charges of £286,000.

Withdrawal from garment
manufacturing coat an extraor-

dinary -tLOfin, but allows the

group .to develop its more com-

petitive 'activities of woollen

spinning and worsted weaving;

with strong on the

dyeing of both yarn and fabric,

said Mr Denis Greenwood,

chairman.
The group also terminated

its direct involvement in weav-

ing fabric for the
.

motor indus-

try by gpnftig its interest in

Guilford Europe.
Turnover rose from £49.4m

to £5&3m. Exports increased 58

per cent to' £11-9m and repre-

sented over 20 per cent of total

sales, against 15 per cent

Mr Greenwood looked opti-

mistically on plans for export

growth to create a better bal-

ance in the business. Exchange

rates would be crucial, he

stressed.
*

In the yarn division Knoll

Spinning experienced strong

order books with significant

increases in exports. Yorkshire

Yarn Dyeing saw rises in vol-

ume throughput but pressure

cm prices and margins.

Fabric losses were elimi-

nated with farther improve-

ment in the order book and

margins in home and export

markets.

Losses per share were 8p

(I9:9p). The final dividend is lp

for an unchanged total of 2p.

Select Appointments

shows £2-5m deficit

Losses at Select Appointments

(Holdings), the USM-quoteri

employment agency group, ieu

to £JL53m for the 12 months to

December 3L

rent out surplus deck space on
the vessels.

Disregarding the new con-
tract, oil services saw sales

marginally ahead at £15.6m
(£I5.4m). Operating profits

improved to £3.06m (£2.73m),
on ^the back . of a higher
contribution from the CL&con-

tracts.

Activity was affected by
tower levels of drilling and
hook-up support work, and by
several weeks of had weather.

The division also absorbed
start-up costs for Supplyiink, a
joint venture set up to offer

CLS to the ail Industry interna-

tionally.

On the packaging side the

operating profits were flat at

£2m on sales of £20An (£18m).

Falcon Packaging was inte-

grated into the division, but
recession continued, to squeeze

margins.
Operating profits from the

Dundee-based faqrfiiM division

declined from £451,000 to
£298,000 on sales which rose
marginally from £il.6m to
£l&3m. While jute continued to

fall, yarns used in the carpet
industry craisblitiaied~progress

made last year.

Mr Digby Morrow, chief exec-
utive, said: “The group’s busi-

nesses have come through the
recession intact and well posi-

tioned for growth as economic
recovery gather momentum.
One again, oil services has
increased its profits and there

are encouraging signs that
business Is picking up in pack-
aging.”

Earnings per share fell to

9.2p (9.5p) but the interim divi-

dend is stepped up to &25p
(3.75p).

Butte Muiing plans to

rebuild through litigation

NEWS DIGEST

That compared with a loss,

on an FRS3 basis, of ELfim for

the previous nine month
period.

Turnover from continuing
operations amounted to £21.7m
(£14.21X1), of which £15.6m
(£10.4m) was attributable to

the UK and £6.15m (£3J38m) to

Australasia.

There was a loss of £1.47ta at

the operating level, against

£808,000. UK operations
recorded a deficit of £L4fim

(£700,000), while Australasia

produced profits of £16,000

(losses of £109,000); interest

payable amounted to £913,000

(£585,000) and exceptional

losses £153,000 (£407,000).

Losses per share, on the
pnifli-gari capital following a

refinancing in October 1991,

amounted to L06p (26p).

Mr Anthony Martin, chair-

man, said during the first

quarter Select had seen a con-

tinued improvement in tempo-

rary business, but the perma-

nent recruitment market
remained depressed. Nonethe-

less, he said results for the

first quarter were ahead of the

comparable period of last year.

Goldsmiths hack in

black with £48,000

Goldsmiths Group, the special-

ist jewellery and watch

retailer, returned to profit over

the 12 months to February 27

with a modest £48jM0 pre-tax.

The outcome compared with

losses last time of £l-29m.

Profits at the trading level,

however, expanded 92 per cent

to £1.91m (£992,000). Interest

charges were slightly reduced

at £L88m (£l-97m). Gearing

was maintained at 108 pcs1 cent.

The group has capped £l2m of

its debt at 6-5 per cent for two

years. "This will allow us to

concentrate on maximising

trading profit” said Mr Jurek

pjasecki, chairman.
A

Turnover edged up 6 per cent

to £42An helped by a stable

market over Christmas; the

year saw eight branches closed

and seven new outlets, induo-

ing two relocations, opened.

Mr Piaaeckl said there had
been a “distinct improvement”
in sales late last year.

Sales in March and April were
up 10 per cent overall and 8 per
cent on a comparable basis.

A proposed single dividend

of 03p is uncovered by earn-

ings per share of 0.12p (losses

of &0Sp)- Last year's distribu-

tion totalled lip, including a
final of 03p.

Unigroup offshoot

valued at £24m
Unigroup, the timber and
building materials group,
announced that the subscrip-

tion price for flotation of its

Malaysian subsidiary has been
fixed at 9L90 to value it at

598m (£24m).

The subsidiary, Golden
Pharos, win be offering 35 per

cent of its capital to Malaysian
institutional and private inves-

tors. Unigroup will retain 60

pee cent, worth some £14m at

the flotation price.

Mr JCrry Owen, chief execu-

tive of Unigroup, said the nota-

tion provided both companies

with valuable cash injections

which wifi substantially reduce

borrowings and strengthen the

underlying value of the group.

Exceptional leave

Pex £908,000 in red

Pex, the knitted products man-

ufacturer, reported pre-tax

tosses of £908,000 for the year

to January 31 after exceptional

reconstruction costs of

£790,000.

Towards the mid of the year

the company, formerly known

as Palma Group, liquidated

subsidiaries, simplified the

product range and wrote down
property values. The result

was to improve reserves by
£600,000. After the year end,

property was sold in Leicester

for £L4m which went towards

reducing debt

The previous company
reported a pre-tax loss of

E27RO0O for the 12 months to

January 31 1992.

By Kenneth Goocfing,

Mining Correspondent

DAMAGES CLAIMED by Butte
Mining from former directors,

advisers and investors now
total about Slbn (£637m)
reported Mr David UoydJa-
cob, chairman. This compares
with the company's market
value of about £3.4m.

Mr Lloyd-Jacob said litiga-

tion in Montana would be “vig-

orously pursued and. in the
opinion of the board, our pros-

pects for significant recovery
are good.”

However, he said the cases
are not expected to crane to

trial for some time. The UK
Serious Fraud Office is also
investigating the matters
which form the subject of the
company’s US lawsuit with a
view to possible criminal
charges, he pointed oat

Butte's audited accounts for

Turnover for the period

under review was £14.5m
(£l7.2m). interest costs were
£952,000 (£942,000) and losses

per share were 3.66p (l.47p).

ICI Paints
completes US deal

ICI Paints has completed a
deal, announced on March 2,

with Lilly Industries for the

transfer of its US-hased liquid

industrial coatings business in

exchange for an undisclosed
cash sum and Lilly’s coatings

business.

The acquired business will

broaden ICTs existing position

in the North American can
coatings sector, and continues

ICI Paints' moves to focns
resources on supporting its

decorative, auto refinish and
packaging coatings businesses
worldwide.

JO Walker loss

cot to £402,000

JO Walker, an importer of tim-

ber, wall boards and plywood,
reduced its loss in 1992 from

£467,000 to £402,000.

After a lower tax credit of

£103,000 (£165,000) the net loss

(amp out almost unchanged at

£299,000 (£303,000), giving

losses per share of 37.4p (37£p)-

Tumover was £12.2m
(£13.87m).

Cons Venture boys
1436% of Aberdeen

Consolidated Venture, an
investment trust specialising

in smaller listed companies on

both sides of the Atlantic, has

acquired a 14J56 per cent stake

in Aberdeen Petroleum.

Aberdeen, which Is fighting

a hostile l7p per share hid by
Pittencrieff, the Edinburgh-
based oil explorer and mobile

communications company,
notified the Stock Exchange
yesterday that the trust bad
acquired 7.5m of its shares on
Friday. The price was not dis-

closed.

the year to June 90 will show
write-offs, write-downs and
losses attributable to share-
holders totalling £10.5m, which
sharply reduce but do uot elim-

inate the company's net worth.

‘'Management intends to
rebuild net worth in the next
few years, primarily by litiga-

tion,” said Mr LloydJacob.
Net assets are less than-half

of the called-up share capital

and an extraordinary meeting
will be called to consider how
to deal with this. “Directors
believe that the course of
action already commenced
and, in particular, the US liti-

gation give the best opportu-

nity for the company to
recover its losses,” he added.

Butte Incurred a pre-tax loss

Of £336,000 (£52J)00 profit) for

the half year to December 31

on turnover down from £5.4m
to £80,000. The loss was
financed in part by asset sales.

IBS raising

£752,000 via

share issue
By Paul Cheeseright,
Midlands Correspondent

INTERNATIONAL Bioremed-
iation Services, based in the

West Midlands but incorpo-
rated in Switzerland, is seek-

ing to raise £752,000 net on
the UK capital market through
an issue of shares which will

be quoted in Vancouver
The company, controlled by

Mr Artur TTnuKmamn, uses bac-

terial cultures to break down
waste and treat polluted or
contaminated land and equip-

ment
It has operating subsidiaries

In the UK, France and the

US.
Griffiths & Lamb, the stock-

broker, is placing 2.02m
shares at 47V&p each. The Van-
couver quotation is to he
arranged through the reverse
takeover of Hisway Resources,

a shell company whose name
will be changed to Interna-

tional Bioremediation Ser-

vices.

After the issue and quota-

tion, Mr Haslimann will hold

ova- 60 per cent of the equity,

but has immediate access only

to 16 per cent The rest of his

holding will be held in escrow,

its release to him dependent

on meeting performance tar-

in the year to Iasi October,

IBS suffered a pre-tax loss of

£131,000 but the offer prospec-

tus forecasts pre-tax profits for

-the year ended May 1994 of

£220,000 on turnover of
dm.
Funds raised from the issue

will be used to bolster IBS's

technical base, now dependent

on Wolverhampton University,

and expand its markets both

through licensing agreements

and joint ventures and direct

sales of its products and esper-

Clark

rules out

‘witch hunt9

v

of directors
By Maggie Urry

C&J CLARK, whose
shareholders narrowly
defeated the proposal to sell to

Berisford at a special meeting
Last Friday, said yesterday

there would be “no witch
hunt* of directors.

Seven of the 11 directors,

including all the executives,

had recommended sharehold-

ers to sell to Berisford.

Mr Walter Dickson, chair-

man of Clark, has gone on hol-

iday to Barbados for two
weeks. He said on Friday be
would be “considering his
position” following the vote.

Some shareholders had
attempted to oust Mr Dickson
at a meeting last October, at

which the board was given a
mandate to seek a bidder for
the group.
Speculation was that Mr

Roger Pedder, a non-executive

director who had neither rec-
ommended nor opposed the
sale originally, but who came
out against the deal on Friday,
might become chairman if Mr
Dickson left.

At the meeting a share-
holder asked Mr Lance Clark,
also a non-executive director,

who was a leading opponent to

the sale, if he would continue
to support Mr Dickson as
chairman if the resolution was
defeated. He refused to give
that assurance.

Berisford in black
and reaffirms

acquisition stance
By Maggie Urry

BERISFORD International
yesterday reported a return to
profits and pledged to continue
its search for acquisitions
despite being turned down last

week as a suitor for C&J dark,
the shoe company.
Mr Alan Bowkett, chief exec-

utive, said the group was
assessing four possible deals

,

mainly acquisitions of subsid-

iaries of larger companies.
Mr Bowkett said Berisford

was “seeking friendly transac-

tions” but then quipped “a hos-

tile bid would be a piece of
cake after this”.

Berisford is understood to be
considering claiming its costs,

amounting to less than Elm,

for the abortive £184m bid from
dark.
Mr John Sclater, chairman,

said the property and agribusi-

ness group would “continue to

pursue with undiminished
enthusiasm opportunities for
our management team to
develop a broadly based indus-
trial holding company".
He said Berisford was disap-

pointed not to have the chance
“to effect the substantial
improvement in performance
that we believe we could have
enabled Clark's to implement”.

Berisford wished Clark, wen
“in resolving the substantial
issues facing them”.
Berisford shares returned

from suspension and closed
unchanged at 128p.

The group reported a
£400JX)0 pre-tax profit for the
six months to end-March, com-
pared to a loss of £57.4m which
was after substantial provi-
sions.

However, the outcome
included a £2.im gain on the

sale of the stake in Hunter
Saphir.

No new provisions were
needed, Mr Sclater said, and
the group “is now on a firm
financial footing and ready to

move forward again”.

At the half year end. Beris-

ford had net cash of £3.2m
(debt £15m at the last year
end). At its peak in 1990 debt
was £1.2bn.

Turnover fell from £103.lm
to £4?.3m. although the fall in

sales from continuing
operations was from £87.4m.

The loss from continuing
operations was £1.5m (£l2m)
as the agribusiness interests

suffered a drop in cotton sales

and the engineering subsidiary
experienced a price squeeze
from motor industry custom-
ers.

Earnings per share were 0.3p

(losses of 5R3p restated for the
5-for-l share consolidation and
the use of FRS 3).

There is no interim dividend.
Berisford last paid a dividend
in respect of the year covering
198889.

Donelon Tyson halved at £1.6m
A SHARP setback in profits

was experienced by Donelon
Tyson, the construction group,
over the 1992 year, with the

outcome halved at £1.6m pre-

tax, compared with £3.1m.
Turnover fell from £80.9m to

£6a5m and there was an oper-

ating profit of £2.15m (£4.14m)
after charging £491,000
(£542,000) interest relating to

income producing property and
crediting a contribution from
claims against the Department
of Transport of £720,000.

In addition £871,000 (£L4Sm)

was written off below the line,

largely reflecting completion of
the withdrawal from the indus-

trial insulation contracting
business.

A maintained 1.2p dividend
is payable from earnings of

2.4p <4.6p) per share.

IBS plans eventually to

float its US subsidiary on Nas-

daq.

Notice ofMeetings

Incorporated with limited liability in the Republic ofFrance

Share Capital: FF637,875,310

Head Office: 7 rue de Teheran, 75008 Paris, France

Since the Extraordinary General Meeting held on 4th May. 1993 at 3.U0 p.m. was held to be meliorate.

shareholders are hereby informed char an Ordinary General Meeting and an Extraordinary General

Meeting will be held at the Hotel Meridien Etoile. 81 Boulevard Gouvion Sain:-Cyr 75017 Paris on 18th

May, 1993(AGM at 10.30a_m. EGM afterwards) to consider the same agenda:

Asmcud General Meeting

- Report of the Board ofDirectors and the auditors;

- Approval of transactions falling within Article 101 ofthe law of24th July, 1966;

- Approval oftbe accounts for the yearended 31st December, 1993 and quicus to the

Board ofDirectors;
- Allocation ofprofits and determination ofdividend;
- Proposal for payment ofdividend in shares;

- Re-dectron of Directors;

- Renewal ofthe authorisation to the Board to deal in shares on the Stock Exchange and to issue, cither

in France or in other countries, ordinary bonds or subordinated loons;

- Power ofAttorney for carrying out formalities.

Extraordinary General Meeting

Reports of the Board of Directors and the auditors; authorisation to be conferred on the Board of Directors:

1. to increase the capital, on one or more occasions, up to a nominal value of FF75 million by issuing

new shares with waiver ofshareholders’ preferential subscription rights;

2. to issue, on one or more occasions, in France or abroad, marketable securities, giving the right

through conversion, exchange, redemption, presentation ofa warrant or otherwise, ro the allotment

of shares the maximum nominal value of shares issued pursuant ro such allotment being limited to

FF150 million, with waiver of the shareholders' preferential subscription rights;

3. to issue, on one or more occasions, in France or abroad, bonds convertible into shares up to a

maximum nominal amount of FF7.500 million, with waiver of shareholders' preferential

subscription rights;

4. to limit to FF150 million the total amount of the increase in capital that may be permitted by virtue

of the authorisations contained in resolutions 2 and 3 above and the authorisations contained in

resolutions 2 and 4 of the EGM of21st May. 1992 which remain in force:

5. to increase the share capital, on one or mote occasions, in the event of a cash or share offer for the

securities of the Company, up to a limit of FF300 million, by the issue of new shares, with

maintenance ofshareholders' preferential subscription rights;

6. to increase the share capital, in the event of a cash or share offer for the securities of the Company, as

permitted by virtue of the conditions in resolution 5 with waiver of shareholders' preferential

subscription rights;

7. to issue, on one or mote occasions, in the event of a cash or share offer tor the sccurirics of the

Company, shares with warrants attached up to a maximum of FFI50 million, che maximum nominal

value of such an issue being limited to FF150 million with maintenance of shareholders' preferential

subscription rights;

8. to increase the share capital in the event of a cash or share offer for the securities of the Company by

virtue of the conditions in resolution 7 with waiver ofshareholders' preferential subscription rights;

9. to limit to FF300 million the total amount of increase in capital that may be permitted by virtue of

the authorisations contained in resolutions 5. 6, 7 and 8;

10. to grant the power ofattorney for carrying out formalities.

All shareholders will be entitled to attend the Meeting, regardless of the number of shares held.

To be entitled to attend or to be represented at the Meeting:

- holders ofregistered shares must be recorded in the Company's share register at least five days before

the date of the Meeting;
- holders of bearer shares must deposit at the head office of the Company or at a branch of the

institutions listed below, at least five days before the dare of the Meeting, a certificate evidencing that

the shares have been deposited with authorised intermediaries until the date of the Meeting:

Ia.aa.rd Brothers & Co.
,
Limited, 21 Mootfields, London EC2P2HT. ENGLAND.

Lazard Friires et Cic, 121 Boulevard Haussmann. 75008 Paris, FRANCE.
Credit Lyonnais, 19 Boulevard des Italians, 75002 Paris, FRANCE.
Banqne Paribas, 3 Rue d’Antin, 75002 Paris, FRANCE.
Banque de Nenflize, Schloraberger, Mallet, 3 Avenue Hoche, 75008 Paris, FRANCE.
Credit Industrie! et ComrocrctaJ de Parts, 66 Rue de la Victoire, 75009 Paris, FRANCE.
Sodet^ Gtfo&ale, 29 Boulevard Haussmann, 75009 Paris, FRANCE.
Banque Hransatlanriquc, 17 Boulevard Haussmann. 75009 Paris, FRANCE.
Credit du Nord, 6 et 8 Boulevard Haussmann, 75009 Paris, FRANCE.
Lyotmaise dc Banquc, 8 Rue de la Repubhquc, 69009 Lyon, FRANCE.
Banque Narionale de Paris. 16 Boulevard des Icaliens, 75009 Paris, FRANCE. -

Banqne de la Mumelle Industrielle, 10 Place du General Catroux, 75017 Paris, FRANCE.
Gdufrak de Banque, 3 Momagne du Parc, Brussels, BELGIUM.
Banquc Indosuez,% Boulevard Haussmann, 75008 Puis, FRANCE.
Lombard, Odier etCie, 11 Corrateric, Geneva, SWITZERLAND.
A. Sarasin et Cie, 107 Freiezsnasse, Basle, SWITZERLAND.

J.
Vontobel et Cie, Bahnhofstnsse 3, Zurich, SWITZERLAND.

Banque Worms, 1 Place des Degr^s, 92059 Paris la Defense, FRANCE.
Banqne Demachy ct Assodds, 223 Rue Saint Honors. 75001 Paris, FRANCE.
Caisse des Depots et Consignations, 56 Rue de Lille, 75007 Paris, FRANCE.

Any Shareholder wishing ro amend die Meeting n pawn should request an cany »id«t from oat of the *bo*e instituiHu.

Proxy Forms nwt be received by the Company at least 6w days before ihe date of the Meeting. A Shareholder can only be

represented either by another member ofthe Meeting, or by his spouseor legal represent arive.

Proxy Forms rent ro die Company fin the Meeting on 4th May; 1993mun valid fix the second Meeting ia Wth Mav. 1993.

Sharefaddm who have nor returned their Forms candoso under the terms oftheabove Condition!.
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London metal traders

‘can survive copper losses’
By Kenneth Gooding,
Mining Correspondent

SEVERAL LONDON Metal
Exchange trading houses suf-

fered huge losses because of
the sudden and steep collapse
in copper's price. But sugges-
tions that the LME faced a
catastrophe similar to the 1985

collapse of its tin market were
dismissed last night by traders

and exchange officials.

"The market has had a great

shock. A large number of play-

ers have had their fingers
burned but they were people
who could afford to have their

fingers burned. There is no
chance of anyone going out of

business.” said one trader.

Mr David King, the LME's
chief executive, said the mar-
ket was “deeper, more liquid

and has many more checks and
balances”, than in 1985. The
LME had joined a clearing
house system since then and
both the exchange and its

members were operating under
the “umbrella” of the LTK
Financial Services Act. "The
market is more professional
and the probability of anything
like the tin collapse happening
again is very remote.”
The three-month price of

copper dropped by nearly one
quarter, from $2,200 a tonne to

$1,710. in only five weeks.

Traders suggested those who
were badly exposed had
granted options at 90 US cents

to 95 cents a lb, mainly to

North American copper pro-

ducers. Last night three-month
copper closed at 79.4 cents.

Mr Vivian Davies, chief exec-

utive of Brandeis, part of the
Pechiney group, insisted that,

while options contributed to
the speed of the movement,
copper’s price had been funda-
mentally too high. “The main
problem was the lack of liquid-

ity. When volatility moves
sharply it is inevitable, with
everyone is trying to do the
same thing at the same time,

that the market dries up”.

Chinese boost for gold demand
By Kenneth Gooding

THIEVES HAVE been
throwing grenades and using
automatic weapons during
raids on Hong Kong jewellery

stores to help satisfy China's

sharply increasing appetite for

gold. .Stolen merchandise is

swiftly transported to the
mainland where the street

price of gold, depending on the

exchange rate used, is equiva-

lent to US$550 to $600 a troy

ounce, about $200 an ounce
above tbe world market price.

This is one example provided

by the Gold Fields Minerals
Services consultancy organisa-

tion of tbe way unprecedented

gold demand in China is

extending well beyond its own
borders. .Jewellery producers in

Malaysia, Hong Kong and
Taiwan are working flat-out to

keep pace with demand from
Chinese wholesalers.

Mr Tim Green. GFMS's chief

consultant, says jewellery shop
raids have always been a fact

of life in Hong Kong but the

number of incidents and their

ferocity have risen dramatic-
ally as local organised crime

bosses have brought armed
gangsters in from China.

in its latest annual gold sur-

vey, GFMS says China
emerged last year as the
world's largest consumer of the
precious metal and private pur-

chases exceeded 350 tonnes -

or more than was produced at

all the US gold mines.
It also suggests that China’s

central bank might have
bought a substantial part -

perhaps 250 tonnes - of the 400
tonnes of gold sold by the
Netherlands central bank late

in 1992.

“In a nation with over one
fifth of the world's population,
the phenomenon of gold pur-
chasing, previously limited
mainly to the southern prov-

inces, has expanded north-
wards, taking in Shanghai and

Gold
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now Beijing, where consumers
eagerly buy pieces of chuk kam
(or "pure gold”) jewellery,
sometimes weighing up to too
grammes each,” the survey
says.

“In late 1992 and early 1993,

with growing fears about infla-

tion, workers decided to spend
rather than save their year-end
bonuses, also to the benefit of
jewellery consumption.”

The survey warns that the
present Chinese gold boom Is

similar to the one in 1988 at a
time when inflation there
reached 18 per cent, prompting
widespread hoarding of con-
sumer goods and a surge in

gold buying. The situation was
then brought under control by
the authorities clamping down
with a two-year austerity pro-

gramme that caused a sharp
drop in gold consumption.
However, “the degree of mar-

ket liberalisation and devolu-

tion of economic control now
make it unlikely that the
authorities would repeat this

policy," the survey suggests.

Apart from Chinese demand,
hedging by gold producers and
sales by central banks will be
the important determinants of

the gold price this year, says

Mr Stewart Murray, GFMS
chief executive- If supply from
these two latter sources

“proves not to be overwhelm-
ing, the prospects for sustained
investment demand, and conse-

quently a continued recovery
in the price. Drill improve enor-
mously”.

GFMS is owned by Gold
Fields of South Africa. New-
mont Mining, the biggest
North American gold producer,
and Renison Goldfields, an
Australian natural resources
group. Other important points
from the survey, widely consid-
ered to be the most authorita-
tive in the industry, include:

• Total gold supply last year
rose by 12 pec cent from the
1991 level to 3,182 tonnes;
• This included a 3.7 per cent
increase in newly-mined gold
in the western world, to 1,841

tonnes. When the former east-

ern bloc is included, the
increase was of 2.9 per cent to

2,217 tonnes;

• Central bank and other offi-

cial sales were the highest
since 1968, at 910 tonnes. But
substantial purchases reduced
the net supply from this source
to 599 tonnes;

• Hedging by producers con-
tributed a net 155 tonnes of
accelerated supply;

• On the demand side, total

fabrication demand rose by 11

per cent to 2,859 tonnes, and
therefore exceeded the com-
bined supply from western
world mine production and old

gold scrap by 583 tonnes.

• Jewellery fabrication
remained the most important
component of demand, rising

15 per cent to a record 2,461

tonnes and accounting for 86
per cent of all fabrication

demand.
• Average western world gold

production cash costs fell by 5
per cent to US$247 an ounce
and total costs were down by 4
per cent to $300.

Gold 1993, £60 or OSS95 firm
GFMS, Greencoat House, Fran-

cis Street, London, SW1P 1DH,
UK.

Californian farm yields at high water mark
Unrestricted irrigation and cheap immigrant labour give growers a big advantage

W HEN BRITISH farm-
ers discuss crop irri-

gation, they talk in
terms of sprinkling inches of
water per acre. Maximum
applications, even in a dry
summer, add up to tbe equiva-
lent of about 6 inches of rain in
a season, and that is only nor-
mally used on crops like vege-
tables and potatoes.

Californian farmers, whose
agriculture 1 have been study-
ing for the last few days, speak
of “acre feet” of water. It is not
uncommon for them to apply
four or five feet of water to
every acre of their land in a
single season - eight to ten
times as much water every
year as UK farmers do occa-
sionally.

That said, the combination of
all this irrigation with the reli-

able. warm, dry climate
enables Californian farmers to
produce prodigious yields and
quality from what is essen-
tially an area of marginal farm-
ing land, in other words a des-

ert

Moreover, California claims
to be by far the biggest pro-

ducer of farm products of all

American states, including
Texas. The fact that water can
be applied at will, whenever
needed, means that the state

can produce about 250 different

farming commodities and,
again in a US context, it is the
most significant producer of 30
of them. It does most of that on
just 8 per cent of the 40m hect-

ares 000m acres) in the state,

as only flat valley land is ini-

gated.

Furthermore, the state’s pro-

paganda says California
axports almost $5m worth of
its gross agricultural product
of $20m. Each Californian
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By David Richardson

farmer is said to feed 129 peo-

ple. 97 in the US and 32 in

other countries. There is little

doubt that many feel it is their

right and privilege to feed the

world.

At least that is the way they

are begining to feel again this

year. A year ago they were still

suffering from a drought that

had lasted for 6 years and
reduced production. The short-

age of precipitation was not so
much over California itself,

because most of tbe state gets

only a few inches of rain in a
year. It was the lack of snow in

the High Sierra and Rocky
Mountains that was the main
cause of the problem.

It is the melting snows from
these peaks that is trapped by
a series of enormous dams as it

flows down the white water
rivers each spring and is then

distributed via a complex net-

work of canals providing the

water for much of the irriga-

tion as well as for the fast-ex-

panding cities on the west
coast
Last winter however, there

were heavy snows in the

mountains and significantly

more rain than usual over
much of California. For the

first time since the mid-1980s

many farmers are able to use

as much water as they need for

their crops and they have
regained confidence that their

extravagant ways can con-

tinue.

The predominant method of

irrigation is by the flood sys-

tem - pumping water from
open ditches and furrows
between the rows of crops until

it soaks Into the soil and
reaches their roots. It is

nndraihtwfly the cheapest and
most primitive method of irri-

gation, dfltfag back to biblical

Hmps But it is also vulnerable

to the greatest waste of water

by evaporation in the hot sun.

A:
few farmers are using
more economical sprin-

kler systems and some
have installed even more effi-

cient drip irrigation, most
appropriate for fruit or nut

orchards. But is is clear that

most are baying their water
cheaply enough not to feel they

need to adopt more economical

methods. Indeed it is well

known that some still have a
number of years to run on
water leases for which prices

were fixed nearly 40 years ago.

Meanwhile, those farmers
not fortunate enough to be
alongside one of the many
canals that criss-cross the

valleys and who have to pump
their irrigation water from
deep bore holes are reporting

that they have had to double

the depth of their wells over

recent years to find sufficient

supplies. And the deeper the

well the more the electricity

or fuel oil is needed to pump
water out of it These are the

people who are taking more
care to conserve.

I confess that I had expected

that pressure from environ-

mentalists, which finds ani-

mated expression among many
influential west coast residents

not a million miles away from

Hollywood, would have forced

California's farmers to go

greener. But in spite of public-

ity to that effect this does not

seem to be the case.

Except for small but notice-

able pockets, there appears to

be little attempt by individual

f-fliifnmian farmers to address

the environmental concerns of

the urban population. The
landscape across the produc-

tive valleys is almost devoid of

vegetation save for massive

crops of cotton, sugar beet,

alfalfa and the like, and. as

with so much of US (and Euro-

pean) society, the guiding rule

seems to be: “If it's there, use

it and let the future take care

of itself”.

I am bound to say that, given

the urban expansion of Calif-

ornia, which is as great each

year as in many Third World
countries, and the inevitable

increased demands this will

impose on water resources. I

did not share the confidence of

some of the farmers I met that

all would be well for them in

the future. And without virtu-

ally unlimited supplies of
cheap water every year, most
of them would be out of busi-

ness.

The other benefit that Cali-

fornian farmers currently
enjoy is cheap labour. Apart
from the farmers themselves

few white people work on the

land. Virtually all the labour-

ers are Mexicans who have
come across the Rio Grande in

search of work.

Some of the workers are
legal with proper work per-

mits. especially since the US
government announced an
amnesty a few years ago to

enable the illegals to become

legal without penalty. But

since then it is estimated that

at least a further 2m illegal

workers have come into the US
and tbe authorities have
bowed to tbe inevitable and

turned a blind eye to most

cases.

At least half of these new
illegal immigrants are esti-

mated to come to California for

seasonal work, and although

farmers Haim to provide them

with reasonable minimum
wages and conditions, tbey

concede there are far too many
workers chasing too few jobs

each year and employers
would be saints if they paid

more than they had to under

those circumstances.

Whether this will change if

and when the North American

Free Trade Agreement is

signed and Mexican workers

are allowed even freer passage

is unclear. Although it seems
unlikely that they will be able

to find a better or more conve-

nient state in which to seek

work than California.

It occurs to me, as I continue

my tour, however, that these

benefits of cheap, essentially

subsidised water and cheap,

partially illegal labour, are fac-

tors which are unlikely to be

considered by the negotiators

of any settlement in the Gen-

eral Agreement on Tariffs and

Trade aiming to produce fair

agricultural competition
throughout the world. Yet yet

these hidden subsidies will

give Californian fanners an
enormous economic advan-
tages over their European
cousins.

Brazilian crop disaster

declared after heavy rain

Australian wool industry

hopes for Russian deals
By John Barham
In Buenos Aires

HEAVY RAINFALL in the
province of Buenos Aires over
the last week has caused an
estimated US$100m worth dam-
age to farms, officials said yes-

terday. Buenos Aires province,

which covers a large part of
Argentina's fertile pampas
plains, produces most of the
country's wheat, soyabean and
maize crops.

Mr Raul Sarachu^tbe provin-

cial government's director of
agricultural economics, said

yesterday that about 30 per
cent of the province’s maize
output and about 15 per cent of

its soyabean production had
been lost He said rainfall had
been excessive all this year: “It

is an abnormal situation. We
have had a year’s rainfall in

three or four months".
Earlier in the year, the south

of Buenos Aires province suf-

fered severe drought. Since
then constant heavy rain has
fallen mainly on the province’s

low-lying north-west and
south-west regions, where
drainage is insufficient

Mr Sarachu, while warning
that estimates were still unreli-

able said about 60 per cent of

the total 5m to 6m hectares in

the affected region were
flooded]. The region produces
1.5m to 2m tonnes of maize a
year, plus 800.000 to 900,000

tonnes of soyabeans and about
350,000 tonnes of sunflower
seeds.

The provincial government
has declared the area a disas-

ter zone, allowing fanners to

reschedule loans from the pro-

vincial government’s bank,
and given them a five month
extension on tax payments.
The fanners pay about S60m to

$70m a year in local taxes.

Norway’s crude

output forecast

to rise 20%
By Karen Fossil in Oslo

NORWAY'S CRUDE oil

production could reach 3m bar-

rels a day in 1996 or 1997, a 20

per cent rise over present lev-

els. according to the energy
and industry ministry.

The minority Labour govern-

ment’s long-term programme
sees crude output peaking in

1996 at 2.5m barrels a day. Mr
Gunnar Myrvang, state secre-

tary of the ministry, said
according to latest oil company
reports, it seemed that level

could be achieved by 1994.

“In view of this and because
of the potential for improved
oil recovery and prolonged pla-

teau production from fields. I

would, as an optimist, not be
surprised if Norwegian oil pro-

duction increased to 3m barrels

per day in 1996-97," Mr Myr-
vang said.

THE AUSTRALIAN wool
industry should soon be able to

announce a breakthrough In

its attempts to restart the wool
trade with Russia, Mr Mac
Drysdale, chairman of the Aus-
tralian Wool Corporation, said

yesterday, reports Reuter from
Sydney.
He told a news conference

that negotiations over some
projects aimed at lifting wool
demand in Russia, as well as in
Europe and Asia, should be fin-

alised in the next few months.
“I think there will be a

breakthrough in the Russian
[market]. . . in the next few
months,” he said. “Whether it

comes in the form of equity in
Russian mills or whether it

comes from some other enter-

prise. . . remains to be seen.”

There has been speculation
that Australia could supply
wool to Russia in return for

equity in processing mills.

Mr Drysdale said the Austra-

lian Wool Realisation Commis-
sion, which is responsible for

reducing the 3.96m-bale stock-

pile and the A$2.28bn (£lbn)

debt, had been involved in

negotiations over projects to

boost wool demand. Some
negotiations had been taking

place for years.

“Some of the pro-
jects. . . will be finalised in

the next few months,” he said.

Options to restart trade with
Russia could include barter
deals and joint ventures, the
AWC chairman said. “As well

as getting wool into the [the

former Soviet Union] we live
to make sure the wool is con-

sumed there."

Mr Drysdale said Australia’s

unofficial wool stockpile,

resulting from fanners delay-

ing selling wool in the hope
that prices will pick up. could
be as high as 180,000 bales.

$
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WORLD COMMODITIES PRICES

MARKET REPORT
GOLD and other precious metals
closed easier on the London bullion

market, with the New York markets
failing to provide any new impetus,
dealers said. Gold fixed at $356.80
a troy ounce in the afternoon, 55
cents up on the morning fa as the

market absorbed the Gold Reids
Mineral Services survey showing
record Jewellery demend last year.

Dealers said the market had
definitely found a new base for

itself with good support around
$352. London's robusta COFFEE
futures were unable to sustain early

gains with roasters largely

remaining sidelined except for a
few enquiries for June and July

London Markets
SPOT MARKETS

Crude 06 (per barrel FOB^May) + or -

Dubai S16.33-6.37u +.025

Bend ftfcnodl $1806-9.08 -.030

Brant Band (Jun) $19.18-0.20

W.TJ (I pm est) SZQ.48-4LS2U +.045

01 products

ifWE prompt daUvwy per tonne QF * or -

ftamtom Gasoline S21 5-216

Gns Oi SI82-184 +05

Heaw Fuel 0* $78-77 -05

Naphtha Si 90- 180 *1

Petroleum Argus Estimates

Othar -or-

Goto (per troy <=) $357.75 -105

Silver (per troy ofrf 427.5C -60

Ratmum (per Eroy oz) $330.4 -4.6

PritoAsn (per boy oz) 511985 -1.15

Copper (US Producer) BObe 05
Land (US Producer) 34.83c

Tin (Kueia Lumpur maxed 14.18r +0.05

Tin (Now VorW 2535c
Zinc (U3 Prime Werner* 62.0C

Cotria (ftvo wrigrirf 138.70b 66T
Shoap Pive we^rtft+ 1334Zp -335-

Ptgs (Pve wWgMJf 90.65p +1.27-

London dehf fraw) 53036 -02
London do#y sugar (while) $295.0 +1.0

Tata and Lyte export price 007.5 +30

Baley (Enjy-sh feed) Cl 130
Mesa (US No. 3 yellow) £166.5

Wheat (US Dak Northern! Unq

Ruttaw (jurrjf 66.7SP +0.50

Rubber (JrijV 67.00p +050
ftabber (KL RSS No 1 May! 2030n) -1.0

Coconut od iFTVfiFpfne5)§ $425.Oy +5.0

Ps»m Ot (Malaysbn)f $371Au -1.5

Copra (fTiffppaitn!§ 92075

Soyabeans (US) C175.0U +4.0

Conon -A- Vk*h 60 80c

Wooftopi t8*»s Super) J4Sp +ao

E a tong unless otherwise slated p-pancrilig.

c cws/ib. i-mgfVUq. y-AugfSep u-Jun. . i-Api/

May v-Moy Yuomtofl phyricoL Rotterdam. 4
8ri<cn mjrkrji class m-Majjyilan cents/fcg.AShmp
pries? a>o now five we*jm prices ' change (ram a

ago. prices.

shipment Brazilian supplies. Dealers

noted there continued to be
reasonable interest in options both
in London and New York. Recent
sharp price swings in both
directions have Increased trade
interest in using the options market
to hedge their physical supplies.

On the LME three-month
ALUMINIUM was again hindered
by overhead resistance above

*>$1,150 a tonne, with business
mostly taking place below this level.

However, news that March IPAI

producer inventories were down
by 27,000 tonnes helped to restrict

the downward reaction.

Compfled from Reuters

SUGAR -London POX {$ perform)

White Close FYevtoua HlgMjow

Aug 302.00 302.80 30300 30150

Od 293.90 29630 298.00 28350
Mar 29300 29400 2B350 291.70

While 241 (565) Parts- Whi» (FFr per tonne):

Aug 164551 Oct 1599.72

CMUDR OA-tffl S/barrel

Latest Aevtous WgEVUwr

Jun 1620 19.19 1627 1616
Jul 19.18 1611 1621 1611

Aug 1622 19-21 1926 19.17

Sep 18-25 19.28 1632 1625

Oct 19.30 1629 1920

IPE Index 19.20 10.2) 1621 1920

Turnover 24665 (38219)

HAS 06.-PB Srtcnne

Close Previous HlghAjow

May 18375 183 00 18420 18225
Jun 179.90 17600 100.00 17825

M 177.75 17725 17825 1772S

Aug 17600 17625 179-00 17600

Sep 17650 17650 18050 17950

Oct 16225 18225 18325 182.75

Nov 18425 18425 185.00 184.50

Dec 168.00 18600 18750 185.75

Jan 186.25 16820 187.00

Ttonovot 15485 06203) lota o( too Kama

IS*

was goad generri dernendjeporto the

Tea Brokers Association. Brightest Bquorfng
East African teas Bid belter medhns were
fcjy Dnn aid often dearer. Hataer dnocrtpOon-
sprawd bregukr and tended enter. Offshore

demand wee selective. Kenya teas attracted

fair support but Central Africans mol ten ccnr
pritaon at easier rales. Quotations purity 156.

gtdd medwn 120. medium 110. low median
65. The highest price rented me week was
iBSp for a South Endian igtop.

COCOA -London POX C/lorm

Close Previous Hgh/Lcw

May 864 867 663 658

Jii 683 888 688 678

Sep 696 792 700 692
Dec 715 721 720 712

Mar 736 740 740 733
May 750 756 748 746

Sep 779 778

Doc 802 806 802 001

Mar 826 829 830 824

Turnover: 3247 £835) tots of 10 tormaa

ICCO todcstar prices fSORa par tonne}. Dafty price

tar May 10 72500 (7210$ 10 day average tar May
7 771.58 (73088)

coma -London POX Vtorvw

Ctaae ftevtaua HlgtVLow

May 865 863 877 665
Jul 873 874 890 870
Sep 875 875 890 875
Nov 889 889 901 888
Jon 8C5 899 908 eas

M

»

902 900 912

Turnover 1401 (1320) tats of 5 tomes
ECO Mdfcator prices (US cants per pound) lor May 4
.•Comp, daly 52.75 (SZ33) is day average 520S
»Z-20)

POTATOtU- London POX Otcme

Close Prevtoua WgfvLow

Apr 925 935 930

Turnover 2 (9) lots of 20 tomes.

SOYMUAL - London POX Ctome

Qooe Previous MgrvTjow

Oct 14600 14250 14600

Turnover 50 (10) Iota c* 20 tom
wawr-l—daw VOX Siaitndm port

CIQM Prwvtaua HghftJwv

May ‘1577 1575 1580 1675
Jin 1472 1480 1475 1469
Jri 1317 1315 1225 1317
Oct 1410 1400 1410 1409
80 1571 1571 1571

Tutiovnr 165 (291)

ORAM - Looter1 POX CAotme

Wheat QOM Prevtoua Hrt/Low

May 142.00 14250 14250 14150
Jun 14230 14240 14230 14675
Nov 110.73 110.50 71675

Burley Ctose Previous H&VLow

May 136.75 137.00

Tianovec Wheat 90 pfll). Barley - (30L
Turnover lots at 100 Tames.

BIOS — London POX (Cash SetUomenf) p/kg

Ctas* Previous tfghflD*

May 1144 1144 1145
Jiff 109.0 1098 1065

Timover15 (18) iota d> 3030 kg

Close Prevtoua Wgn/Low AM Official Kart ctaae Open Intwest

Atamtahon, 96736 purity ($ par tome) Total daBy turnover 30366 lota

Cash
3 mouth*

11214-25
1144-6

11295-305
1151-2

1128/1127
1158/1142

1127/11275
1148711485 1180-1 179564 lots

Copper. Grade A (E par forme) Total daly ttmover 81.649 lota

Cash
3 months

1129-30
1148-9

1108-9
11265-95

111S/11145
1150-1 T33

11145-60
1134-45 1146-7 188,778 tots

Lead (E per tonne) Total daly turnover 25<3 tots

Caril

3 months
2855-65
275-55

2625-35
2725-36 278/274

2645-60
2745-4.75 275-8 20,462 lots

Mckri (S per tonne) Totri daly ttmover 6485 lots

Cash
3 months

5875-85
6045-55

5895-8005
6060-5 0070/8040

5960-5
9045-60 8045-50 46729 tata

Tin [3 per tonon) Total daly turnover 2509 Iota

Cash
3 month!

5620-30
6680-5

5595-800
5850-6

6823
6733/0670

5622-3
5680-5 6680-6 9581 lota

Zinc, Special HW> Ontae (S par tome) Total daly turnover 13567 tots

Cash
3 month!

10085-65
1026-6

rase
1027-0

10125
1032/10285

10125-30
10305-1.0 1026-9 83598 tots

LME Ctastag e/$ rata:
SPOT: 15353 3 months; 15245 6 months 15140 9 months: 1 5048

(Prices Btopied by Amalgamated Metal Trading) HEATING OIL 42,000 US gePs. canta/US gafla

LONDON BULLION MARKET
(Wees suppHad by N M Bothatrtd)

GoMQroyaz) $ price £ equhelw

Close
Opwitag
Mamfrig 16

Afternoon Its

Day's htfi
Day’s tow

35050-35650
355.70-35610
35025
35680
35750-35750
35550055.60

22682
23649

New York
GOLD 100 troy ozjS/froyoz.

Ctaee Pterions HtpiiLow

hoeo Lm Mean Gold landtag Ratm (Ve U3S)

1 month
2 months
3 months

200
Z44
2j40

208
203

May 356.6
Jun 386.3

Jut 358.0
Aug 358-8
Oct 380.3
Ctac 30I.7
F* 3613
Apr 384.6
Jun 3633

368.7 0
357.4 358.7
3580 0
368X) 360J
360.5 381.4
361.0 383X1
383.4 364.0
3843 366X3

368X5 367.0

0
356.8

0
356.4
300.4
MIA
3633
3640
387.0

Latest Prevtoua High/Law

Jun 56.65 5617 5675 5600
Jut 66.B0 6651 5690 5645
Aug 57.2S 57.06 57.40 5700
bep 58.10 5600 5630 5705
Oct 5905 5901 5950 5800
Nov 60.10 5901 60.20 6005
Dec 8150 6678 6100 6a70
Jan 8155 61.10 8155 6155
Fee 01.00 0008 6155 6000
Mar 5955 5343 3665 5945

COCOA 10 tonnasS/tennaa

Ctaae Previous Hgh/Lom

May 892 909 900 888
Jri 915 334 927 907
Sep 842 902 BS3 934
Dec 980 1002 991 975
Mar 1009 1032 1015 1004
May 1033 1050 1038 1033
Jul 1055 1070 0 0
Sep 1083 1104 1078 1070
Dec 1109 1130 1115 1115
Mar 1142 1163 1140 1140

COPFSE -C- 37500bs; c«ita«W

Ctose Ffrevtous Wgfvlow

May 5950 59.15 5600 5645M 6610 5900 8155 5655
Sep 8155 6100 6200 6050
Dec 6AS0 84.15 85.45 63.90
Mar 8680 5675 8675 65.75
May 68.00 67.75 0
Jul 6950 8905 0
Sep 71.00 7675 0 0

p/troy or US eta aqufv
PLATINUM SO troy oz S/troy at

WQAH vromo -11“ 112,000 lbs: cents/fas

Spot
3 months
8 months
12 monttn

27850
280.15
284.40

282.70

43625
*3626
4*246
45000

Jii

Oct
Jan
**

Ctaae

3760
3764
3763
3760

Prevtoua

384.6
3835
3824
3825

HfcfVljOw

3830
382.0
379.0

3800

3760
3784
3794
379 0

Jri

Oct
Mar

May

19.17

1145
11.11

1145

1629
1201
1108
1141

1251
1109
1103
11.15

12.13

1144

11.09

11.05

OOLO COWS S*-VEH SJJO0 troy oe centa/troy as.
1100 11.00

S ftaee G eqrivatant

Krugerrand 35500-35600 227.00-22900
Maple loaf 307.15-36940 -

New Soverripi 65.00-8800 5400-5600

TRJUWJ OPTIONS

AheiUntum (99.71s) Cals Puta

SHU price S tome Jun Sep Jun Sep

1075 65 94 3 10
45 78 7 18

1125 28 59 15 24

Copper (Grade A) CaBs Puts

1900 28 69 87 109
1850 16 52 124 140
1900 8 37 166 178

Coftae Jri S«to Jri Sep

850 43 89 20 44
900 20 40 47 71
950 9 31 88 106

Cocoa Jri Sep Jri Sep
.

700 14 33 31 37
T 24 49 33
4 17 71 71

Brent Crude Jui Jul Jun Jut

1850
1900
I960 IS 52

Onba Prevtoua KtftfLow

May 425.7 4261 427.0 4260
Jun 4267 4270 0
Jri 4260 4265 4310 4265
Sep 4304 4314 4340 4280

4344 435.4 4370 4330
Jan 4364 *350 0

*360 4368 4414 4360
May 4414 4424
Jri 4440 4465 4460
Sep 4463 4492 0 0

HIGH QUADS COPPER 25.000 Iba; csraNIbs

Ctoaa Prevtoua Hgh/Low

Ctose Prevtoua HOh/Low
—

Jri BAm S204 f>?35
Oct 62.00 62.15 62.10
ec 6107 8141 81.40

0240 62.65
May 8245 8300 63.00
Jri 63.35 6302
Oct 8300 63.45 0 0
CHANGE .AHCE1SJW tag entarib.

Close p'»v»ua Htm/Lo*
May 77.60
Jlta 77.80
Jul 7825
Aug 78.60
Sep 76.90
Oct T9JX
l*o» 7905
Dvc 79.65
Jan BC.05
ftb 8036

7095
7730
77.55

77JO
7320
7350
7385
79.15
78.35
7300

7350
77.80
78.10

79.00
79.70
O
0
3345
0
0

77.40
77.90

77.45
79.00
7320
O
0
7300
0
0

CHUOg OU. (UtTU) 42J0Q USBritaStoTg

May
Jul

Sep
Nov
Jan
MOT
May
Jul

Sap

88.00

101.00

101.60

103.75

105.76

10375
106.75

1037S
106.73

91.45

9365
96.60

9375
10375
101.73

101.75

101.75

101.75

100.25

10350
101.60

10300
105.75

10375
0
0
0

92.10

8300
9350
101.30

103.00

UM85
0
0
0

Jut
JU
2“°
Sep
Oct
Nov
Dec
Jan
Feb

Latest Previous thgh/Low UBNCSS

20.67 20.62 2073
20.43
2081 1U May? w ‘

2001 2077 2008 2076
1657.4 1W70

2082
2000
2084

20.80
2079

2085
0
2001

2078 DOW JONES (Base: Dec. 31 1974 » 1Q0)

2080
0
0
2072

May.7 M(ry4
20.76
2075
20.75

20.78
2073
2070

0
0
2075

Spot 12002
Futures 121.87

12063
121.72

12491 11707
,S104 11807

Chicago
8QVABEAH8 5,000 bu min; centa/SOto bushel

Ctose Previous Hlgh/Ldw

May 6Q2/2 605/4 004/B GOLD
Jri 603/4 eoa/D 606/0 601/B
Aug 603/0 806/2 605/0 601/8
Sep 803/8 605/4 804/2 601/8
Nov 606/B 60943 607/2 604/2
Jan 613/0 81 5/2 613/D 610®
Mer 61943 621/2 819/0 617/0
May 821/0 623/0 621/0 618Z0

SOYABEAN OIL 60,000 Bn; canu/lb

Ctose Prevtoua rt9h/Low

May 2101 21.14 2101 2049
Jri 21.40 2145 21.43 2100
Aug 2102 21.46 2102 2104
Sep 21.83 2107 21.63 21.44
Oct 21.74 21.67 21.74 21.57
Dec 21.07 2149 21.98 21.79
Jan 2205 21.98 22.05 21.93Ma 22.10 2205 2205

SOYABEAN MEAL 100 tarts; SAon

Ctose Previous MgWLsw
May 1820 193^4 193.0 1910
Jri 1910 183.1 192.1 1910
Aug 1914 133.0 192.1
Sap 1920 193.2 1920
Oct 1903 1940 192-S 1910
Dec 1930 1940 1934 193.0
Jan 193.6 1940 194.0 1905

194.1 195.0 195.0 194.0

MACH 5.000 bu min; csnta/S88> bcahoi

Ctaae Previous Hgh/Low

May 224/0 227/B 228/4
Jri 227/4 230(2 228/4
Sop 231/8 234/4 232®
Dec 236(2 239/2

242/9 245/4 243/«
May 247/0 230/2 247/4
Jul 250/4 253® CSC/4

247/0 249/4 248® 248/D

0.

WHgAT 5.000 bu tnta: carna/BOb-bushel

Ctaae Pravtaue Wgh/Low
May 348(0 347/0 350(0 346(0
•M 293/B 293<0 294/4 anA)Sep 297/0 295/6 297/2 294/2Dec 307/6 308(6 308/0 305/4
Mar 313(0 311/4 313/0 31041
•tat 30H/4 310/0 310/0 308/D
UVE CATTLE 40.000 Iba; centa/lbs

Ctaae Previous Mgh/Low
Jun
Aug
Oct
Doc
Fab
Apr
Jun

78050
73 825
74.160
74025
73000
74025
71075

76.450
73000
73025
74.050
73.450
74050
71000

77.100
70925
74.300
74.300
70850
74.700

72000

78.525
70425
70850
73-950

73.500

74.400

71075
UVE HOGS 40000 fecantsflb,

_Cto8e Awtaa rtgWLow
Jun
Jri

Aug
Oct
Dec
Feb
Apr
Jun

50075
49025
47.750
42050
43075
43BS0
42050
48050

52.175
51050
48050
43050
44.600

44000
43.325
48000

52.450

51000
49.175
40850
44.850

44000
43050
48.700

50073
49.750

47.750
42.475

43000
40800
42050
48050

WHK UbUiBi 40.000 lbs: Ctofclih

Ctose Previous Wflh/Lwy
May
Jut

Aug
Feb
Mar
May

42.525

42.450
40025
41.400

40A00
<0.500

44025
44^150
42025
42075
<0.900

41050

44,600

44000
42925
42075
0
41025

42030
42.450

<0.758

41.100

40.400

40500
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LONDON STOCK EXCHANGE

Dollar strength helps blue chip shares Actuaries Share Indices

StacMteSt Editor J^ t

Jl!i
0n

»J2P
vtee from eqiri-

jes Into OK gilts. had evi-

the recovery in me MmK*» completed,

gathered pace yesterday as a .
uproar follow*

seas earners and thepolitical iKl?»
MV,r * BOVern-

troubles of the inr
^nt at both local and national

revlvSho^orT^rS
domestic interest rates EcS ^ removal of

nomic data ZSFE'SS*'**'*^•sumer credit but only mo£ retted A, e
JJS?

quer-

est growth in T
reoounaed in the stock mar-

ateo buttrassHi
1?!?^^^ ket,s fevour- ^ Pressure on

m yn equities

J®* yesterday as astrong dollar encouraged over-
earners and the political

°f the UK government
h.opes for a cut ^

domestic interest rates. Eco-
nomic data showing a rise in
consumer credit but only mod-

t
“ Producer prices

also buttressed the stock mar-kers hopes for inflation-free
fPanston in the UK economy.A final flurry of optimism
came in London when Wall
Street gained 25 Dow points in
early trade.
The FT-SE 100 Index broke

J^ough the 2,800 mark again“™ closing 36.1 up at
*** **8* of the day. But

trading volume was fairly mod-
est at 587.5m shares, against
614.7m on Friday, and most of
the interest was in the Footsie-
listed blue chips. ICI was a
strong feature as fund manag-
ers finalised positions ahead of
the pricing tomorrow of the
£l-3bn rights issue of Zeneca
shares.

A US house was believed to
be operating a sizeable pro-
gramme trade Involving Invest-
ment in both UK and European
equities. Firmness in stock
index futures followed the
under!ying stock market
rather than leading it; last
week's selling of the Footsie
June future, said to be by an

ICI leaps

on US
demand
US INTEREST drove ICI
shares higher once again. Trad-
ers took their cue from Fri-

day’s dealings in New York
and marked up UK prices at
the start of dealing yesterday.

The shares remained strong
throughout the day and closed
41 ahead at 1284p. However,
turnover of l.3m shares was
thin even for a highly priced
stock and suggested more of a
reaction than genuine interest
The price lrns been volatile

ahead of the detailing of the
£l-3bn rights issue, behoved to

be the biggest eve:, to fond the :

impending demerger. ICrs •]

board will meet at. 7.00am i

tomorrow and is expected to i

announce a one-for-three cash 1

call at around 600p a Zeneca i

share. Subsequently dealing in 1

the unofficial “grey” market in i

the new ICI and Zeneca shares

wifi begin at 2.30pm.

US investors, who unusually .

are able to take part in the

rights issue, have been very
positive about the prospects for

the demerged companies, par-

ticularly Zeneca, which gener-

ates 40 per cent of its sales in

the US.
However, even optimistic

houses in the UK financial

community unconnected with

the issue believe that the

the government, it was
thought, might force out the
cut in UK base rates of which
the City of London has felt
cheated.

But London equity traders
sounded unimpressed by the
base rate suggestions, and
pointed to the dollar's strength
as the chief factor behind yes-
terday's rise in share prices.
The pharmaceuticals, oils and
tobacco sectors all stood

out strongly for this reason.

Domestic stocks focused

more on the £232m rise in con-

sumer lending in April, the

largest monthly increase for

two years. A number of impor-

tant retail groups are due to

report progress over the next
fortnight, including Marks and
Spencer, Grand Metropolitan
and Allied-Lyons, and the
stock market is looking, yet

again, for evidence that con-

A&AQRftrf .— UOO

^rT!EE_*s
je

trading volume in major stocks
Mm CUn CM
tth Pit* daw

SBtarzrarg S

Vtere OtBhg
On Pria daw

NEW HIGHS AND
LOWS FOR 1993

NEW WQHStUQ.
CANADIANS $29 Amor Barrick Rea. B*w»
Ttor^OomHOO BJc, BAWK9 M
Mojtb. TofcaL Weotpoo. BREWB» (3 Kirin,

H*pw*Hv Vma. MMhupomv WMttiread A.

BUM MAILS n Hipwev »*»
BWP. »*pa &IMW.Udgqo.«l«!*W
taw a Bowtaad, OanSnar, HuHh Wlwnpoo.

CHBfftm Yorwram, COHOLOMCHATE9
MB carman St Im* Goods DuratL UnrhtL

Raaoa. CQNTfl ftGONnKNHMM
DelB, Bmm. Bfcwon. HJCTWOMCS
Com***1 Pocpfa. Enterprise Cop4*

NewiWtt. Note-tew. Few. WO«
ftAmple* BSO Clyde Omrere.,H«%

Sank*, FOOD MAHUF (1) UM BocUP. M9ULTK
ftHMHOU*WGwwm. HOWLS ft UB8
(I) Bd* 8MpM. WW THU8TS pDJAtwtatt
am* Co'b Wta. CHy of OsfeM Zero Pit _
QrtneCydtel Zm> PH Dreby T« Cm l>W«°n

Ena * WJ- Rnri WH. rrencti Prop.

Wk orate Mdwiil* M+J. Hmriareon Bio,

HandsromSm JF D*

«VM JFMm OIU Do wra.Jmmi
FdL Do Wt*. M«tt> Cunia Pao WU.
Mteramnra FtL BN* A *^*™P**\?T
4M« (WW SmdM Crt Wfc^myMnn
Bub IM, Oo Wla, Wuo A too. aBMA B

V^UOTPltMrtro

(t) ora mo.

BoMACMlt.hi -- -
CmMa-t-

—«- 3u a u— jaoo aai *
£8JG 107 ^—;£2 2i *"
tJOO 407 M—-.s US *
A7B0 aeo .17
asuo 103 «9— 1^0 m H
833 on M— 4W| £’
718 231 t*—. 3«0 X— *m su a
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shares are expensive above
1250p.

Ratners revival
The surge in the share price

of Ratners showed no signs erf

abating as investors continued
to buy strongly Into the
heavily indebted jewellery
group. The shares have now
jumped in value by 2.5 tfmaa in

the past three weeks. Tester
day a huge 30m shares were
traded, thrice Friday's hefty
total, to close 8K up at 40p.

Stores analysts were at a loss

as to why the shares are sud-

denly so popular, although
good results from the smaller

Goldsmiths jewellery group
yesterday provided some
encouragement. Ratners has
been in its dosed season since

January, barring any board-
room comment on trading. But
privately the company is

thnoght to be concerned that

an acknowledged improvement
hi sales may not justify the
recent share price rise. Ratners
has previously said that it

expects its results in 1293 to
mirror last year’s £25m loss.

Inevitable speculation has
raised hopes that the company
will unveil some pleasant sur-

mise with its results, either a
disposal or better-than-expec-

ted turnaround tn trading. This

has also been linked to

rumours in New York that

Zale, the US jeweller, may soon

emerge from Chapter 11 on the

bade of improved business.

Other suggestions, however,
have been that Rainers may
take the opportunity of the

share hike to make a rights

issue, a neccessary step m its

recovery in the opinion of

some stores specialists.

WH Smith rebounds
Shares in retailer

W.H. Smith had a roller-

coaster session, starting

weakly, then ending the day

showing a 27-point turnaround.

Worries over any MMC inquiry

into compact discs initially hit

the shares, which were down 8

at their worst, before news of a

number of upgrades drifted

into the market and the mood
changed dramatically. The
company has been talking to

analysts prior to going into

c]n«jjpd period and the impres-

sion received was of improved

trading, in particular at Our

Price and Waterstones.

In addition, because of low

EPS growth this year, part of

WH Smith’s share option

s/fhernw for employees win not

be triggered saving the com-

pany around 24m, according to

analysts. The shares closed at

465p, a jump of 19 on the day.

Both Klelnwort Benson and

Hoare Govett upgraded by

210m, the former to £L10m. the

latter .to 2110.5m. It moved

from hold to trading buy.

Tomkins surges
Conglomerate Tomkins

shook off last week's gloom

and jumped IS to 236p, making

it the day’s best FT-SE per-

former in percentage terms,

after it issued an upbeat repot

on the integration of Rank

Hovis McDougall which it

; Ft-AAB-Sfraro Index
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acquired last December.
The company said the plans

meant it would have to make a
£9Qm provision but dealers
were chewed by the restructur-

ing proposals for the bakery
group and by confirmation
that the final dividend wonld
not be less than &35p, as fore-

cast at the time of the bid.

However a further advance
in the shares was checked by
continued caution from ana-

lysts and several said they
would wait tor this week’s
meetings with the company
before turning more positive.

UBS was reported to have
been the day’s big shopper and
a hefty 10m shares had been
dealt by the dose.

Overseas earners were
boosted by the strength of the

dollar, with pharmaceuticals
stocks standing out Glaxo was
further helped by a presenta-

tion to leading securities

houses. The company’s com-
ments yesterday afternoon that

it expected double digit aaiaa

growth over the next three to

four years and 14 per cent
profit growth were described

as "moderately positive” by
one analyst. The shares
improved 19& to B13p. Well-

come rose 18 to 765p and
SmithKline Beecham lifted

lGVi to 485p xd in the ‘A's.

BAT Industries continued to

recover from weakness
prompted by the recent US cig-

arette price war. There was

also some delayed reaction to

Friday's news that a subsidiary
of RJR Nabisco was ending a
cigarette price promotion. The
shares gained 17 to 880p.

The threat of an MMC
inquiry info the price of com-
pact discs reflected badly on
Thorn EMI, although the
shares managed to capture a
little of the recovery mood in
later trading. They closed 4 off

at 831p. NatWest Securities,

one of the stock’s staunchest

supporters, moved It to a
short-term bold blaming the
uncertainty which will now
hang over the stock for the
several months duration an
inquiry might take.

Several insurers were still

clouded by rights Issue worries
but securities bouse Credit
Lyonnais Laing prompted buy-
ers of Royal Insurance, Legal
& General and Prudential. The
house published a buy recom-
mendation on Royals and
raised its current year forecast

by £75m to £165m. on the basis

that recovery was arriving fes-

ter than anticipated. Royals
added 5 at Slip. The house also

said its top of the range cur-

rent-year estimate tor Legal
was too low and the shares
lifted 10 to 456p. Prudential,
highlighted as an under-
performer, rose 7 to 817%p.
Meanwhile General Accident

lost ground after last week’s
gains ahead of first-quarter

results today. The market
expects profits of £14m against

a loss of £29.2m last time. The
shares were off 8 at one stage
and though recovering with
the market still closed 2
weaker at 573p.

Suspension of two stocks in

the engineering sector at the

companies request raised bad

speculation. Shares in Arthur
Lee were suspended at 142p,

while those erf Carclo, which
holds nearly 30 per cent of
Arthur Lee were suspended at

223p. There was talk that Car-

do was about to launch a I60p-

a-share bid for the rest of Lee.

ASW continued to be pow-
ered by last week’s favourable

analysts visit and the shares

gained 16 to 233p.

Continned speculation of fur-

ther disposals boosted Lonrho
and the shares firmed 2% to

107p, with sizeable dealings

also reported in the traded
options market. International

trading group Inchcape added
8 to 591p, after a recommenda-
tion from SG Warburg.

Stores stocks felt the benefit
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Footsie.

Market strategists remained
optimistic towards equities.

NatWest Securities continued
to urge clients to T>uy into
weakness”. White holding its

Footsie range forecast
unchanged at 2,700-3,000 tor
this year, NatWest has raised

Its 1994 target from 3,200 to
3^00.

Strauss Turnbull, London
securities arm of Soctetft Gen-
erate, is raising its GDP fore-

cast for this year to 2 per cent
and for 1994 to 3.1 per cent It

is lifting its end-1994 Footsie
target to 2.900. Strauss has also
become more optimistic on UK
interest rates as the Bundes-
bank continues to signal its

intention to cut German rates.

Account DwBng Dates

Aocowt Day:
Mn 17

of the recovery mood, among
which Dixons jumped 6 to

213p. Kingfisher 7 to 595p,
Marks and Spencer 6 to 348p.
James Capel was said to be
enthusiastic on the sector.

Supermarket group JSains-
bury advanced 12 to 468p as
NatWest Securities reiterated

its positive stance.

In a perky builders mer-
chants sector, Blue Circle rose

8 to 253P and Rugby Group 6 to

270p. Both benefited from
upgrades by BZW.
Arjo Wiggins Appleton shed

4 to 187p in spite of improved
sates figures. Dealers said the
statistics had been discounted.

MARKET REPORTERS:
Christopher Price,

Peter John,

Joel KBwzo.
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EQUITY FUTURES AMD OPTIONS TRADING

STOCK INDEX futures moved

sharply ahead cm the first day

of the new equity account on

bopes of a cut inUK base rates

end on the release erf encour-

aging economic data, writes

Joel Kibazo. _

Initial selling of the June

contract on the FT-SE 100

Index saw it relinquish 4

hour of trading. But a more

positive mood on interest rates

drew the buyers off the shte-

fanning a turiuxtuml m
the fortunes of the contract

and sending it sharply ahead.

Further demand was encour-

aged by the release towards

midday of official statistics

showing a rise in consumer

credit but only a slight

Increase in producer prices.

However this led to a squeeze

in the June future contract.

That squeeze continued in

the afternoon as UK traders

focused on the strong perfor-

mance of Wall Street, the June
contract flnfahtng at the day's

high of 2343, a jump of 44

from Friday’s finish. However,
turnover was modest at 8,488

lots by the official close.

Most of the activity in the

traded option* sector was in

the two index options. A total

of 29,032 contracts had been

dealt by the ftifah, of which

some 8*871 were in the FT-SE

100 option and 4,118 in the

Euro FT-SE option.

Lonrho was the most active

of tiie stock options* with a
total of 1,535 tots dealt fol-

lowed by BP with 1*124 traded.

Fisons, Ladbroke and Glaxo
were also busy.
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FOREIGN EXCHANGES

Dollar rises close to DM1.61
FINANCIAL FUTURES AND OPTIONS
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THE DOLLAR rebounded
sharply against the D-Mark
yesterday, peaking at DM1.G095
in European trading, as dealers
switched their attention onto
the continuing recession in
Germany and away from the
slow upswing in the US, writes
James Blitz.

Yesterday's strong perfor-
mance by the dollar appears to
have had its roots in the mar-
ket's reaction to last Friday's
worse-than-expected US non-
farm payroll figure for ApriL
Although the dollar lost

ground in the immediate after-

math of those figures, it

bounced back late on Friday.
By yesterday morning, the
market appeared to be taking

the view that the dollar’s
upside must be strong if it

refused to weaken on a poor
payroll figure.

Adding to the D-Mark's
intrinsic weakness were new
indications at the weekend
that the state of Germany's
finances is in a poor shape.
At the weekend, Mr Theo

Waigel, Germany's finance
minister, underlined that the
forecast for Germany’s budget
deficit will have to be revised

upwards over the next few
years. At the same time, IG
Metall, Germany's powerful
engineering union, was also

confident on Sunday that it

would receive fresh support for

strike action in eastern Ger-
many this week.
The perceived weakness of

the D-Mark helped the dollar to

a close of DML6045, up more
than 2 pfennigs on the day.

However, sterling slipped

sharply against the D-Mark as

dealers grew concerned that

the new problems facing Mr
John Major's government
could trigger another cut in

UK base rates.

The government's savage
defeat in the Newbury by-elec-

tion last week has already put

Mr Major under pressure to

sack Mr Norman Lament his

chancellor. For the first time

yesterday, UK money markets
were starting to bet on another

easing in UK monetary policy

before the autumn.
The pound closed 3 pfennigs

down on the day at DM2.4625
and 4 cents down on the day at

$1,535(1. Sterling was a full per-

centage point down on the day

when measured against its

exchange rate index, closing at
79.9.

Mr Steve Hannah director of

IBJ international in London,
believes that there is unlikely
to be a resumption of the very
negative psychology towards
sterling that was seen in early
February.
He believes that new evi-

dence that the economy is

recovering and Germany’s dif-

ficulties should provide a floor

for the pound at DM2.45.
Inside the European

exchange rate mechanism, the
main focus of the day was on
the Danish krone which con-
tinued to slip against the
D-Mark in the run up to next
Tuesday's Danish referendum
on the Maastricht treaty.
Pushing the krone down was

a poll showing support for the

treaty slipping to 46 per cent
with 34 per cent opposed.
The krone slipped to around

DKr3.8640 from a previous
DKr3A525.
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MONEY MARKETS

Thoughts on a cut
FT LONDON INTERBANK FIXING
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STERLING money market
dealers resumed speculation
that the UK might cut base
rates again this year as Mr
John Major's premiership
remained under pressure fol-

lowing electoral defeats last

week, writes James Blitz.

For the last two months, the
yield curve in short-dated ster-

ling futures has sloped
upwards as dealers took the

view that UK base rates had
bottomed at 6 per cent
However, the government's

savage defeat last week in both
the Newbury by-election and
the county council elections

has led to some small specula-

tion that the government
might be panicked into another
base rate cut to stimulate the

economy further.

UK clearing bank base lending rate

6 per cant

from 26, January 1993
.

One major London dealer
claimed he was looking for a l

/4

to 1 percentage point cut in

base rates because recent
political embarassment had
raised the possibility of a
short-term setback in the UK's
economic recovery. Another
factor compounding the hopes
of the rate cut bulls was
yesterday's producer price

inflation data for April.

This was on the modest side,

giving the government a little

more room to ease policy if it

so wished.
Output prices rose an

annualised 3.8 per cent in the

year to April compared to 3.7

per cent in the year to March.
Input prices actually fell

between March and April.

Last night, the futures yield

curve once again reflected

downward sloping interest
rates between June and
September. The June contract

closed at 94.05, a level

anticipating 3-month money at

5.95 per cent by the middle of

next month.
There was far heavier

trading in the September
contract, however, which
closed up 9 basis points on the

day at 94.15. At this level, it is

pricing 3-month money in

autumn at 5A5 per cent
Short dated interest rates in

the sterling cash market
responded similarly, falling by
at least £ per cent across the

board.

Hie 3-month sterling deposit

rate closed at 5% per cent from
a previous dose of 5g per cent.

The 1-year rate closed at

around 6& per cent from a
previous close of 6& per cent

This was despite difficulties

removing a daily shortage
which was forecast in the
morning at £850m. There was

late assistance of £355m.

Speculation of lower base

rates was also felt by sterling,

which (ell 3 pfennigs against

the D-Mark.

The fbdng rates an the arithmetic rm
offered rate, for SIOoi quoted to tee r

(toy. Tha banka are NaOonaf Wtatmtos
da Parte and Morgan Guararty Trust ANNUAL GENERAL MEETING OF SHAREHOLDERS

MONEY RATES
of Abtrna Ada, Fund wiU be bold at ira regiiiered office at 13, rue Goethe,
Luxembourg at 2 pm on Thursday 27 May 1993 Ter the purpora of corukJmng and
voting upon the following maucre:

NEW YORK Treasury Bills and Bonds

Lunchtime Ona month
TWo month

Prtma rata — 6 Tina moot
Broker loon rata E Six monSi

.

FtxLtund* ——— 3 One yeer —
FQa&mda at tourrenttorL. - Two year ..

i — — 2.67 Three year-
i — 2.79 Fhre year
fh 203 Seven year.

107 10-year
352 30-year
3.79

4.15
5.04

—555
8.91

8.B4

Frankfurt.
Parle
Zurich

Tokyo
MJten

Overrtata Ona
Month

TWO
Mouth*

Three
Months

7.ffii-7.7S 7.80-7.70 700-7.60 7.45-700

707-8.43 705-7-90
W
703-7.57

IlS^lly

iM
»qsi-Ti
7A-7A
r%-a 7V8

w
7%-7%

Agenda:

!. Acceptance of the Chairman's Review and AiufiLor's report and approval of iho
financial ttatemeols for the year ended 31 January 1993.

2. DiarBnilkn or Imd dividend.

3. Discharge of ihe Board of Director, and Auditor.

4. Ratification of ibe co-opt£4kui of a Director.

5. Section and re-election of Directors.

6. Re-election or Auditor.

7. Miscellaneous.

LONDON MONEY RATES

Interbank Olter

WartrankBM -

Urori%ttwhy Daps. .

local Amhor&y Errata

.

Dtaxert IM Depa

Rna Trade nil (Boy)
Deflorate.
SOR linked Dap. Odor —

ECUUriadOteLBU
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noBce

On*
MooSi

Tore,
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Sta
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Ona
Year

7
5

^1

5%

5%

a
a II

5U

8

9
8
a*

tt
6% 5% - - _ _

- - 5% 6^
- -

5%
sh a 5«

- _ 252 294 3.00

:
“ a a n
-

8%
V* 5 7H

7>a— r~

Voting;

Resolution* on ibe agenda of tiro annual general meeting will require no quorum
and will be teten a the majority of tite voles expressed by die shareholders present
or represented at the m<-*ing

In order to attend Ibe meeting of 27 May 1993, Ibe owner* of bearer tham will
have to deposit their shore* five dear days before ihe meeting at ibe registered
office of ibe company.

Vexing Arrangemeal*:

SbnrefaDlderx who cannot attend the Meeting In person are Invited to send a Italy
completed and signed proxy Garni to ihe registered office orthe Company to arrive
not later than 25 May 1993. Proxy forms will be sent to registered sbmeimlden
whir a eopy of ihta Notice and can also be obtained from the regiiiered office.

IiMeg 1993

The Board of Directors

ACROSS
1 Feature of capital overlooked
by the banka (5,6)

7 The short list's rubbish (3)
9 Copper to go round with

cover about? That's easy to
understand (5)

3

10 Supporting the country, nnnnm charge contains distur-
bance (9j

11 Mention. CD changes; it adds
extra flavour (9)

12

to? (5)

aWllg EagUsh Ched"

13 Sprinkle salt round ice to get
milky fluids (7)

^
15

ft** 1

-

0
? sc!nt an obstruction

to progress? (4)

“Ss:^sni - oMshort

*°
HaSfiwlO)

11"' ' with

“ Srb
S

°° time fbr «“«*«
24 Dicky or Ron make sail ft)26 A teacher's to Lt anearly advantage? (<uo

S
27 S’® page '

s om™'
28 Get the hay dried, man!29 Forecaster of a sand stormunexpected initially abrSd?

4 Learner shapes badly. Unfor-
tunate (7)

5 Changed something that's
worthless round the gallery

6 Dangerous swimmers charge
too much over the beams (9)

7, 8 It certainly takes one back
IO0)

14 Dress and ornaments in study
„ about a centre of fashion (9)
16 One could be boring in the

library (8)
17 *nt off after half indication

of approval cheers up (8)
13

Jyp
ve directions to go round

20 Duck in the schedule or fowl?

21 Final result at university -

M {
£« ?

drink (6)
“* r?nn i® - but no man is one,

it s said (8)
25 Quick attack capturing pawn

Solution to Puzzle No.8,148

ww Pte rent Bwa mortbs 5fl per

rate tar portod May 28. 1993 to Jura 22 . 1993 SctenaHR 7580? Mrtod

^ CORPORATION PLC

RH0GNEn5Ui*C£24ICOni£HOCIIDCSJC
officruccessTOEXFmKOKA^

C*LLUO*frenFURTHERWFDRUSDONSBBCCHU11E

, ... . DOWN
hoJSty

v
w® tear, to phone•tea™ for fading SS

2 “ terge townjgout to leave neighSuffl
3 More than one Circle Line? (5)
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HCIDaQ BQQQ„ 13 Q El n nosnnaa naanHciQB——- uuui
n S
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a
Hai SaiBiranni3H|
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B4310 (22/T)

F4IANCE

VC ftneial PU12S1) 511* 52076 52061 52224

CMC 40 (31712/87) 1B7721 IB7957 182949 192634

OCRUANY
MZ AMH (31712/58) 84124 mg Ml 81 BMW
Cannmtw* IV12/5^ 180990 18115 18214 18127

DAX 0071387) 160903 1611B2 1B252B 1623.7B

HONG KONG
Kng Sag Bnk 01/764) 873923 67*34 679552 682833

ROLAND
SB) Omt (471/88) 161211 14*71 150822 1521.45

NEWYORK ACTIVE STOCKS

Dafett Kama BH - 1,680
DoftttPItann 1J70

nigminm 9

Royal out*
PWpttmh
RJRHabteo
Was See
HW-Uan
Hanna
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IMnar
BaocfapiA
Wen Disney

CANADA
TORONTO

HornnEM-mwi

MkamRnnn 1.000 +12

1.240 +«

I
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Stocks Ctoafeig Cttanga
traded priro on day

6304,500 89% • >2

6,199^00 SI t 1%
5386,200 5% + %
533*0 15% %
4377300 26% %
4,175300 Mi - %
3349.100 21% - %
2366300 111% • %
2358300 10% -
2.105300 38% + %
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27B

year aoo (appraig

TRADING ACTIVITY
t Votume Miltons

May 7 May 6 May 5

new Yak SE 223.405 25*368 270364
Aon 16497 16.512 16131

HASQflfl 226115 260315 ZB9.I90

NYSE
hsaes Traded 2.474 2306 2300
RiiH 859 939 1,104

Ftm $65 039 m
Unchanged 660 628 625
New M0S 72 106 SO

Now LOW 15 15 24

JAPAN
MM (15/5/19)

Tdcyo SE (Top* (4/1/68)

2nd Sect** (4/1/EB)

MALAYSIA
KLSE OoiJWfe (4/4/861

NETHERLANDS
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CSSMW Sal 19331
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USB Sc pad) (2.*VE31
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BMQAPORE
SES JUSogxm |34p7S
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JSE bknzibl BB&7B)

2877.29 208034 201783 2907* 287235 (KJ Z743JT pt/1)
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127058 fill

39410 cam
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1
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TOKYO - Most Active Stocks
Monday 10. May 1893

Stocks Cfcatng Ctwnga Stocks Ctoamg Chong*
Traded Pnces on day Tradad Pncee on day

MkarlMhi Heavy _ 19Jm 744 +10 Japan Steel Wta _ 93m 526 +33
QnanCnmCeip 1lJ6m 1.440 +80 Kumegsl Ctoml—. 90m 823 +24

Katael BacntC 105m 1,370 +10 Nippon Juta« • 47Yn 385 +22

MpponSuwl B-Om 414 +10 Nippon 04 94m 892 *2

SumAomo MB Mn 99m U5a0 +20 ShkmoglACo 90m 870 +83

IS TEDSYOUROWN COPY
OF THE FINANCIAL TIMES ?

Or do you rely on seeing someone else’s? Eveiy day the FT reports on the topics

that mailer to people doing business every day. in and from Europe.

We cover the latest European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you'll find far more than finance in the FT.

No surprise then, that the Financial Times is read by over four times as many

senior European businessmen and women as any other international newspaper*

Make sure you're one of them by getting your own copy of the newspaper

delivered daily to your office. ’s™ ebrs i«i

To: Gillian Hon. Frawtol Tme- lEnropei UtnhK Nihtfanpaplair .1. MOl rnaklWiMiin 1. Crnicnv. Td. +4W (56850. TH.4I6TO. Fai. JKiB 59M4K1

SPECIAL INTRODUCTORY SUBSCRIPTION.

TWELVE FREE ISSUES
—

DELIVERED TO YOUR OFFICE
I
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41% Mgraoratf* 000 07 30 4» 40% 40% 40%
32% IBSaquaA 000 20 17 316 26% 26% 26%
34 17%Sa*aB 000 10 14 30 27% 27 27

21% 17% Sentence 0l4O 20 17 1240 20% 20% 20%
30% 2&% Sanfeenw 102 40 U 42BifiO% 29% 30% +1*.
39^ M%SwiW» 036 J.J 251337 34% 32% 32% *4,
25 17% SbotnuiW 040 10 35 4285 21 20% 21 +X

14% 10%ShB^r1Mx 028 20 27 62 11 10% 11
55% 48SalTOT 208 04 16 710 53% 53 S3 -
34% aoamtiw 050 10 is tsss 32$ 32% 32% +%
25% 10% 3*500*8 10 1409 21 20% 20% 4%
24% 15% ShoHtnat 01D 04 17 873 2Z% 22% 22%
22% 20% Sierra Pac 1.12 6.1 IB 93 2T$ 21% 21%
14% BS^KApp 3 68 B% B% 9% 4,
01% 43 StgnaC finks 100 01 18 1071 62% S1% 51%
35% 23% S»can6r 30 2427 34% 33% 33$
15% 10% Staalvx 1.04 70 30 205 13% 13% 13% +%
10% 7 Sfedsr 016 20 B2 403 7% 7% 7% -%
Z3 !S%Sk)4n0 048 26 21 306 19 18$ 16 +%
4 3a M3 008 17 45 34 3% 3% 3% +%

7% 3%SatttiQR> 020 42 25 430 4% 4% 4% +%
10% aScattW 14 276 10% 10*4 10% -k
38% 28% SoMOctn 001 20 17 2S2 37% 37% 37% -%
34% 25% SnmffiEq 092 20 2398 33% 33% 33% +%
37% 28%SnfltaF0x 052 1.7 161147 29% 26% 29% +02
32% 23% SrauctarJ 046 10 19 25 24% 24% 24% -%
37% 30% S^oms 106 30 22 831 35% %% 35%
18% JOSnydorOi 020 T.1 28 1740 18% 18% 18%
44% 33% SDkK&nn 39 639 42 40% 41% -%
« ASn»onD 0 2 A A & -£
B2 43%SaMkK 200 13 20 2456 90% 50% 6G J2
45 32SaqrADR 041 09 87 308 43% 43% 43% +%

14% 11% SaBBbjti 000 50171 503 12% 11% 12 4%
4B 46% Social Chj 300 74 28 u49 «% 48% -%

30% 35% SnuOCaSli 200 03 2u89% 39% 38%
28 21%S8ktanM 1^44 60 14 81 24 23% 24

12% B%8DU0*fcwn 060 40 4 21 11% 11 11 -%
23% 19%S8MBQi 060 20 11 214 21% 21 21% 4%
45 S7S0u0nCDx 228 05 13 5064 41$ 41% 41%

34$ 32% SoaN6E 101 4.7 15 11 34% 34 34% +%
38% 33%SouBxMET 1.78 4.7 U 308 37% 37 37% 4%
43 27% SDaOMAH 006 02 SS 1983 39 37% 37% -%

18% 13% SMtlWtai x 070 30 22 181 17$ 17% 17$ 4.70

40 3B%8M4»WEnar 080 12 2B 97o<B% 48 48

33% aoSSDUtMfSrxaJO 08 13 27B 82% 22% 32% *1.45

B% 7$8ptliFuxl 018 20 202 B 8$ » -%
6$ 5%£partoiC* 5 25 5% 5% 5%
47% 3S%SptaBE UO 20 17 14B 43 42% 42$ 4%
33% 25%S8dBt 100 00 « 4000 01% 30% 30% -%
32$ 18% SU Conan Q0O207OB4 21 20% 21 +%
18% 13% S6I Motor* 032 10 21 951 17% 17% 17% 4#
10% B%9tonfadKx012 10 56 32B 7% 7% 7%
43% 32% SK Prod 084 10 14 53 42% 42 42 -%
44% 37SMRX 006 20 14 32 41% 41% 41% -%
34% 26$ SatHTR 100 30 12 833 Z7% 27% 27% 4%
47$ 39% SantoyVMl 1J2 29 20 552 48% 45$ 45$ 4%
26 23% SttonB 066 07 16 48 25% 24$ • 25 -%

12% 11% SUM (Ml 002 7.7 87 12 12 12
26 21% SttAdBk 052 20 7 1155 23% 22% 22% -%
6% 7%SMbBO» 020 2.7 18 31 7% 7% 7% -%
5 3%8MgCton 006 20 57 141 . 4 3% 44%

24% UStorfDSnra 15 129 20 19% 19$ -%
8% 7S0MHn D.IO T0 5 62 09% 9% 9% 4%
25%21%St*MMM 060 25 39 93 2423% 24 4%
18% 0%SMn*Cm 071 70 22826 8 8$ 1 +%
12 B$SmoeEq 60* 74 12 40 11% 11% H% .

37$ lOStongiTn 164 0827 37% 35% 38% -1%
3B%2&%artto* 1* 643 34% 34% 34% -%
23% 14% BtMtHto 004 2.1 14 2256 1B% 18 19% 4%
40% 38% Stain H0«r 100 21 14 85 47 46$ *7 -%
B% 4%SumSMB 030 69 18 27 4% 4% *H-%
11% 10%SUlKsA* 1.10 07 10 53 11% 11% 11%

3%S»DhB* OH 04 2 29 3% 8% 3%
B$ 7%SwEn«B7 100110 66 8 tk 8% 8% -%

39% 29% araown 028 08 18 736 33$ 33 3*i +%
43% SSSmttand 120 20 17 405 43% «% 43%
5% 1% SurnMnaPt 1.1B244 45 4$ 4$ *$ 4%
1% A SmMneMn 873 1% 1% 1% -%
49% 42%artiurt 1.12 20 131946 45% 44% 44% -%

11% 9% SuparFood 004 35 17 398 9$ B% 9% 4%
4S% 27$ &4Mrior 016 00 28 499 48% 47% ff% -%

34$ 29% SHtaWlB 078 Z4 141188 82% 32% 32% *%
28% 1B%SwgClra OIB 00 23 839 19% 10% 19% 4%
15$ T3%SMBH* 002 01 4Z ifli 15% 16% 4%
•15$ 11% SjmbdTac 14 3H 12$ 12% 12% *%
11% 9%SymaO*p 11 « 10% 10% l^i
20% 159*no«Bftl 007 Z1 18 89 18 17$ 17$ -%

23% 17% SyntoK Crp 1 104 5.4 133822 19% 1?%
27% 22% Sysco COp* 028 1.1 25 28*1 25$ 25% 2S% 4%
12% 7% System CH 0 5 10% 10% 10% -%

65% 65%
83% 83%

26 28% 4%
12 12

i 3^* *}•

a 'a
26 26% 4%
16 10% 4%

H ASbBoiD 0
B2 43% Swathe .200 30 20:

45 32SaqrADR 041 09 87

14% 11% SatoBOja O8D50171
49 4B%SDuaCqi 300 7A

30% 35% SDUtMaSHi 200 03
26 21%SBktantad 00 14

12% 9%SDUMa*n 050 40 4

23% 19%88Msqi 060 28 11

45 S7S0u0nCDi 208 05 131

34$ 32%SonMGE 10147 15

MToWma

^Trawa
3T«SB0f$t

1
57% Tcacex

52 Tcnco C
21% Tooth! ft 020 09 45

25 2038 18% 15%
008 00 1 88 8% 8

25 425 3$ 3%
3 823 u6% 6%

020 5.1 10 5024 6S% 62%
300 01 23 56% 52%

63% 45$ Tods tad 072 1.1 21 6279 u64 62^
19% 18% TootPk 040 21 27 23 18% 16^
*7% 41% Taat Ul 306 4B 14 1679 o<7% 467
11% I D Ted PI 1.10104 Z1D0 10% 10>

9 6%T«Btaen 1.1015.7 4 BB 7%
4^b 40%T«aon 104 20 12 1609 49% 46*
4% 3$ TOdcaray 34 10 4% 4l<

i 4%Ml Inc
1 i9%1tonDora

: ’isssi:
1 11%VUtMy*ltM
I 4%v>tnM
1 38 VxrtanAta

I 19% Tally 10
t 251M4> Q>
I
14% Vaster

! e5%WftfS0O
1 26%M*h«M
1 15$Mb Res
l 21$ WwHhc

1 21 Vn Cm
• 24% vamaUD
1
42% VtafeMlH

100 20 11 881
044 10 832
OSD 01 SIS
000 40 24 10
060 20 47 307
099124 168
100 122 172
084 7.1 286

362 1890
040 00 22 329
100 50 968

57 1BO0
1.16 74 1 89
om 70 xioo

17 415
10 11

16 160
109 21 18 1046

16 61

12 363
103 21571 SC6
106 29 19 308

48 47%

S?
4% 4%
U21 20$
6% I
10 9%

11% 11%
07% 7

&&
30% *1

55+1%

i||
1! +%

S
n
s +%

9$ +108

«% *?2

306 60 14 1079 047% 4G
1.10104 Z1Q0 1D% 10

9 6% Ted toot 1.10107 4 BB 7% 7 7
4^B 40% Tenaron 104 20 12 1G89 49% 49% 48%
4% 3$ llaclcaray 34 ia 4% 4% 4%

’’OS TWCap 000 24 5S 12% 12% 12%
27$ 79% IMAM 007 40 lie a 20 20%
59% 47 HtonncBac 013 00 25 388 58% 58% 58%
21% 15%TOftnl 008 30 6 27 21% 21% 21
72 53Tlnma8 AB 224 30 25 99 69% 06$ 8S
12 ^UtaUMtad 040 30 47 48 11% 11% 11
28 17% HunmiAdl 1.40 02 9 32 22% 22% 22%
25 16% UrtatlllM (UO 1.7143 673 23% 2Z$ a

35% 24% TMey O0B 1.0 27 7166 27% 26% Z7%
54% 49%TtoMfc&K 408 8.4 3204 52% 52% 62%
37% 23% Tinettenr 028 08 24 4008 34 33k

’«» iSf >
58% 58$ ^
21% 21% •%

35 3D%1MHH9-
31%28%lla*an
4% STOanCro4% STBanCro 12
13% IITOnPTx 1.00 70

S 4% Todd Sftp 19
9$ 6% Totouto CO 006 01 1

26% Tc4BdEL81 x 201 100

108 24 71 1381 32% 31%
100 30365 246 31% 30$

11% TM Bros

1
70% TocMaH

100 30365 246 31%
12 .282 3%

1.00 70 0 12$
19 77 4$

006 01 1 65 9%
201100 52 U2B

43% 32% 8U Prod

44% 37 SCndBI
34% 2fl$Sta*aiw

47$ 36% StontaWk
26 23% SttonB

12% 11% sun tad

24% ISStflrijjSrm

0% 7SBMHD
25% 21%StatoHM
18% An»M
12 B$8tonoaEq

37$ iSStongaTn
3B>2 29% Stubs
23% 14% BtHeHB

1% SuuMneH) (R3

49% 42% SuttUBt 1.12 20 131946
11% 9% SuperPaul 004 30 17 3BB

4^5 27$ 04Wkr 0.76 03 22 498

34$ 29%&4ianflto 078 24 141789

28% 18% Sag Cara O.IB 00 23 839

15$ T3%StotoBfta* 002 01 42

15$ ii%sgmMTR 14 an
11% B%S*maCBp 11 46

20% 15^na«iBF8 007 2.1 18 89

10*4 10%
37% 37%

&S
18% 18%

3
41%

60

43% 43$

S 38%
24 •

11 11 -%
21 21% +%

41% 41%
,

54 34% +%
37 37% +%

17% 17$ +.70

48 46

32% 32% +145
B$ 9 -%

« 42

41% 41%

12 12

25 18$ Tcnco Cap 000 24 9
19 14% TDOBrto 014 00 31

42% 3rt Toys R Us 25
3 1% TamataO 016 7.1 1

26% 24%Tnmntoex 201 70 11
56 45% Tiamaar 200 4.1 11

59% 487)nnnaton 028 05 18
17 13n«B0Enx 060 4.1 8

» w Ira ira a-4

201100 52 U2B 27% 28
11% Tot Bras 221117 13$ 13% 13%
70%TboCtaH 000 04 25 48 77% 78 78
53% Tordmrk 107 10 IS 1288 56% 55$ 55%
16% Tarn Cap 048 20 27 50 1ft 18% 18%" " 000 24 91397 24$ 24% 24

014 00 31 25 17% 17% 17
25 4581 38% 37%

016 7.1 1 41 2% 2%
201 70 11 13 25% 25%
200 01 11 1523 49 48%
028 05 16 6 61% 51%4817amalkn 028 05 16 6 61% 51%

13Damn BIX 000 4.1 61664 14% 14%
11% »% TnraentR 5 rlOO 11 11 ..

11% 8%1taratod> 024 25 13 7 9% 9% 9%
23%Tiawtaax 100 56 3 2010 28 Z7% 27%
Ultadapr 024 1.7 9 18 14% 14 14%

34% THCO420 200 80 38 36% 88 36%
48 Titans 006 10 26 877 55% 54% 54%

2*%mOK 0.78 30 636 25% 25% 25%
37%Trtnty 000 1.7 31 1025 47 46% 46%

21 Tlt*M * 006 25 38 5ST 27% 26% 26$
28% Triton &i 0.10 00 11 2081 41% 40% 40%
1$TacaonS 1 2834 2$ 2% 2%
BTUtoxOp 020 20 16 l62Elf10% 9$ 10

5%TtaM*liln 024 30 138 7% 7 7%
25% Haft Cant 004 22 12 337 29% 26% 23%

3%Travatorax
i3Tredegu

28*4 24%1W0m
49% 37%T«y
28% 21 DtOli
43% 28% Titan &i

3% l$TacamS
10% SlUtoxQp
7% 5%Ttn*tailn
34 25% left Cant

21% 1B%T«toDtecx 070 37 26
48% 41 Tyco Tatar 040 10 16

8 19% ms% Itfg +00
040 10 18 907 42% 41% 41% -1%
010 001031757 12% 12% 12% 4%

44 60 4$ 4$ 4$

149$110% UAL (tap

29% 22%UBRn 004 20
10% 7 UPS
51 45% USFAB4.1 4.10 02

32% 24% 006 31 19M7 3D^ 30^ 3oC* +%
81% nuscaapf 379 70 0 91% 51% 51% -%
8$ 8% UDCItna 108220 8 87 7% 7% +%
25% 21$ UO Ctop 104 U 18 2B3 22% 22% Z2% 4%

4 1%(JMtato 1 154 3% 3% 3% +%
ft ft IJK he 9 T2S fit 8% 6%
35% ZBUtnicx 044 12 2214150035$ 36% 35% +%
29% 24% IMBrat 020 07 17 25 29% 28% 28%
73% >ft IWtoW 23534 16 7 88% 68% 88% +%
118%102%IMIIV 270 34 WBnB 114% 111% 111% -%

49 41% lUon Offlp 106.35 46 929 45 44$ 44$
2ft IB Untan Cam 075 30 222303 19% 19% 19% -%

16 S$UhtalCan> CH 69 12% 12% 12% +%

7 1521 13ft 134% 134%
004 20 20 1395 25% 24$ 25%

12 15 7% dB$ 7

js

S 17% IMS hast
32% WPLHMtaX 100

ia$ iijimtaetac
4ft 32%«tata*a 10a
18% l3wado*ta>* 006
5% 3%«wn»
44% sftttataaan 000
29% 25%i^KaCS 008
34 2S$ MMtart 013

11% 8AUteMrtai 004
75 9% atonertjfflbxZTB

28% £l%«ta£ntoiB 140
44% 218
28 22%W»tatMtt 108
3MZ27%HtanoM 400
40% 2ft WiwtoMrtnc 052
15% 12VMtakh 048
5% 3% WtomaaM 008
ft 1% WBtoihc
7B% lftUMPtPtaa 020
4« 38% Wataptotaf 218
7$ 3$ BMtaiSl 064
27 MWebUkS* 008

15% 1ft XWmM 018
24% laJiiUnai 0.12

125 74$HWH%V>I 300
14% i2%MndyaMx 024
24% IB$ WBB CD 040
sft 40$ WaaPff
16% 12%WastMtE 000
13% 5%«tatDNAM

I 9% ftMDIo
35% 24 Wa*t£K 000
15% 10$ Wasai Atog 016
36% 3ft wan Rn 104
16% IShtataMBx 040
11% ftWMrCth 032
11% ftWM Mato
13% 9%Wsatpac 040
38 51% WsstMBO 1.10

46% 3B% WyittoM* 100
23% 17% HheeAUrtr 006
57% 43% 102

18 IftWhtatal
15% 12% VMCno 030
16 11$ VMtttar

29% 25% Wcalnex 102
7% 4% WBcadQ 010
Sft 35$ Wiltons 102
7% ft Mtatai

ft 5%WtoOBaa
7ft 52% MtfUK 102
9% 5% Wratago ^
M% taMnCDra 104
2ft 13% Htanrtto 016
32% Z7 Woofcnrth x 1.16

13$ 11% World Wide 004
ft 4% Wnrtdcap

a
35% 25W*aaW 000

IB 647 24%
I 5.4 16 2K 36%

9 918 12%
I 30 28 781 38
> 20 78 37 13%

118 430 4$
I 10 21 2074 3ft
I 20 14 82 26%
I 05 2923917 26%
> 04 23 S3 9%
> 31 16 132B 74%
1 60 X 227 22%
I 50 14 172 41%
i 40 15 IX 2ft
1 7.7 20 45 242%
10 16 8231 32%
23 22 282 14%
10 15 29 5%

0 18 1$
10 14 181 16$
5.4 32 3P4 40

70 4 972 aft
27 15 11 25%
10 16 3679 11%
00 13 1075 U34%
10 23 1181 107%
10 20 1499 13%
10 18 43 23%

7 65 49
50 14 187 Ulft

25 1404 13%
91132 ft

07 21 116 31$
10 86 2 U%
5.4 16 5S8 B36%
20 1719Z7D 1116%

30 1 22 9%
84 106 1ft

3.0 S1S0U1S%
14 161476 3ft
20 18 4025 4ft
0« 21 1164 20$
32 21 3695 58

34 2 17
32151918 13%
M 52 14%

60 18 298 29%
10 8 « 6%
22 112181 49%

18 27 7
18 519 8$

23 13 400 5ft
27 504 7%

40 IB 372 Z7%
50 13 487 33$
3.4 23 406iS%
00 S 151 19$
30 13 1612 29$
03 45 1ft

1 313 5%
70 25 688 3ft
10 11 402 17%
21 13 184 2ft

*
12% 12% „* 36 $
812$ 13 +.11

ft 4% -%
M% +1

|ij
22% 2%

,41% 41% -%
a%
ar 24t -$

aai

si
104% 164$
13% 13%
23 23%
48 48%

15$ 16

^ 'S

’St A

i& A
ft 6% +%

ft ^7 ^
^ ft -%

***«

17 17%
26% 2ft

SS

16 ft UnhaCcrp
62% 48US 300
B0 6O%lhB40O

34 * «
8% 3%
ft ft
33 3ft

SS
1% 1%

48UeS0D 300 07 11 U52

0% 1H345D 400 7.0 2 1

5%UDtaiBK 232 &0 13 B34 »
S$ Untan tac 148 24 161390 62
E%untaftatx 072 20 12 466 25
7$ UDtaflTaiatx 020 09 261309 23
AUoMFta 01854
ft Unify* Cip 277 23J 10 3483
IHUMtCap 77 94S U3
ftUUAaMI 030 21 22 211 107
lEUWctoMy 07D 6.1 85 2D2 13
BUdDorntad 020 10 22 15

88$ 73%taB
55% 51%XenB4125
raw* 62% XkaQxD
33% 2ftlMa*£EBr

ft ft^Mec
29% iftZenffittax
7% B%tetatac
15 12%2nCttpx

<0% 35%2mM
13% l2%2ttoinraM
lift 9$2ntocTtai>

300 4.1 22 1677
413 70 3
048 00 10 70*
100 £1 13 17

112 758
2 811

100 40 21 730
002100 120
040 20 20 91

008 23 41 230
1.12 &8 125
096 07 1063

7S 73% 73$
5* 54 64

88% B6% 88
33 32% 32%

»1% 1% 1%
7 6$ 6$

7ft -%
64 -1

88 +2$
32%

68 4DUkftana 003 01 3*3439 67%
44 4lU4taan 206 60 11 68 *3%

1ft fttuatoix OS* 01 13 113 7%
31 28% IMnMDtot 000 10 15 Z100 30$

1ft 8$ IMQMial 092 9.1 88 1ft

11? 11$

S 3ss
24% 12$
1ft 11%USFM

S 3
12% -k

12% ft UBS
79% 28% USS
45 37% US*

51% 43% (Mil

11 40 A %
012 06 1 4842 21$ 21%
020 10107 IBS1 17% 17

2 1239 1% 1%
LSLFEQp 100 30 12 1710 38 37%
IMGIStaa 052 54 98 804 9% ft
USSWgct 030 00 15 6559 38% 36$
US toast 214 £1 14 3502 42% 41%

100 30396 2138 a32 51% 51'

15$ 14% UDMtaar* 092 OO 18 223 15

12% 9%lMrada 24 196 11

37% 31 $tlntr foods x OB8 24 17 199 38

18$ 14%UtaH8i 106 90 68 181 17

AtotoiaQ«»«tax

MyiitaHMi*kira[>UlanJDl.MdngaiMtMDg
tastatoti a eggmm nawfl itoiitti b^dict* gw tat Mat

mm**. Mtotaned *dnd or ptod tots yur. a iii ntoa 1 W ttt
a Marti to at www h an pat 52ah Ita H»ta» apt

tot tolltH Alt

ata atota v arVta ta+a^tttodtaL »Mm

AMEX COMPOSITE PRICES 4pm doseMay 10

Acton Cpr

AfrExpr 014
AOntac
Alpha Ind

taitaPt 050
AoliJtoA 004.
Amdahl Cp 010 I

Am Expl

MtadW
ASRhn 000

High UadataCtafl

iS iS i§ ft
1% 1% 1% .

Ilia

CntrtRM 001
Ccentas 030
Canputrac

Coned Ft"

CnttsAT A x 108
CRanCA 040
CrmpiCB 040
Cutte t53
&Btamtxta*

E 100a Mp Uw<
SS3 iA& 4%

13 noo 11$ 11$
21 12 i£ i£
12 50 7% 75
29 212 15% 15%
12 noo 1ft 1ft
11 179 13% 13%
25 31 21% 21%
10 13 & 2%

Stack Ota. E 100a Hp UwOewCteo
HetahCh 11 158 «% 4% ft ft
UtaHUSt 2 129 B2» 2$ 2B ft
HetaoCp 015 29 2100 10% 10% 10%
Htaavan 118773 3A 3A 3A
HxnBfcB 57 955 3% 3& 3X +A
tantaA 27 B5 11$ 11% 11$

CHCop 131039 5$ ft S% ft

B&H Ocean 055
BaldtalTA 004
BtoilRG
BAT Ind 078
BortCB
Bogan Br x 0.40

BUsMan 100
BtaAadA
BtaOtfA 045
BDtaBl
awrvaoay
BMmar
Bowna 000
BracanAx 104

2 92 3%
50 37 4%
3 4 7
151876 13%
0 11 %
11 306 13%
S3 SS 23%
7 64 14%

23 72 14%
42 206 ft

7 64 14%
23 72 14%
42 206 ft
64 7 11%
7 23 1%
12 935*120%
10 499 9%

3% 3% +%
d4 4 -%
7 7

-A

ft

11 n ft
1% ft

nhdB 19 840 1% 1% 1% +i
Dueonanon 6 207 4 3% 3% -A
Dupta* 048 92 * 11% 11% 11% >
DWG CUp 258 137 13% 1ft 18% -%

EasnCn 046 14 12 12% 12% 12%
EastVDupx 102 6 4 11 18 «
Echo Bey 008 2819TI5 u6% 8% ft ft
Eta EdA 004 1* 5 M$ 14% 1*$ ft
Edtato 0 44 ft A 5
EnpySetr 9 3291 ft 25 ft

Fahlnds 050 11 2 29$ 29% »$ ft
RnahcA 120 *1 nOO 63$ 93$ 63$ ft
FatOtyBnc 020 10 38 10% 10% 10% ft

RtaU 052 13-141 28$ 26 2ft ft
taStUt 26 582 35$ 35% 35% +%
Rsqnency IS 2 4% 4% 4%
R-oOixm 16215B 41% 40$ *1% 4-1

131039 5$ ft 5
IS 68 7% 7% t
0 67 % * ;

0 380 % K
301340 18 17% 17

7 10 4% 4% *
24 834 16% 15% IS

1 *

3 3

LaeHam
UOMlCp

£ S I \ I +
S ill 15 15 1% ft
0 240 % % %

iMBtaC 13 144 14% 13$ 13$ ft
Emeu Co 15 48 23% 22% 23% +1%

CalEngy 20

tamp 0
Can Mart 023 8
OmtnA -001 24

Ctwntm 5

Chanptan 23

OitaB 2

20 62 19% 19% 1ft ft
0 B 1% «% 15 +A
8 69 11% 11% 11% ft
24 387 4 3$ 3$ -5
5 31 4% 3% 4 ,

23 237 1ft 16 1ft ft
2 215 4% 38 3$ -%

BrtFdAX 070 16 191 2S% 25

am on 20 396 ie 1a

GrtdihU 14 143 %
&Benroao B 38 4% 4

QdrCda 034 2 193 3% 3

S $

WerVc 16 305
Ifenani 6 22
MedaA 044 27 148

Hera CO 2 30
MoogA 39 24
MSREjqd 9 331

NatPM 3 171

j

few Una 2B 117

I NYTfeneaA OW190 377

KttaCanOA 017 96 20
KumaO&e 93 11

Wfytoi 5 83

20% 20 20

ftdft ft

18 -%

Stack Ota E Ifllta iMOMChag
Dtatoix 024 32 441 23$ Z7 27
PBgaaaB OIO 58 4698 18% 1B% 18% +1%
Pen! 080 2 31 13%d13% 13% ft
P«M8f> 108 21 3 17% 17% 17% .
PM ID 025 9 644 38% 35% 35% ft
Camay A 070 10 12 19% 19% 1ft +%
PtyQaax 012 19 7 IT II If

PMC 074 16 13 13% 13% 13%
PraskSa* 010 1 88 1% 1ft 1% -it

RB&WCp 2 445 U5 4% 5 +%
> RiBdefnv 13 24 5 4$ 5

I SJWODtpx204 tO 6 37% 37% 37% ft
1 OMMan 23 33 16% 17% 17% ft
StartH 004 14 74 6% 6% 6% ft

HM 19 80 25 2ft 25 ,

TabPrada 040 31 8 11% 11% 11% ft
TeSfiata 034 581094 40% 30% 40% +%
Ttnrnndca 78 350 15% 14% 15% +%

, ThanetaB 33 98 J9 38% 39 +%
! Total Pat 040 19 360 7% 7 7% ft
ToaiCninr 0 543 25 « 25 -ft
TUta Hex 6 556 5% 5% 5%

tatnx (10416 656 34 33% 3ft

AiSiS tsisaa
^ ^ % -A

6$ 8$ fi$ ft

UtfoodsA 4 6 1ft J% 1%
UafoodaB 020 5 72 1% 1% 1ft +5

' iwvPBta 41 94 8% ft 8% .
;

USCBftd 108 ID 2ft 26% 26% ft
Waatherid 36 429 11% 11% 11% ft

I imam 056 10 12 25% 25% 26% ft
WWET 142 21 233 15% 14$ 15 ft
WxOlSix 020 10 29 25% 25% 25% ft

Xytrorta 5 506 7% S$ 3% -1%

GET YOUR FT DELIVERED TO

YOUR HOME OR OFFICE IN GERMANY.

. If you would like to know more about subscribing

Karl Capp for further details on Frankfurt Tel: 0130 5351 .Fax: 069 596448 .

& •
pprr*r ^ia«?!S

Stack Dta E not KM Isa lato Gkaa

AOKrwta 032 IS 788 20% 19>4 20% +1

ACCftrp 0023 IK 13 11% « ft
AtxtataE 312071 21% 21 21% -ft

Aoains 35 31 15% 14% 15% ft
tetataCp 32 582 18% 17% 13% ft
Adaptadi

' 134367 23% 22% 23

ADCTa* 22 406 45% 43% 45+1%
Utagu 20 821 15 13% 15 +1%
Ada Sera 016 17 zioc u20 IB 20 +1

MobeSp 040 JO 4526 60% 59% 59% ft
AteancaC 14 530 14% 13$ 14

WiLnUc 11 591 3 2% 3
AtePttym 15 244 7% 7 7% ft
MCTdUb 30 472 1617% 18

AdMlta 025 IB 1B30 40^2 36% 38$ +1%
Affyraa 20 119 16% 16 16% -1

AgeacyAe 12 230 6% 6 6ft
ApfcaEa 010 343786 d7$ 7U 7% ft
AteAM 200 8 465 48% 41% 41% ft
AttsGp 86 370 15% 14% 15% ft
AJexBKx 006 15 3791127% 26 26% ft
Afig^iSW 15 6 8% 7% 8 +%
AfcnOro 04613 51 30% 29% 30%
Afcnfti 7 587 S 8 8%+%
ASdtal U0 17 55 19 18% IB +%
Aid Cap on 12 261 14% 13% 14% ft
Atoeoec 032 11 * u7% 6% 6% ft
Atafitfd 006 2 963 ul $ 32 +&
Hen Co 351248 17% 16% 15% ft
Am Banter 00 102207 27 26% 26% ft
Am Qy 9n 2B 2u20 19 20
Atntenag 18 47 20 19% 1B%
AmUedB 14 174 7% 6$ 6$ ft
AmSDBNB 032171019 6% 5% 6% +%
AnOMA O0B 171717*64% 52% 54% +1%
Amerhte 0 48 1% 1% 1j*«

AmtaPBt 19 408 l£ 1^ ijJ ft
Am Haul 204 9 19 53 51 52% ft

BatonM
Baker

J

BktMlB
BtatedM
BanOrc

BnkSaub
BtotaraCp

BmMItats
Batata

Bay View

BUT Fin

BE Aero

BenOCos
taUany
BattoyVA

em&p
BWGtp
a me
Big B
BkxlayW
Btagen

Bamd
Bock Dip

bmc Sto«
BotonanS

Bdo&obi
BotoQiA
Boatofi 8
Sanaa
Bosom Bk
Boston Tc
BradyWA
UandCom
Benco

BnxmSx
BSB&tp
BTStag
BUM
BuBdaraT

BumupsS
BtarStwi

BnthassR

BoBarWg

Byto

CTac 51 SIB 18

CahOtMad 33 83 ft
CadSQwps 158 18 351 27$
Caere Cp 17 609 10

Calgana 225 10 1974 13%
Cal Woo V 207 16%
Cantata 13 841 6%
Cantata. 1 315 3%
Canon he 004174 31 Oft
Canada 2 23 4%
Cantata OIO 17 1190 23%
camera 076 22 14 23

Canaria 060 15 2 20%
Cateys* 012 13 355 16%
Camane 11 <« 11%

I CBM* 4 307 13%
CaiCh 20 215 10

CantoTd 16 664 7%
Cartocar 1 5192 7%
cm tel 100 13 110 31

CntfSpi 66 12 10
Changer 15 38 4%
Ctaptar 1 x 064 8 987 3ft
Oarintop (UB 20T2224 1ft
Cfcackpt 24 ICO 12

Ctomdsgn 23 382 5%
Otoffleb 14 6 12

Cherate 26 67 1%
Onapawer IDziOO 4%
Oito&TB o 496 3%
QdraaCp 165650 88%
ChmRn 1.12 16 204 57%
CHnCp 014 281234 27%
OnaLgc 215018 17%
OSTadl 431137 5%
QacoSys 51344E8US0%

CBEtancp 106 19 40 25

OMBItar 27 255 lft
Conor 28 122 13%
CtattKSBl 21 1515 12%
CacaDatafi 088197 128u2ft
CataEngy
CDdsAtann

Ctqpwqi
com
Coharanl

Cotegan

Q51275 U7%
5 5ft
36 714uZS%
12 38 8%
34 804(114%

341040*03%
CSMGBS 19 120 24%
OoUfipx 060 11 242 2ft
Cantata* 048 13 82 50%
Qatttttp 192051 24

Canto atfi 33 S13 28%

!

ComcastA 0.14 1111130 18$

i

CmcstASp 014 1016322 13%
I
comnatetBOB0 12 433 4S

OmraOear 030 27 6 1B%
CMprtatS 38 3106 12%
CometWB 3 46 7%
CooiataxMl 677733 *0%
QatataperxllB » 468 48>2

,

CBBtan 7 12 7%
1 cantata 104 41 8*8 B%
i Contca 19 282 15%
QtaflMa 1 178 12%
CoorefA) 05018 882 IB

Cspytae 1714951*114$

Coilfe Cp 142637 29

Corattaa 2.18 11 29S 54%
CDpOtA 36 39 10

CDBKaWi 2012213 19%
BaeterB 001 425387 29%
Ct*r Coop

Qatar

Craw Res

Cytejen

1 481 2$
1.12 171781 40%

3 450 4%
14 IBS 13%

17% 18 +%
9% 9% ft
27% 27% ft
0% 10 +%
12% 12% ft
15% 1B% +%

8 6%
dS 3 ft

86% 66% ft
3$ 4

29 29% ft
22% 23

19% 29%
016 16 -%
1ft 11 ft
13 13% ft
#% ft ft
7% 7%
7% 7% +%
30% 30% ft
9% 9% +%
3% 3$
26% 2B -1%

14$ 15% +%
11% 11% ft
4% 4% ft
10% 10% ft
1% 1ft -&
3% 4%
3 3ft
58 57% +1

057 57% ft
28% 26% -%
18% 17% ft
4$ 5% +%
46 4ft +%

24% M% ft
14% 15% +%

13 13% %
12 12% ft

19% 19%
7 7ft +ft

ft 5%
24% 25% +$
8% B% ft
13% 14% +%
22% 23 ft
23% 24

25 25ft ft
40% 50

23 23 ft
27% 23%

IB 1B%
17% 13 +%
43% 45+1%
17% 17% +%

11 11%

ft 7% ft
Sii 6ft -,

1
.

47% 48

7 7

7% 7$ ft
14% 15% ft
12% 12% ft
16$ 17% ft
13% 13% ft
27% 28% +1%
53% 53% ft
ft ft

r
18% 19% ft
28% 29 ft

ft ft
,

39% 40% ft
3$ 4% ft

12% 12% +%

-D-
DSCOonsn 4912238iflft 3ft 35$ ft
Dtefeag 012 31 481*23% 23% 23%
DlftQBU 013 43 10 83 78 83+3%
DataSwtti 17 107 3% 3% 3%
fitaaau 17 482 5% 5 5

PI Sto

into B*. E to te teOta toil

DauphhDp 000

M> Shops x020

Detab En 002

DtaabBe 080

DrietempsiUA*

Del OMP
Dsptey ok
Oewr 020

OH Tech

KrtaB 000

WffW
HOMkm
DUSauxl
DSSysi

DtetoCp

DMeTm 020

DMAPM
DaterQi 020

DnBte 04*

MRhHto 049

Drtcfngy

DreseBam

ray CD 024

DrugEnmo 008

DSBanr 10a

Durfrenx 000
OinFfl 030
oynwtya

Dynstadi

281710 15%
12 90 25%
17 3 B

2 24 15%
15 59 30

12 60 23

1210007 33%
10 52 29%
20 216 7%
10 44 12

11 733 30%
32 GOB 21%
8 510 12%
S1179 2%
a 68 5%

17 18 38%
22 182 IS

41832 5

24 326 25%
86 961 UZ7%

42 7014%
202637*121%

IB 3026 14%
24 719 020

Z7 133 5%
8 35 17%
22 130 21%
a susft
11 36 to
IB 243 29%

15 15% +%
24% 25% +%
<17% B

14% 14%
29 29% +%

22% 23 ft
32% 33% +$
28% a ft
dft 6% ft
11% 11% ft
29% 30% +1%
20% 21%

+

1%
11% 11% *%

2 2%-%
d*% 5% ft
34% 35% ft
14% 14% +%
dft *H ft
25 25%

2B$ 27

14 14 ft
19% 21 +1%

14 14% ft
25 25 +%
ft 5% ft
18% 16%
a zi% ft

32% 32%
IB 2 ft

28*2 28% ft

AraarPowe 45 4175 32% 31% 32 +%
1 Am Trar 6 18 8 6% ft -%
AraFteT 7 207 £ M A
ABventac 16 9813 42% *1% 41%
ArataOiQp 42 283 32% 31% 31% ft
AmcdAi 4 120 4$ 4% 4% +%
Analogic 14 132 14% 13% 13% ft
AnahRSX 000 17 415 26% 25% 26% +%
AnnoaMm 100 18 32n16$ 1ft 16%
Atonr Qj 16 314 24% 2ft 23% +%
AntoaAn 17 500 1ft 16 16% -%
ApooMEn 028 32 185 11% 10% 11

APPBto 251220 ft 5% 5% ft
AppldMe 374130 <7% <6% 47 ft
AppteCtoap 048 1312254 55$ 55 55 +%
Afltecea 009 41 458 34% 33% »% ft
ArtarOr 020 17 46 18% 17% 17% ft
Arcfcu* 021 18 317017% 16% 17% -£
Argonaut x 100 10 270 34% 33% 33% ft
Amor At 004 17 2 1ft 15% 15% -%
Anted la 004 15 319 30%d28% 30 +%
ASX ftp 42 3307 13% 13% 13% +%
AapectToi 37 110900% 19% 1ft +%
AsaocCoHia 1B1 84 18% 17% 17% -%
AST Rath 9 25B0 1ft 15 15% +%
Atttnson S3 33 ft 8 ft ft
ADSEAk- 028 351307 38 37 37% ft
Autode* 048 28 2420 47^2 45% 47% +1%
Ataotda 16 321 4 3% 3$ +%
Awndato 002 3 209 3 2}J 2{i ft
AzteCp IS 856 7% 7 7ft

008 7 7 7% 7% 7% +%
20 617 27 26 2ft -ft

508 $>« 2 2£ +A
006 17 7® 21$ 21% 21% +%
000 9 123*139%d33% 37 +%
004 28 925 1ft 15% 18 ft

15 483 19% 19% 19% ft
016 17 558 13% 13% 13% +%
058 6 808 28% 27% 27%
020 18 207 2ft 19% 20% +%
048 17 684 30% 29% 30 +%
080 191128 48 46% 48% ft
050 17 IBS 21% 19% 20% ft
000 11 1860 43% 42% 42%+1.18
100 10 662 38% 31% 31% -$

2B1284 11% 10% 11 +%
028 17 38 9% ft ft ft

281219 31% 30% 30$ ft
040 16 582 43 41% 42 -$

19 43 16% 17% 17%
33 2100 19% 1ft 17-1%
40 49 7% 7% 7%

020 15 1256 19% 16% 19 +%
ODE 11 411 11% 11% 11% +%

a 2601 38% 35 35% ft
22 4396 12 11% 12 +%

100 14 15 47 46 47+1%
239678 5ft 51% a +2%

224 13 1527 59$ 59% 59% ft
025 17 368 IB 17% IS +%

015068 % d& %
13 6 22%d21% 21% -1

312005028% 25% 28% ft
068 7 915034% 33% 34%

581339 7% 7% 7% ft
060 27 2 Sft 35 35

150 26 19% 18% 19%
020 45 46 9% 9 9% ft
022 152878 8% ft 8% ft
100 8 22 33% 31 31-1%
048 1 252 2% 2£ 2& +&

34 1783 36% 34% 36% +%
55 39 8% 7% 8% +%
7 313 2% 02 2% +%

60 5 7% 7% 7% ft
16 Z1D0 24% 23% 23%
27 12 20 18 19 ft
5 386 3% 3% 3% ft

- E >

9 4 8 7% 7%
9 723 7 dB% 6%
2 193 1% mi 1£

006 31 1240 39 37% 37% ft
181693 9% fl% 9%
35880 3% 3& 3% +£

15S1599 ifi% 8% 9£ +&
440 31 2100 30% 30% 30%

BectWs 49 43871*32% 32 32 -%
EmcaiAas 17 456 7% dG% 6% •%
ErmiaCp 171879 7 6% 7 ft
Enrieen 5 307 4% 3% 4& 4%
tagfriTua 90 833 1ft 18 16% ft
Engraph 012 24 87 12% 12% 12%
asm Inc 4 388 B 5% 5% ft
EqrrilOl OIO 53 338 o4 3% 3% ft
Brleeson 00111210102 40$ 40% 40% •1%
EnanaStb 25 10 17% 1ft TB%
Ewxn 0 306 % d% %
Exabyte 20 1805 14% 13% 13$ ft
ExteriM IS 3 15 14% 14%
ExpedXl 14 33 27% 2ft 2ft ft

- F -

Fai&p 16 zioo 8 7%
fiarqp 024 B 5 u8 7%
Fstanal 003 47 214 24 23%
Wins 20 2082 2ft 22%
Ftontox 1 598 7 6%
HRhIM 006 19 151 54% 53%
RRyOfl 18 608 8$ 8%
RggtoA 000 11 71 18% 17%
Herat It 215 11 10%
FsMwna 104 13 842 35% 35

FMAm 000 14 1092 30$ 29%
FsScONo 172 10 83 43%d42%
FBtCoBk 005 16 23 18 17%
MSocty 082 12 630 28% 27%
fatTom 144 12 782 40% 39%
fat Wtaln 038 6 32 8% 6%
fattaMc 068 9 1755 28% 28%
faster 060 13 57 51% 50%
fastnto 675 114 6% 6%
Ran a 706 18% 18%
Riwtat 21 164 ft 8%
FocdUOnA 009 195033 6% 5$
FoodUmB 009 9 4144 8% 5$
Foremost 108 17 34 36% 35%
faredner 18 278 15% IS

FucBancxOSO 13 745 22% 21%
Foster A 75 81 3 2$
FfflRnx 096 IS 93 29% 28%
Framonie 108 8 28n41% *0%
PtaEastn 1.12 6 71 1B% 17%
ROM 030 10 181 15 14

RdHawta 1.12 10 1848 28% 28%
FtaertS 048 16 74 39 38

FtftmFta 073 12 31 ua 23

Foron 024 19 207 18% 18%

6$ -ft
54%

11 +%
36% ft
30% ft
42% ft

18 ft
28% ft
40% ft
ft ft

«% ft
16% ft

B% ft
36% ft

15 -%
21% ft

3
29 ft

41%
17% -%
14 -1

28% ft
38%
a

16% +%

GBApp
GSKServ
ftnnlnK

Gamstftj

Cell CD

Gemtax

fieriBM
Bertyte

GensaPti

Cental Cp

Gaasto
Genzyrae

GeratfteM

fibsonQl

flkfcloosLx

GtawrtAx

BriiBkn
GoodKys
GoridsPrap

QBdcoSys

Qente
GreatAn
fteenAP

UnKtaRi

12 15

010 25 27

8 152

5 55

016 1 46

33 857

040 15 6

23 162

14 12K
*00 43 91

1 76

26 5735

15 67

040 41 1957

012 193197

072 16 22
12 73

28 Ml
030 a 123

19 47

020 52 125

OIB 0 129
000218 12

71427
48 330
14 83
26 374

6 686

- G -

15 ft 7%
27 18 17%
152 7% 7%
55 5 4%
46 3% 3%

857 38% 37

a i6% 15%
162 4% 3%
12K 20 18

91 33% 33

76 2% 2%
5735 41 38%
67 10% d9%

1957 19% 19

3197 24% 24

22 20% 20%
73 6$ 6%
Ml 10 ft
123 23 22%
47 2% 2

125 18% 17%
129 % L
12 19% 19%

1427 4% 4%
330 4 3%
63 16 15%
374 29% 27%
686 6% 6

ft +%
18

7% +%
5 ft

3% V.
38 +1

1ft +%
4 +%

20 +$
33 ft
2%
40% +1%

10 +%
19% ft
24% +%
20% +B
B% +%

2%
17% ft
A

18%
4%
3% ft
16 +%

28% +1%
6% ft

HnttCen
HriteTOy

Itagsntes

Hotatfc

Horae Bari

Horae Muir

Home (to
tfcaestyBta

Hon tub

22 26

OK 17 BO
020 SO 68
030 20 691

15 7M4
006 151254

13 858
11 47

(016 141616
10 85

13 497
015 23 210

482 246
078 gzioa

31 649
072 13 34

5 382

040 21 4

654788
030 13 33
020 212242

2 636
072 13 547
006 4 73

7 <88

15 46

10 9%
30 29

15 14%
20% 19%
14% 13$
9% 0%
7% 7%
8 7%

ft 8$
27% 2B%
uie 16%
7% 7%
4% 4%
25 23%
7% 6%
14 13%
2% 2%
26% 26
UlB 14%
5% (S
22 20%
% A

26% 25%
6 5%

27% 26

4$ *%

ft ft
30 $
15 ft

18% -$
14% ft
9% ft

ft ft
26%
18%
7% ft
4%
23%

7 +%
13%
8% +%
28% ft

15 ft
5 ft

20% -1%

28% +%
6 +%

28% -%

4% ft

IffiSye

<3= tat

08 Cam
BhW
Ho he

tonucor

tmnaxtox

kraxtoWt
townopen

MM Be

h Store

bd Bancpx

Mhax
URes

41 142 B

« 603 5%
40 1024 1*38

41 594 23%
0 20 A
19 31 7

B 2052 51

71 a
4 4ff1 7%

040 46 1M 11%
0 10 A

MB 40 33 25%
024 12 374 16%

43 884(83%
a 7215 41%

022171918 6%
38 553 7%
16 46 ft
7 300 ft

040 1534306103%

2 399 2%
137712915%

14 1D8 5%
024 14 IBB 10%

115 681 10%
15 625 8%
22 197 8%
25 724 23%
14 56 17

004137 117 2%
6110(6 5%

OBI 20 131 25%
42 69 5

a 8* 23%
100 90 15183%

6% 8%
5 5A

35% 37% +2%
22% a
^ 4 -A
Oft 6%
49% Sft +1

29 29$ +$
5% ft ft
10% 10% ft
dA A

,

25% 25% ft
15% 16

32% 33% +%
40% 40% +%
5% 6% ft
6% E$ ft
8 8% -%

ft ft
102102% ft
1$ 2
14% 15% ft
ft 5% ft
Id 10% ft

10% 10% ft
8% 8%
7% 8 ft
22% 23% ft
810 18% -%
2% 2%
4$ 4$ ft
24% 25

4% 4% ft
22% 23% ft
181163% +%

- J -

J&J Sack a 567 14 13% 13%
Joaeotac 028 21 107 1ft 9% 10%
JLBhd 025 50 21 14% 13% 13%
Johnson « a 41 19% 18% 18%
Janes ht 4 198 11% 11 11%

tack ek, e iso* ato imi cteg

Jones Had 008 a 460 8% 8% B%
J«1)*iCp 1.16 12 11 27% 2ft 26% -%
JSBFhx 056 12 1587 24% 23% 24% +$
Junoug 024 19 262 I8d16% 17 -%
-hah 032 19 127 41% 40% 40% ft

KSwte
Kauai Cp

Kerch# C

KqrionCp

KateyOl

XdySv
KanGentri

Kedttaqr

KttoM

KbstteBr

XLAMr
XnmfedgB

Komag he

KificteS

- K -

16 32 24%
044 11 72 11%
00849 348 8%
03B 15 IK 25%

4028055 20%
076 » 74 35%
044 1 1187 3%
011 5 11 9

076 17 3 2ft
70 8 S

25 2B97u15%

25 3B3 11%
a 1348 21

K 730 16%

Lata hex
IsHtatfph

lesnqe
Lancs 6

Lawson (V

tacp
Lactam
Legerity

UttyNBc
UtoTedi

Utoflne

LBytadA

Un Beast

URdhiF
Lincoln T

Undsayte

UneaiTec

LtoBs
Laewen Go

LoneSar

Item Om
LJXty
LVUH

-L-
7451853 37% 37%
17 19 9% ft

012 42 698 12 11%
334195u33% 32%

068 20 545 37% 35%
096 18 739 21% (21

31 S58u1B% 1ft
8 107 5% 5
19 8S2 27% 28%

040S 134 25 24%
018 7 SB 7% 7%

17 216 16 15%
242234 31% 29%

000 14 363 38 34%
020 18 72 1ft 1ft

8 63 3% 3%
036 19 188 17% 16%

631199 39 67%
109 9 186 27% 26$
066 14 200027% 26%

18 149 34% 33%
020 321692 29% 28%
006 17 5(01% 29%
004 27 547 16$ 16%

21 1613 1*8% 7%
1813037 32% 31%
7 90S 5 4%

103 14 2 136131%

- N -

MACRB 016 M 2287 37%*fl6%
Neshfadi 072 10 134 20 19%
MstPtaa 19 137 7% ft
NriCoom 070 26 187 4ft 48

Nat Dornpt 036 15 429 1ft 15%
NBtDriax 044 28 338 16% 15%
NteSin 030 17 108 10 ft
Newgate 26 23 35 32%
ICC 042128 17 46% 46%
Nefcor 161738 24% 23%
NatekGtoi 15 8017 9% 8%
Nattotys 6 977 9 8%
Namgtoi 38 85 7ft
Neutrgena 03* 20 208 18% 17%
NewEBusxOGO 19 33 17% ift
few Image 22 338 16% 15%
mrdgaMH 72 5073u66% 64%
Newprtty 008 2 328 6 05

KteEDd 16 2312 U7% 7

Ntodson 048 21 34 43% 43

Nertshnm 034 IB 7510 31% 2B%
Nortaanl 10 IB 13% 13%
N Star Un 35 13 5 4%
N East 6c 072 0 470 5% 5%
NoflTnTBt 074 161112 43% 41%
Nwefi 3417481 31% 30

NOMkB 452807 20% 1ft
NSC Clip 16 81 4% dft

38% "ft

1ft +%
ft -%
49%
15% -%
15% +&
9$
35

46% -%
23% +%
ft +%
9 +%

17% -%
18% -%

18% -%
64% -1%

5% -%
7

13% +%
5 +A

30%' -$
20 +%

Om Pito

Opted H

Orade^f
OAScnea
OreganMat

Ostep

OriitaatiB

OehinrtiT

CWerTalx

- O -

22 1B9 10%
20 3M 23

15 899 14$
080 1 5 24

284 12 801 84%
104 12 2M 33%
084 15 noo 34%
058 10 962 33%

16 294 13

21 85 14%
59212591*40%

33 219 11%
031 44 125 6

31 an uft
041 19 428 17

050 10 19 8$
108 17 7 39

9% 10 +%
22% 22$ ft

14 14% -%
21% 22%
83% M -%
S3 33$ +IJ3

33% 33%
33 33% ft

12% 13 +%
14 14%

3B$3ft %
10% 11% -%
ft 5% +%
B 8%

1ft 18%
dft 8$
38% 38% +1H

-P-Q-
Pacear 1J)0 29 483 58% 57%
PBdhrtCp 057 18 284 14% U
PaOflcT 10214 32 22% 21%
PtafiCre 19 357 38% 36%
faremebc 554731 30% 28%
faytf« 024 41 81 38% 38

Payajftn 27 2 8% B
Peartessx OSD 89 45 8$ dB

PBHlTfly 5 30 10 ft
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US markets
stronger on
short-covering

Milan sheds 1.9% on Fiat, Generali weakness
tract tor employees. Ti

A jV#

Wall Street

THE US stock markets broke
out or their four-day slump yes-
terday as a burst of short-cov-

ering by dealers at the opening
sparked a round of early buy-
ing. writes Patrick Harverson
in New York.

At l pm. the Dow Jones
Industrial Average was up
27. IS at 3.4W.32. The more
broadly based Stan-
dard & Poor's 500 was 2.65
firmer at 444.96, while the
Amex composite was up 1.34 at
427.40, and the Nasdaq compos-
ite up 1.98 at 633.42. Trading
volume on the NYSE was 126m
shares by lpm.
The week opened with inves-

tor sentiment still subdued
amid growing concern about
the economy, but there was
some good news from Europe,
where the existence of a fragile

ceasefire in Bosnia reduced the
likelihood that President Clin-

ton would order an immediate
military intervention in the
region by US-led UN forces.

Last week, analysts attributed

some of the softeners in mar-
kets to concern that US troops
would soon become enmeshed
in the Yugoslav civil war.

Political factors aside, and in

the absence of fresh economic
data, the markets yesterday
were primarily hostage to tech-

nical forces.

At the opening, dealers
bought stocks to cover recent-

ly-established short positions,

both in the underlying cash
and futures markets. This
lifted prices sharply in the first

hour, and persuaded investors

to join in the buying, allowing
the markets to gain some
momentum for the first time in

a while.

Gains were noticeable in sev-

eral sectors that fared poorly
last week. Airline stocks tal-

lied- AMR, parent of American,
firmed $1% to $68%. UAL added
$17« at $137%. Delta rose S’/i to

$57% and USAir gained $% at

$21%.

There was a similar pattern

to trading in drug stocks,

which also recovered from
recent losses. Johnson& John-
son rose to $44, Bristol-

Myers Squibb added $% at

$60%. Merck firmed $% to $37%
and Pfizer rose $% to $69%.
Eastman Kodak rose $1% to

$50% after two broking houses.

Merrill Lynch and Wertheim
Schroder, raised their ratings

on the stock, apparently in

anticipation that the company
will soon announce the sale of
an asset
Some cyclical stocks were in

demand, notably Caterpillar,

up SIVi at $69%, General Elec-

tric, $% firmer at $94% and
Minnesota Mining & Manufac-
turing, up $% at $115%.
Philip Morris, which rose

last week on the news that
rival tobacco manufacturer
RJR Nabisco was discontin-

uing price cuts on its discount
brands, made further strides,

rising another $1% to $52% in

volume of 3-2tn shares.

On the Nasdaq market,
Microsoft rose $2% to $89%
after brokerage firm Alex
Brown made positive com-
ments on the company.

Canada

TORONTO shares were mixed
in midday trading' with weak-
ness in the paper and forestry

sector offset by strength in

gold Issues, which continued to

tally on higher gold prices. The
TSE-300 index eased 1.85 to

3.77721.

Noranda, the most active

issue at midday, rose CS% to

C$20%. The financial services

sector was off 1.61 to 2,910.08,

with Scotiabank down C$54 to

C$25%.

SOUTH AFRICA
GOLD’S failure to recapture
weekend losses and a gener-

ally poor outlook for industri-

als further depressed senti-

ment The golds index shed 22,

or 1.5 per cent to 1,461, indus-

trials 34 to 4,364 and the
overall index 24 to 3,747.

BOURSES made a restrained
start to the week with Hie out-
come of the Danish referendum
on Maastricht continuing to

weigh on some investors.
writes Our Markets Staff.

MILAN was hit by weak Fiat

and Generali stocks and tech-
nical selling ahead of tomor-
row’s expiry of monthly
options contracts and Friday's
end of the monthly trading
account The Comit index shed
10.46 or 1.9 per cent to 532.62.

Some investors were also dis-

appointed not to have seen a %
point cut in the discount rate

from its current ll per cent in

response to the continuing
strength of the lira and Fri-

day’s confidence vote victory
for Prime Minister Carlo Azeg-
lio CiampL
However, Mr Nicholas Potter

of Credito Italiano Interna-
tional in London believed that

the new government would
need to make progress on its

additional fiscal package
before the Bank of Italy would
move.
Fiat continued to be hit by

ASIA PACIFIC

last week's poor April car sales

data and fears of a dividend

cut. The shares fell L271 to fix

at L6.330 before easing to

L6.320 after hours.

Generali dipped Ll.000 to set-

tle at L37.950 and then slipped

to L37.925 after-hours as ana-

lysts sought clarification of the
complex Alleanza rights issue,

announced late on Friday,

before concluding that it would
not be unfavouable for share-

holders. Alleanza fell L672 to

L17.035.

FRANKFURT closed margin-

ally lower amid thin volume
after early selling tested the

1.600 level. The DAX Index

closed down 2.S9 to 1,609.03

after hitting a low 1,600.73, In

turnover of DM5-3bn.

Most stocks fell in line with

the index. Commerzbank, how-
ever, plunged DM15 or 5.1 per

cent, to DM277 on worries over

Hafnia Holding, the Danish

insurer which filed for bank-

ruptcy yesterday. Commerz-
bank is one of Hhfhia’s leading

creditors. Investors were stow

to react to an announcement

Actuaries Share indices
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by Hoechst and Sobering that

talks were underway to merge
the companies' agriculture

chemicals sectors. While trad-

ers said the move would help

the companies save costs,

Hoechst fell DM2 to DM234.
while Sobering declined DM1
to DM768.50.
ZURICH put in a firm perfor-

mance with the strong dollar

and hopes for lower interest

rates behind a 16.5 rise in the

SMI index to 2,179.1.

Trading centred on UBS
bearers, SFr6 higher at SFr933.

and Roche certificates, SFr70
ahead at SFr4,52Q.

CS Holding added SFrSO to

SFr2.530 after Stan-
dard & Poor’s, the US rating
agency, said that it had left the
rating of Credit Suisse
unchanged
PARIS was moribund ahead

of the government's budget
statement which came just
after the close. The CAC-40
index slipped 1.36 to 1.877.2L

Among the movers UAP, off

FFn3 at FFr525, and Paribas,

down FFr7.50 at FFr405.50.
were affected by news that

Hafnia was filing for bank-
ruptcy.

AMSTERDAM saw KLM
move ahead F1L1Q to F12&20
as the airline announced closer

Europe
. FT-A World

J F M A M
1933

Source: Datartream

co-operation with Garuda of
Indonesia and made an upbeat
statement on plans with three

other European airlines to

defend market share. The CBS
Tendency Index rose 0.9 to

108-8-

STOCKHOLM lost a little

momentum in late trading
after early gains on news of an
agreement between employers
and unions in the industrial
sector on a new two-year con-

tract for employees. The
AffdrsvSrlden index closed

down 030 at 1,068.40 in turn-

over of SKrl-2bn, with some
profit-taking in evidence fol-

lowing recent strong gains.

Since the beginning of the year

the index has risen some 15 per

cent.
COPENHAGEN was hit by a

latest opinion poll over the

Maastricht treaty indicating a

narrowing of the gap between

supporters and opponents. The
KFX index lost 0.48 to 87.37.

The index had been strong

recently on hopes of-a positive O
vote on the May 18 referen-

dum. but the latest Gallup poll

taken Sunday showed 46 per

cent approved the treaty while

34 per cent opposed the issue.

Den Danske Bank was hit by
Hafnia Holding, the Dutch
insurer, filing for bankruptcy.

The bank, a leading creditor to

Hafnia along with Commerz-
hank of Germany, fell DKrS to

DKr319.
ISTANBUL surged 6.5 per

cent, the 75-share index rising

1.11 to 7,86452.
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Nikkei regains 21,000 level on late futures activity

Tokyo

LATE short-covering in the

futures markets triggered pro-

gram buying that erased the

entire session’s losses and
lifted the Nikkei average above

the 21,000 level for the first

time since last year, unites

Wayne Aponte m Tokyo.

The 225-issue average ended
243.35. or 12 per cent, higher at

21.054.71, after moving between
20,668.31 and 21.062.64. The last

time that the index settled

above 21,000 was on March 4,

1992. The Topix index of all

first section issues rose 18.28 to

1.639,05, and in London the

ISE/Nikkei 50 index firmed 1.41

to 1.279.12.

Volume was estimated at

500m shares, compared with
Friday’s final 587m. Advancing
issues overwhelmed declines

by 839 to 228. with 127 issues

unchanged.
The day's advance will pro-

vide a boost to investors in the

short term, but the question

facing equity trading is

whether the Nikkei will main-

tain current levels.

Mr Masanori Hoshina. a
manager of futures trading at

Cosmo Securities, described

the gains made in the final

minutes of trading yesterday

as a “mirage” which had mini-

mal connection to fundamen-
tals. Other brokers said the

market was still considered
expensive and that institu-

tional investors pressed for

revenue may sell into any sub-

sequent advance above 21,000.

The pharmaceutical sector
was targeted aggressively.
Green Cross rose Y80 to Yl.440
on a weekend report that the

company will conduct gene
therapy for people infected
with the HIV virus which
causes Aids. Shionogi, a lead-

ing pharmaceutical maker,
gained Y83 at Y970, while Ono
Pharmaceutical advanced Y200
to Y5.900.

Foreign investors purchased
shipbuilding issues. Mitsubishi

Heavy Industries, the day’s

Germany and France cast their shadows
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I
n spite of a continued rally

in the Scandinavian mar-
kets, weakness elsewhere

in continental Europe
depressed the region’s overall

performance.
Investors were unnerved by

uncertainty over the Bosnian
crisis which threatens eco-

nomic and political stability in

Europe, and continued gloom
over the economic outlook.
Germany moved lower amid a
spate or corporate earnings
announcements, while France
was depressed by poor eco-

nomic statistics.

The FT-Actuaries World
index was virtually flat on the
week, offset by the relative

strength in the US, which
itself was helped by a firm,

bond market
Lower interest rates and

hopes of a “yes" vote in the
second Maastricht referendum
lifted Denmark. Mr Yngve
Ness, manager at Unibank
Securities, believes that the
market will be the best Euro-
pean performer this year. A
further cut In interest rates is

expected after the May 18 ref-

erendum and the bond yield

curve is expected to normalise
in the near term.

An increase in liquidity due
to lower domestic interest

rates has also helped Finland
and Sweden. However, among
the Scandinavian markets,
Sweden remains vulnerable to
the domestic political situa-

tion and a large budget deficit

and may face profit-taking in

the short ran if Interest rates

tail to decline Anther.
Mr Pan! Brunker, strategist

at Robert Fleming, reckons
that dull trading in France
and Germany will continue in

the near term. Among strong
performers In Europe, he
selects Spain, which is likely

to resolve the currency crisis

in tiie near term, and Italy,

where investor confidence
seems to be returning.

Hong Kong was subdued on
cautiousness over the Stno-
British talks. However, Mr
Peter Lyon, strategist at Smith
New Court, believes that due
to the close links between the
colony’s interest rates and US
rates, the easing on US bond
markets wiD help Hong Kong.
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Australia (68) 137.84 +0.1 129.75 96.10 11141 129.40 ^05 382 137.63 12957 95.92 11Z09 130.04 144.19 117.39
Austria (18) 143.61 +0.7 135.19 100.13 118.16 117.53 +0.4 1.74 142.65 134.71 99.42 117.10 117.11 15056 131.16
Belgium (42). 147.24 -0.6 138.60 102.65 121.14 11&19 -0.6 4.79 148.14 139.89 10323 121.61 11191 156.76 131.19
Canada flip) 126.32 -0.7 119*7 88.49 104.41 118.8T -0.6 253 127.79 120.07 8005 104.69 11706 127.86 111.41
Denmark (33). 224.72 -0.4 21153 156.68 18403 18669 +0.0 122 225X4 213.08 157.25 18523 188.S9 225.64 185.11
Finland {23) 100.43 +0.8 94.54 70.03 82.63 11354 +0.1 108 99.63 94.08 69-44 81.79 11358 100.43 65.50
France (98) 15853 -2.1 148.95 110.32 130.17 13256 -1.9 3.39 161.56 152.57 IlfcSg 132.62 134.89 167.36 142.72
Germany (62) 112.58 -0.9 105.98 7851 92.62 92.62 -0.6 228 113.57 107.25 79.16 9353 9353 117.10 101.59
Hong Kong (55). 275.39 +0.3 259.23 192.00 228.58 27355 +0.3 3.39 27456 259.27 191.34 22640 272.42 27723 21852
Ireland (15). 159.37 -0.9 15002 111.11 131.12 14556 -0.6 3.62 160.75 151.80 112.03 131.96 148.70 17040 12958
Italy (73) 70.58 *0.3 66.44 49.21 58.07 7891 +0.4 256 70.36 66.44 49.03 57.78 78.59 70.58 53,78
Japan (470).— - 14a27 +0.4 137.69 101.90 12036 101.98 +06 082 145.67 137.56 101.52 119.80 101.52 14655 KM 75
Malaysia (89). 322.41 +15 303.49 224.78 26555 31049 +1.5 Z12 317.78 30059 221.45 260.88 313.86 32436 25166
Mexico (18). 1507.12 +1.0 1418.69 105080 123956 518758 +15 1.31 1491.60 140056 1039-51 1224.48 5104.52 1725.81 141050 1
Neftatend (24), 169.67 -0.1 159.71 118.30 139l60 137.53 +0.1 452 189.87 16041 11038 139.45 137.46 172.75 150 39
New Zealand (13) — 47.62 +0.1 4482 3380 39.18 4020 -0.1 4.73 4786 44.61 33.15 39.04 4023 49.32 4058
Norway (22). 162.OS -2.5 152.54 T12.98 13032 147.14 -2.4 1.79 10651 15096 115.83 136/45 150.70 16881 137.71
Singapore (38). 240.09 -0.7 228.01 167.40 19783 17030 -0.8 189 241.88 22043 16056 19657 179.69 243.60 207.04
South Africa (60). 18077 -0.5 175.81 13021 153.66 187.78 +0.1 2.68 187.74 17729 13083 154.11 18753 18030 144 72 ;

Spain (45). 12958 -0.8 122.35 9062 10093 114.02 -08 5.31 13158 123.79 91.38 107.61 11550 13252 11523
Sweden (36) - 177.74 +05 16721 12353 14024 19021 +1.3 1.75 17025 166/43 122.83 144.60 189.81 177.74 149.70
Switzerland 158). 122.40 -0.7 11522 B554 10071 10032 -02 2.01 12324 11038 B5-89 101.18 10050 123.58 10091
United Kingdom (218). 178.63 +05 16015 12453 14095 10015 +02 4.06 177.71 167.82 123.84 146.87 18752 181.99 182.00
USA (519)- 18054 -02 17004 125.85 14a62 180.84 -02 2-82 18097 17090 126.13 14057 18097 186.27 175.38

Europe (765) 146.63 -03 138.03 10224 12054 130.92 ^03 040 147.02 138.84 102-40 12070 13127 149.02 133.92
Nordic (114. 168.44 +05 159.50 11014 13041 16057 +05 155 16091 15951 117.72 13066 15063 16044 142.13
Pacific Basin (713) 149.66 +04 14057 104.34 123.12 107.97 +04 1.10 149.04 140.75 103.87 12256 107.32 150.03 105.89
Euro-Padfle (1478). 14029 +0.1 13959 103.39 12200 11002 +0.1 253 14010 13955 10320 12157 117.86 14094 11726
North America (629) 17729 -02 16088 12062 145.89 17629 -02 283 177.65 167.76 12352 145.86 176.65 18238 17151
Europe Ex. UK (547) 12080 -0.8 119.36 88.43 10455 109.87 -0.6 294 12752 120.70 89.09 104.85 11051 12085 11251
Pacific Ex. Japan (243).— 18320 +0.3 17254 12752 15082 16085 +0-1 326 18259 17252 127.34 14859 168.85 184.84 152.70
World Ex. US (168S. 14077 +0.1 140.04 103.73 12240 12002 +01 205 14081 14034 103,58 12200 11957 149.39 11851
World Ejl UK 11967) 156.51 -0.1 14752 109.13 12078 135.75 +0-0 218 15060 147.88 109-14 12057 135.78 157.19 13422
World Ex Sa. A3. (2125),.... 158.37 +0.0 149.08 110.43 130.31 13853 +00 254 15037 14956 11058 130.02 13851 158.90 13729
World Ex. JopM (7715) 166.78 -02 157.00 116-30 13724 15080 -02 3.03 187.10 157.80 116.47 13720 15820 16009 157/47 1

The World Index (2185)_ 15046 +0.0 149.16 110.48 130-36 138.76 +0.0 255 15046 149 64 »g+i 130X19 138.75 159.07 13752
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Constituent changes wtth effect 11/E/93: Detettons: BBC Brown Bowrf (P.C.) tSwfawtend) and Nansen Energy A (Canada). Latest prices were imvateMs for this

edition. Danish market closed May 7.
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% Index Max index hdn on dey YWd Index Index Index Index Index

+0.1 129.75 96.10 113.41 12940 -05 3.82 137.63 12057 95.92 11259 130.04
+0.7 135.19 ioai3 11M6 117.53 +6.4 1.74 142.65 134.71 99.42 117.10 117.11
-0.6 138.60 102.65 121.14 iiaifl -as 4.79 148.14 139.89 10353 121.61 11091
-0.7 na47 88.49 104.41 116.81 -0.6 253 127.79 12057 8955 104.69 11758
-0.4 21153 156.68 18456 16659 +0.0 152 22554 213.08 15755 18553 186.58
+0.8 94.54 7a03 82.63 11354 +ai 158 99.63 94.08 69.44 81.79 11358
-2.1 14a95 11052 13ai7 13256 -15 359 16156 15257 11259 132.62 134.89
-05 105.96 7851 92.62 92.62 -05 258 11357 10755 79.16 9353 9353
+05 25953 192.00 226.56 27355 +0.3 359 27456 25957 191.34 22540 272.42
-0.9 15052 111.11 131.12 14556 -0.6 3.62 180.75 151.60 112.03 13158 14070
m.3 66.44 4951 58.07 7851 +a4 256 7036 66.44 49.03 57.78 7859
+0.4 137.60 10158 12a36 101.98 +0.6 082 145.67 13758 101.52 119.80 101.52
+15 303.49 224.78 26555 318.49 +1.5 Z12 317.78 30059 221.45 260.68 313.86
+1.0 1418.69 105050 123956 518758 +15 1.31 1491.60 140856 1039-51 1224.48 5104.52
-0.1 159.71 118.30 139.60 137.53 +ai 452 169.87 16041 118.38 139.45 137.46
+0.1 4452 335Q 38.18 4650 -0.1 4.73 4756 44.81 33.15 38.04 4653
-2.5 152.54 11258 133.32 147.14 -2.4 1.79 18651 15856 11553 136/45 150.70
-0.7 226.01 167.40 19753 17850 -0.8 159 241.88 228.43 16858 19857 179.69
-0.5 175.8 T 13051 153.66 187.78 +0.1 2.68 187.74 17759 13053 154.11 18753
-0.8 122.35 9U62 10653 114.02 -a8 5.31 13158 123.79 91.38 10751 11550
+05 10751 12353 14654 19251 +15 1.75 17655 16043 122.83 144.60 18851
-0.7 11552 85-34 ioa7i 10852 -02 2.01 12354 116.38 B5-89 101.18 10050
+05 166.15 12453 14655 188.15 +05 4.06 177.71 187.82 123.84 146.87 16752
-02 17a04 125.95 14a62 180.64 -02 2.82 18097 17080 12&13 14857 16097

most active stock, rose Y10 to

Y7.011, Mitsui Rnginpwring and
Shipbuilding Y8 to Y477 and
Ishikawajlma-Harima Heavy
Industries Y6 to Y535.

But profit-taking pressured
Canon after the company cut
its consolidated pre-tax profits

forecast on Friday by about 37
per cent for this calender year
dne to the appreciation of the
yen against the dollar. The
shares lost Y50 to Y1.480.

Other issues in the export-re-

lated sectors also lost ground
Sony slipped Y40 to Y4.S50,

TDK Y20 to Y3580 and Pioneer
Electronic Y20 to Y2380.
In Osaka, the OSE average

ended 23099 bigber at 2235357
in volume at 39.4m shares.

Roundup

MANY OF the region's mar-
kets were weaker yesterday.

HONG KONG met downward
pressure from a slide in HSBC
Holdings. The Hang Seng index
declined 62.42 to 6,73923 in
turnover that contracted to

HKS4bn from last Friday’s
HKS4.7bn.
HSBC receded HK$l to

HES68 and its Hang Seng Rank
unit lost HKS1.50 to HK$55-50.

HSBC is plagued by sugges-
tions that it has been linked to

the Indian stock market scan-
dal it has 23 offices in India.

Cheung Kong dipped 30 cents

to HKS26.60, while Hutchison
was unchanged at HKS20.4G.
AUSTRALIA was unsettled

by a lower earnings forecast

from Brambles Industries, the
transport group. The All Ordi-

naries index closed 135 lower
at 1672.0.

Brambles weakened 94 cents

to A$13, its lowest since
November 1990.

Elsewhere. BHP lest 14 cents
to AS13.90 and CRA slipped 22

cents to AS12JJS.

Trade was subdued, with
256.9m shares worth AS2825m
changing hands. Falls out-
paced rises by three-to-two.

Brokers said that the market
remained nervous, waiting for

leads from overseas or for

more promising profits results

from the banks over the next

two weeks.
BANGKOK closed slightly

softer, although banks and
finance and brokerage firms
recovered some early losses.

The SET index fell to a low of

836.20 in mid-afternoon trade
before regaining ground to fin-

ish a net 3.55 off at 841.84.

Turnover was thin at Btl.9bn.

Bangkok Bank finished Btl
ahead at Btl25 and Thai Farm-
ers Bank was down Bt4 at

BtS64.

MANILA was depressed by
poor first-quarter earnings
from Philippine Long Distance

Telephone, and the composite
index declined 11.29 to 1.642.62.

Turnover amounted to 4545m
pesos, compared with Friday's

4475m pesos. PLDT retreated

10 pesos to 990 pesos and
Manila Electric dipped 2.50

pesos to 315 pesos.

SINGAPORE closed mixed,
although sentiment remained
firm, with Malaysian specula-

tive OTC shares taking centre

Whatdoes
a cellularcattin

.
have todo

withaTVshovvin
Lherpool?

We’re involved in both. As the need for advanced
communications grows worldwide. Southwestern
Beil Corporation is growing internationally to meet
it We’re now the 95nd largest company in the world,
doing business on Gve continents. .And a Tew islands.

We’re in Mexico, wherewe have controlling interest
in Tetefbnosde Mexico with our partners, Grupo
Carso and France Telecom, Over the next four rears,
Telmex is investing nine billion dollars in cellular
and other network upgrades.

We’re in the U.fL, where we provide cable-television
and telephone services to eight markets. That makes
usone orthe lopthree cable providers in the country.

We re in Australia, as partners in Pacific Access, a
company which produces, distributes, and markets
Yellow Pages directories.

We’re in Israel, where our interests are in cable net-
works, telephone directories, and directory software.

And in the U.S.. we provide more than iO million
people with cellular communications and network
telephone service and equipment

trom wireless personal communications to ad-
vanced fiber-optic networks,we have the technology
to help people communicate betteraround the
world, ll s nice to feel welcome in so many places.
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stage. The Straits Times Indus-

trial index was down a slight

2.80 at 1.772.02.

Malaysia’s Khong Guan
Flour advanced S$26 to S9326

on rumours that the company
would be used as a back door

listing vehicle for a key Malay-

sian government-linked firm.

KUALA LUMPUR was
steady, with activity focusing

on speculative and plantation

stocks, although profit-taking

was widespread in the after-

noon, dragging down most
shares from their day’s highs.

The composite index ended 3.59

up at 716.54. ^BOMBAY saw a sharp early *
rally but prices came back
from their highs as public sec-

tor mutual funds took profits.

The BSE index closed 11 higher

at 2,230.75.

NEW ZEALAND slipped on
weakness in the forestry sec-

tor, Fletcher Challenge losing 8
cents to NZ$2.56 and Carter
Holt Harvey 4 cents to NZ$192.
The NZSE-40 index fell 2150 to

1.557.04 in turnover of NZ$19m.

1993
(majdfed)

1992 liChg

S2.4575 S2287.1 75
3025 2615 155
1.01 .87 161

24.3315 235KL0 22
12,961 12530 3.4
1513 1.023 479
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